JANUARY 2014

— NEWSLETTE.

Kansas FSA Updates

Kansas State Office FARM OPERATION CHANGES

Farm Service Agency

Producers who have bought or sold land, or added or dropped
rented land from their operation must report those changes to the
FSA office as soon as possible. A copy of the deed or recorded
land contract for purchase property is needed to maintain accurate

3600 Anderson Avenue
Manhattan, KS 66503

Phone: 785-539-3531 records with FSA. Failure to do so can lead to possible program
Fax: 785-537-9659 ineligibility and penalties. While making record updates, be sure to

update signature authorizations. Making record changes now will
State Executive Director: save time in the spring.

Adrian J. Polansky

BREAKING NEW GROUND

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production as doing so without prior authorization may put a producer’s federal farm program
benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land (HEL) and
Wetland Conservation (WC) provisions.

Producers with HEL determined soils must apply tillage, crop residue and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to conducting land clearing or drainage projects to ensure
compliance. If you intend to clear any trees to create new cropland, these areas will need to be
reviewed to ensure any work will not risk your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to determine whether a referral to Natural Resources
Conservation Service (NRCS) is necessary.
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WOMEN MANAGING THE FARM CONFERENCE - SAVE THE
DATE

To aid women who are helping to grow the nation’s food supply whether by design, marriage or
inheritance, the Women Managing the Farm (WMF) Conference is slated for Feb. 13-14, 2014 in
Manhattan, Kansas at the Hilton Garden Inn. "The Heart of Agriculture" is this year's conference
theme.

Over the two days of the conference, presentations regarding business planning, health, managing
employees and more will be interspersed with opportunities for networking and learning from others
attending the conference.

The WMF Conference has been developed for all women involved in an operation from the fulltime
manager to the absentee landowner needing a bit of insight about managing their investment. For
more information about this event please visit the following

website: www.womenmanagingthefarm.info/Home.aspx.

FARM STORAGE FACILITY LOAN PROGRAM

The Farm Storage Facility Loan Program (FSFLP) allows producers of eligible commaodities to
obtain low-interest financing to build or upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is $500,000. Participants are now
required to provide a down payment of 15 percent, with CCC providing a loan for the remaining 85
percent of the net cost of the eligible storage facility and permanent drying and handling equipment.
Additional security is required for poured-cement open-bunker silos, renewable biomass facilities,
cold storage facilities, hay barns and for all loans exceeding $50,000. New loan terms of 7, 10 or 12
years are available depending on the amount of the loan. Interest rates for each term rate may be
different and are based on the rate which CCC borrows from the Treasury Department.

Payments are available in the form of a partial disbursement and the remaining final disbursement.
The partial disbursement will be available after a portion of the construction has been completed.
The final fund disbursement will be made when all construction is completed. The maximum amount
of the partial disbursement will be 50 percent of the projected and approved total loan amount.

The following commaodities are eligible for farm storage facility loans:

e Corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley or minor oilseeds
harvested as whole grain

Corn, grain sorghum, wheat, oats or barley harvested as other-than-whole grain
Pulse crops - lentils, small chickpeas, dry beans and dry peas

Hay

Renewable biomass

Fruits (including nuts) and vegetables - cold storage facilities

Honey

For more information about FSFL please visit your FSA county office or www.fsa.usda.gov.
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LDPs FOR UNSHORN LAMB PELTS

Eligible producers have until Jan. 31, 2014, to apply for Loan Deficiency Payments (LDP) for
unshorn pelts produced during the 2013 crop year.

Eligible producers must have beneficial interest in the pelts, owned the lamb for at least 30 calendar
days before the date of slaughter and sell the unshorn lamb for immediate slaughter. Producers
must also comply with wetland conservation and highly erodible land conservation provisions on all
lands they operate or have interest in.

To qualify for payment, pelts must have been produced by an eligible producer from live unshorn
lambs of domestic origin in the United States.

FSA ALLOWS LENDERS TO USE EVALUATIONS INSTEAD OF
APPRAISALS FOR LOANS OF $250,000 OR LESS

Lenders that originate Farm Service Agency (FSA) guaranteed loans may now use internal real
estate “collateral evaluations” to support loan requests of $250,000 or less, rather than appraisals.

This policy change will allow lenders more flexibility and a faster underwriting process, and is
consistent with industry standards.

Lenders must follow their regulator’s “Interagency Appraisal and Evaluation Guidelines” and apply
these same policies to FSA guaranteed loans as non-guaranteed loans. In addition, lenders should
request an appraisal when they would do so for unguaranteed loans even if the loan is under the
threshold, such as when the expected loan-to-value is above their established standards.

A description of the method of establishing the real estate value — whether appraisal or evaluation —
needs to be described to FSA in their credit presentation.

DATES TO REMEMBER

01/20/2014 Martin Luther King, Jr. Federal Holiday - Office Closed
02/17/2014 President's Day - Office Closed
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SELECTED INTEREST RATES FOR JANUARY 2014

Direct Farm Operating Loans - 1.875%

Direct Farm Ownership Loans - 4.125%

Direct Farm Ownership Loans — Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 2.875%

Farm Storage Facility Loans (7 years) - 2.25%

Commodity Loans 1996-Present - 1.125%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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