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July 2012 

 

Kansas FSA Updates 
DEAR PRODUCERS:  Welcome to the new Gov Delivery bulletins and updates service from 
the Kansas FSA State Office. Note that you are welcome to request to receive bulletins from more 
than one county and can add or remove individual subscriptions at any time.  

 
 Kansas State Office 
Farm Service Agency 
  
Address: 
3600 Anderson Ave. 
Manhattan, KS 66503  
  
Phone:  785-539-3531 
Fax:  785-537-9659 
  
State Executive 
Director:  
Adrian J. Polansky 

FSA COC NOMINATION DEADLINE 
County committees (COC) play a crucial role in helping county office 
staff implement the Farm Bill. Due to the important services that COC 
members provide, producers are encouraged to participate in the FSA 
county committee election process by nominating an eligible candidate 
by the August 1, 2012 deadline. 
 
To become a nominee, eligible individuals must sign form FSA-669A. 
The form and other valuable information about FSA county committee 
elections are available online at: 
http://forms.sc.egov.usda.gov/efcommon/eFileServices/eForms/FSA669-
A.PDF  
 
FSA county committee members make decisions on disaster and 
conservation programs, emergency programs, commodity price support 
loan programs and other important agricultural issues. Members serve 
three-year terms. Nationwide, there are more than 7,800 farmers and 
ranchers serving on FSA county committees. Committees consist of 
three to five members who are elected by eligible local producers.  

 
 
CIVIL RIGHTS SETTLEMENTS 
Hispanic and Women Farmer and Rancher Claims Process: 
www.farmerclaims.gov or call 1-888-508-4429. 
Pigford - Black Farmers Discrimination Litigation: 
www.blackfarmercase.com or call 1-888-950-5547. 
Keepseagle - Native American Farmers Class Action Settlement: 
www.IndianFarmClass.com or call 1-888-233-5506. 
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FARM RECONSTITUTIONS 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  
 
The following are the different methods used when doing a farm recon. Remember, to be effective 
for the current year, recons must be requested by Aug. 1 for farms enrolled in the Direct and 
Counter-cyclical Program. 

• Estate Method — the division of bases, allotments and quotas for a parent farm among 
heirs in settling an estate; 

• Designation of Landowner Method — may be used when (1) part of a farm is sold or 
ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm 
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership is 
transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to 
two or more persons. In order to use this method the land sold must have been owned for 
at least three years, or a waiver granted, and the buyer and seller must sign a 
Memorandum of Understanding; 

• DCP Cropland Method — the division of bases in the same proportion that the DCP 
cropland for each resulting tract relates to the DCP cropland on the parent tract; 

• Default Method — the division of bases for a parent farm with each tract maintaining the 
bases attributed to the tract level when the reconstitution is initiated in the system. 

 
 
MILK INCOME LOSS CONTRACT (MILC) PAYMENTS 
MILC payments are available for commercial milk marketing's for certain months in 2012.  The 
production limitation for fiscal year 2012 is 2.985 million pounds. 

• February 2012 Payment Rate is $0.3895043 per cwt. 
• March 2012 Payment Rate is $0.82622432 per cwt. 
• April 2012 Payment Rate is $1.2109586 per cwt     
• May 2012 Payment Rate is $1.2164177 per cwt 

 
 
POLLINATOR HABITATS ACCEPTED AS CONTINUOUS CRP 
PRACTICE 
Pollinator habitats will now be accepted as a Continuous Sign-up Conservation Reserve Program 
(CCRP) practice. Pollinator habitats are areas of permanent vegetation located in an agricultural 
landscape: field edges, field middles, odd corners, or any agricultural location that is suitable for 
establishing pollinator habitat. 
 
Participants of newly enrolled pollinator habitats, wetland restoration and wetland restoration (non-
floodplain) and habitat buffers for upland bird practices are eligible to receive a $150 CRP Sign-up 
Incentive Payment (SIP) per acre. The SIP is a one-time payment issued to CRP participants after 
the contract is approved.  
 
The SIP for all other continuous sign-up practices remains unchanged at $100 per acre. Continuous 
CRP sign-up allows participants to submit offers for selected CCRP practices to enroll in CRP at 
anytime instead of waiting for a General CRP sign-up period.  
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FARM SAFETY 
Summer is an exciting and hectic time on Kansas farms.  Kansas FSA employees care about our 
customers, and want to remind them to practice farm safety.  
 
Remember to walk around machinery and check shields and guards; make sure the PTO’s master 
shield is in place; make sure Slow Moving Vehicle signs are on machinery.  
  
If you are taking medicine, take it at the appropriate time and eat on schedule.   
  
If you are working in grain bins know that flowing grain can kill, and it can kill quickly. It takes less 
than five seconds for a person caught in flowing grain to be trapped. Try not to work alone in bins or 
confined spaces, and if that’s not possible let someone know where you are by checking in regularly 
by cell phone.  
  
The American Society of Safety Engineers (ASSE) offers the following safety tips for farmers: 

• Educate yourself on farm equipment.  Read and follow instructions according to the 
equipment’s manuals about safety.  

