AUGUST 2014

— NEWSLETTER

Kansas FSA Updates

Kansas FSA State Office  MJARGIN PROTECTION PROGRAM FOR

3600 Anderson Avenue DAIRY PRODUCERS

Manhattan, KS 66503
The 2014 Farm Bill authorized the Margin Protection Program
Phone: 785-539-3531 (MPP-Dairy) for dairy producers. The new, voluntary risk
Fax: 855-782-9609 management program replaces the Milk Income Loss Contract
(MILC) program which expires on Sept. 1, 2014.

Hours: 8:00 AM - 4:30 PM
MPP-Dairy offers protection to dairy producers when the difference

(the margin) between the all-milk price and national average feed

State Executive Director: cost falls below a certain producer selected amount.

Adrian J. Polansky

Eligible producers may purchase coverage for their dairy operation
by paying an annual administrative fee of $100 and a premium, as
applicable, for higher levels of coverage. Producers in the dairy
operation will have to select a desired coverage level ranging from
$4.00 to $8.00, in $0.50 increments and a desired coverage
percentage level ranging from 25 to 90 percent, in 5 percent
increments. Producers will also have to decide whether or not to
participate in the MPP-Dairy Program or the Livestock Gross Margin
program administered by the Risk Management Agency (RMA), but
they will not be allowed to participate in both.

A decision tool will be made available in the fall of 2014 to help
producers make coverage level decisions. Enroliment will also begin
this fall. Dairy operators will establish their production history during
signup. Verification of the production records will be required. The
regulations for MPP-dairy are still being developed. Additional
information will be provided as it becomes available.

SELECTED INTEREST RATES FOR AUGUST 2014

Direct Farm Operating Loans - 2.125%

Direct Farm Ownership Loans - 3.75%

Direct Farm Ownership Loans — Down Payment, Beginning Farmer or Rancher - 1.50%
Direct Farm Ownership Loans — Joint Financing - 2.50%

Emergency Loans - 3.125%

Farm Storage Facility Loans (7 years) - 2.125%

Commodity Loans 1996-Present - 1.125%
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USDA NOTIFIES PRODUCERS ON ACREAGE HISTORY AND
YIELDS

Written notifications from USDA are underway to farmers that provide updates on their current base
acres, yields and 2009-2012 planting history.

Please cross check the letter from USDA with your farm records. If the information is correct, no
further action is needed at this time, but if our letter is incomplete or incorrect, contact your local FSA
office as soon as possible.

Verifying the accuracy of data on a farm’s acreage history is a required early step for enrolling in the
upcoming Agriculture Risk Coverage (ARC) program and the Price Loss Coverage (PLC) program.
Later this summer, farmers and ranchers will have an opportunity to update their crop yield
information and reallocate base acres.

By mid-winter all producers on a farm will be required to make a one-time, unanimous and
irrevocable election between price protection and county revenue protection or individual revenue
protection for 2014-2018 crop years. Producers can expect to sign contracts for ARC or PLC for the
2014 and 2015 crop years in the spring of 2015.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (includes short grain rice and temperate japonica rice), safflower seed, sesame, soybeans,
sunflower seed, and wheat. Upland cotton is no longer a covered commodity.

Visit www.fsa.usda.gov or the local FSA office for information about FSA and the 2014 Farm Bill
programs.

Visit www.fsa.usda.gov or the local FSA office for information about FSA and the 2014 Farm Bill
programs.

AGRICULTURAL PRODUCERS STILL HAVE TIME TO APPLY
FOR DIRECT FARM OWNERSHIP LOAN PROGRAM

Low-Interest Loans Can Help Producers Start or Expand Farms

Farmers and ranchers still have time to apply for low interest 2014 loans available through FSA’s
direct farm ownership program. The deadline to submit an application is Sept. 30, 2014.