• Conduct regular equipment inspections.  
• Don’t wear loose clothing while entering confined spaces such as grain bins, silos and 

hoppers as this can prevent entanglements.  
• Install Rollover Protective Structures (ROPS) on tractors.   
• Use seat belts while operating tractors with a ROPS. Do not allow additional passengers on 

the tractor with you.  
• While operating tractors and other farm equipment, be very cautious on rural roadways.  
• Use protective gear when operating machinery: Be familiar with hazardous chemicals.  

Take extra precaution when handling chemicals such as anhydrous ammonia, carbon 
dioxide, methane gas and hydrogen sulfide.   

• Consistently educate your family and co-workers about safety practices, especially children.  

 

DIRECT AND GUARANTEED FARM LOANS 
FSA is committed to providing family farmers with loans to meet their farm credit needs.  If you are 
having trouble getting the credit you need for your farm, or regularly borrow from FSA, direct and 
guaranteed loans are currently available.  Ask your lender about an FSA loan guarantee if you’ve 
had a setback and your lender is reluctant to extend or renew your loan.  Farm ownership loans or 
farm operating loans may be obtained as direct loans for a maximum of up to $300,000. 
Guaranteed loans have a maximum limit of $1,214,000.   
 
FSA has a program to assist beginning farmers and/or members of socially disadvantaged groups 
to finance agricultural enterprises. Under these designated farm loan programs, FSA can provide 
financing to eligible applicants through either direct or guaranteed loans. FSA defines a beginning 
farmer as a person who:  

• Has operated a farm for not more that 10 years  
• Will materially and substantially participate in the operation of the farm  
• Agrees to participate in a loan assessment, borrower training and financial management 

program sponsored by FSA  
• Except for operating loan assistance, does not own farm acreage in excess of 30 percent of 

the county’s median size  
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FARM STORED FACILITY LOANS 
Farm Stored Facility Loans (FSFL) allow producers of eligible commodities to obtain low-interest 
financing to build or upgrade farm storage and handling facilities.  Maximum principal amount is 
$500,000.  Loan terms of 7, 10, or 12 years are available depending on the amount of the loan. An 
FSFL application must be approved before any site preparation or construction can begin.  Loans 
are available for farm storage on eligible grain, silage, hay, biomass, and fruits and vegetables. 
 

 
 
SELECTED INTEREST RATES FOR JULY 2012 
90-Day Treasury Bill:     .125%  
Farm Operating Loans - Direct:     1.25%  
Farm Ownership Loans - Direct:     3.375%  
Farm Ownership Loans - Direct Down Payment, Beginning Farmer or Rancher:   1.50% 
Emergency Loans (effective 7/15/12):     2.25% 
Farm Storage Facility Loan - 7 year term:     1.125%  
Farm Storage Facility Loan - 10 year term:     1.625%  
Farm Storage Facility Loan - 12 year term:     1.875%  
Commodity Loans 1996-Present:     1.25%  
 

 
 
CCC-931 AGI CERTIFICATION AND CONSENT TO DISCLOSE 
Form CCC-931, Average Adjusted Gross Income (AGI) Certification and Consent to Disclosure of 
Tax Information, is required for producers to remain eligible for most FSA programs.  The form 
authorizes Commodity Credit Corporation/FSA to obtain tax data from the IRS for AGI compliance 
verification purposes. 

• If average adjusted gross nonfarm income exceeds $500,000, then the person or legal 
entity is ineligible for commodity (DCP and ACRE), price support, and disaster assistance 
program benefits.  Note: A person or legal entity with average adjusted gross nonfarm 
income that exceeds $500,000 is not eligible for marketing loan gains and loan deficiency 
payments.  However, the person or legal entity is eligible for marketing assistance loans, 
but the loans must be repaid at principal plus interest.  

• If average adjusted gross farm income exceeds $750,000, then the person or legal entity is 
ineligible for 2009 through 2012 DCP direct payments.  

• If average adjusted gross income (both farm and nonfarm) exceeds $1 million, then the 
person or legal entity is ineligible for 2012 direct payments.  

• If average adjusted gross nonfarm income exceeds $1 million, then the person or legal 
entity is ineligible for conservation program benefits, unless 66.66 percent or more of the 
average AGI was derived from activities related to farming, ranching, and forestry 
operations.  

For 2012, the 3-year period for calculation of the average AGI will be tax years 2010, 2009 and 
2008. 
For 2011, the 3-year period for calculation of the average AGI will be tax years 2009, 2008 and 
2007. 
For 2010, the 3-year period for calculation of the average AGI will be tax years 2008, 2007 and 
2006. 
For 2009, the 3-year period for calculation of the average AGI will be tax years 2007, 2006 and 
2005  
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NEWS RELEASES 
View Kansas FSA News Releases on the web at:  
http://www.fsa.usda.gov/FSA/stateoffapp?mystate=ks&area=home&subject=landing&topic=landing 
 
View National FSA News Releases on the web at: 
http://www.fsa.usda.gov/FSA/webapp?area=newsroom&subject=landing&topic=landing 

 
For more information on bulletin subjects or details regarding your Gov Delivery subscription 
with the Kansas State FSA Office, contact Rachel Jones at rachel.jones@ks.usda.gov or phone 
785-539-3531. 

 
USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to 
USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 
Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-
9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay). 
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