Eligible producers can borrow up to $300,000 in direct farm ownership loans to buy or enlarge a
farm, construct new farm buildings or improve structures, pay closing costs, or promote soil and
water conservation and protection. The interest rate on select loans can be as low as 1.5 percent
with up to 40 years to repay.

FSA encourages all interested applicants to apply for direct farm ownership loans. For more
information about the program and other loans administered by FSA, visit any FSA county office or
www.fsa.usda.gov.
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NAP COVERAGE NOT AVAILABLE FOR ANNUALLY PLANTED
CROPS USED FOR MECHANICALLY HARVESTED LIVESTOCK
FEED

Producers are reminded that NAP coverage will not be available for 2015 annually planted forage
crops used for mechanically harvested livestock feed that includes, but is not limited to: small grains,
forage sorghums, mixed forages, turnips and other annually planted crops with the following intended
uses: "fg," gc," "Hy," and "sg." The Risk Management Agency (RMA) announced a pilot program last
year that offers a CAT level Rainfall Index-Annual Forage Insurance Plan to producers in Texas,
Kansas, Nebraska, North Dakota, Oklahoma and South Dakota.

Producers were allowed to use NAP coverage for 2014 annual forage crops because there was
limited time for producers in the pilot states to transition from NAP to the new RMA pilot program.
However, NAP coverage will not be available for 2015 annual forage crops used for mechanically
harvested livestock feeds.

NAP Coverage Available for 2015 Crops for Livestock Feed Intended for Grazing:

It is important that producers note that NAP coverage WILL be available for annually planted crops
for livestock feed intended for grazing because RMA is not offering CAT level coverage under the
Rainfall Index-Annual Forage Insurance Plan. The NAP sales closing date for this insurance is
September 1st for crops planted in the fall and December 1st or March 15th (depending on the crop)
for crops planted in the spring.

Please contact your local FSA office for questions concerning NAP or your crop insurance agent for
questions concerning RMA crop insurance. A list of agents can be found at www.rma.usda.gov/.

USDA SELECTS 36 ENERGY FACILITIES TO ACCEPT
BIOMASS DELIVERIES

Program Includes Biomass Removals from Federal Lands to Reduce Forest Fires

USDA has selected 36 energy facilities in 14 states to accept biomass deliveries supported by the
Biomass Crop Assistance Program (BCAP), which was authorized by the 2014 Farm Bill. Biomass
owners who supply these facilities may qualify for BCAP delivery assistance starting July 28, 2014.

Of the total $25 million per year authorized for BCAP, up to 50 percent ($12.5 million) is available
each year to assist biomass owners with the cost of delivery of agricultural or forest residues for
energy generation. Some BCAP payments will target the removal of dead or diseased trees from
National Forests and Bureau of Land Management public lands for renewable energy, which reduces
the risk of forest fire.

Farmers, ranchers or foresters who harvest and deliver forest or agricultural residues to a BCAP-
qualified energy facility may be eligible for financial assistance for deliveries. The USDA Farm
Service Agency (FSA), which administers BCAP, will begin accepting applications from biomass
owners from July 28 through Aug. 25. Deliveries of residues for approved contracts may be made
through Sept. 26, 2014.

The selected BCAP energy facility in Kansas is Abengoa located in Hugoton. Visit
www.fsa.usda.gov/bcap or a local FSA county office to learn more about BCAP.
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USDA REMINDS FARMERS OF 2014 FARM BILL
CONSERVATION COMPLIANCE CHANGES

Changes mandated through the 2014 Farm Bill require producers to have a Highly Erodible Land
Conservation and Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and
signed AD-1026 form must be on file with the FSA. Since many FSA and Natural Resource
Conservation (NRCS) programs have this requirement, most producers should already have an AD-
1026 on file. If producers have not filed, they must do so by June 1, 2015.

When a farmer completes the AD-1026, FSA and NRCS staff will outline any additional actions that
may be required for compliance with the provisions. The Risk Management Agency, through the
Federal Crop Insurance Corporation (FCIC), manages the federal crop insurance program that
provides the modern farm safety net for American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most commodity, disaster, and conservation
programs has been linked to compliance with the highly erodible land conservation and wetland
conservation provisions. The 2014 Farm Bill continues the requirement that producers adhere to
conservation compliance guidelines to be eligible for most programs administered by FSA and
NRCS. This includes the new price and revenue protection programs, the Conservation Reserve
Program, the Livestock Disaster Assistance programs and Marketing Assistance Loans implemented
by FSA. It also includes the Environmental Quality Incentives Program, the Conservation
Stewardship Program, and other conservation programs.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and
online at: www.fsa.usda.gov . USDA will publish a rule later this year that will provide details outlining
the connection of conservation compliance with crop insurance premium support. Producers can
also contact their local USDA Service Center for information. A listing of service center locations is
available at www.nrcs.usda.gov/wps/portal/nrcs/main/national/contact/local/.

DATES TO REMEMBER

09/01/2014  Final Date to Purchase 2015 NAP coverage on: Canola, Seed; Rye, Grain; Triticale,
Grain; Christmas Trees, Nursery Crops; and Turfgrass Sod

09/30/2014  Final Date to Enroll in Transition Incentive Program (TIP) for CRP Contracts
Scheduled to Expire on Sept. 30, 2014

11/01/2014  Final Date to Submit a Notice of Loss for ELAP for 2014 Program Year

11/15/2014  Final Acreage Reporting Date for Perennial Forage

12/15/2014  Final Acreage Reporting Date for Fall-seeded Small Grains

01/30/2015 Final Date to Submit an Application for LIP and LFP for 2011, 2012, 2013 and 2014
Program Years
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LIVESTOCK DISASTER ASSISTANCE SIGN-UP UNDERWAY

Livestock disaster program enrollment opened on April 15, 2014. These disaster programs are
authorized by the 2014 Farm Bill as permanent programs and provide retroactive authority to cover
losses that occurred on or after Oct. 1, 2011.

To expedite applications, all producers who experienced losses are encouraged to bring records
documenting those losses to their local FSA Office. Producers should record all pertinent information
of natural disaster consequences, including:

¢ Documentation of the number and kind of livestock that have died, supplemented if possible
by photographs or video records of ownership and losses

Dates of death supported by birth recordings or purchase receipts

Costs of transporting livestock to safer grounds or to move animals to new pastures

Feed purchases if supplies or grazing pastures are destroyed

Crop records, including seed and fertilizer purchases, planting and production records

Eligible producers can sign-up for the following livestock disaster assistance programs:

Livestock Forage Disaster Program (LFP):

LFP provides compensation to eligible livestock producers that have suffered grazing losses due to
drought on privately owned or cash leased land or fire on federally managed land. Eligible producers
must physically be located in a county affected by a qualifying drought during the normal grazing
period for the county. Producers who suffered eligible grazing losses should submit a completed
CCC-853 and supporting documentation by January 30, 2015.

Livestock Indemnity Program (LIP):

LIP provides compensation to eligible livestock producers that have suffered livestock death losses
in excess of normal mortality due to adverse weather and attacks by animals reintroduced into the
wild by the federal government or protected by federal law. Producers who suffered livestock death
losses should submit a notice of loss and an application for payment to their local FSA office by
January 30, 2015.

Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP):

ELAP provides emergency assistance to eligible producers of livestock, honeybees and farm-raised
fish that have losses due to disease, adverse weather, or other conditions, such as blizzards and
wildfires. ELAP assistance is provided for losses not covered by LFP and LIP. For 2014 program
year losses, a notice of loss and an application for payment must be submitted by November 1,
2014.

For more information, producers can review the LFP, LIP and ELAP Fact Sheets on the Farm Bill
webpage. Producers are encouraged to make an appointment with their local FSA office to apply for
these programs.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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