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Message from Craig A. McCain, 
FSA State Executive Director 
What is the most important asset to the continued 
health, prosperity and existence of a community, a 
nation and frankly humanity?  We recognize the 
importance of farmers, ranchers and others who 
produce the food and fiber that sustains our 
population.  In the United States, we certainly 
have been blessed with the most productive 
agricultural producers in the world; however this 
productivity is directly tied to the natural resources 
available to us.  While this certainly is not a new 
revelation, we sometimes are so focused on our 
current and future production needs that we fail to 
recognize the need to protect and revitalize the 
natural resources that allow production.  In today’s 
fast paced, sound bite world, many times farmers 
and ranchers are portrayed as takers in terms of 
conserving natural resources and enhancing 
wildlife habitat.  Nothing could be further from the 
truth as agricultural production is tied directly to 
the natural resources; in most cases, soil and 
water which enables and sustains it.  Agricultural 
producers are conscious of these needs and 
recognize the need to conserve, protect and invest 
in the natural world.  Having learned great lessons 
from our Nation’s past experience with the Dust 
Bowl, good conservation is being applied daily by 
thousands of people on thousands of farms across 
this Country.  This month, we want to recognize 
the 30th Anniversary of one of America’s largest 
and most successful conservation efforts; the 
Conservation Reserve Program (CRP).  Currently 
in Louisiana there are 290,880 acres enrolled in 
CRP protecting the soil, improving water quality 
and providing wildlife habitat.  Please take a 
moment to learn about your opportunity to invest 
in the natural resources that sustain us and the 
generations yet to come.   

 

http://www.fsa.usda.gov/la


 

Incentives for Working Grass, Range and Pasture Lands 
As of Sept. 1, farmers and ranchers can now apply for financial assistance to help conserve working 
grasslands, rangeland and pastureland while maintaining the areas as livestock grazing lands. 

The initiative is part of the voluntary Conservation Reserve Program (CRP), a federally funded 
program that for 30 years has assisted agricultural producers with the cost of restoring, enhancing 
and protecting certain grasses, shrubs and trees to improve water quality, prevent soil erosion and 
reduce loss of wildlife habitat. In return, the U.S. Department of Agriculture (USDA) provides 
participants with rental payments and cost-share assistance. CRP has helped farmers and ranchers 
prevent more than 8 billion tons of soil from eroding, reduce nitrogen and phosphorous runoff 
relative to cropland by 95 and 85 percent respectively, and even sequester 43 million tons of 
greenhouse gases annually, equal to taking 8 million cars off the road.  

The CRP-Grasslands initiative will provide participants who establish long-term, resource-
conserving covers with annual rental payments up to 75 percent of the grazing value of the land. 
Cost-share assistance also is available for up to 50 percent of the covers and other practices, such 
as cross fencing to support rotational grazing or improving pasture cover to benefit pollinators or 
other wildlife. Participants may still conduct common grazing practices, produce hay, mow, or 
harvest for seed production, conduct fire rehabilitation, and construct firebreaks and fences. 

With the publication of the CRP regulation, the Farm Service Agency will accept applications on an 
ongoing basis beginning Sept. 1, 2015, with those applications scored against published ranking 
criteria, and approved based on the competiveness of the offer. The ranking period will occur at 
least once per year and be announced at least 30 days prior to its start.  The end of the first ranking 
period will be Nov. 20, 2015.  

To learn more about participating in CRP-Grasslands or SAFE, visit www.fsa.usda.gov/crp or 
consult with the local Farm Service Agency county office.  To locate a nearby Farm Service Agency 
office, visit http://offices.usda.gov.  To learn more about the 30th anniversary of CRP, visit 
www.fsa.usda.gov/CRPis30 or follow on Twitter using #CRPis30.

 

Producers are Reminded to Complete NASS Crop Surveys  
The National Agricultural Statistics Service (NASS) Field Offices are currently completing 2015 
small grain yield surveys and will contact growers in December to complete row crop yield 
surveys.  If you are one of the producers contacted to complete a 2015 yield survey, we encourage 
your participation and cooperation as many USDA agencies including the Farm Service Agency 
(FSA) and Risk Management Agency (RMA) use the NASS yield data for their programs.   

FSA uses NASS county yield data for farm credit, conservation, disaster programs, loan and 
commodity programs. Under the 2014 Farm Bill, FSA uses the NASS county yield data to calculate 
Agriculture Risk Coverage – County (ARC-CO) benchmark revenues and current year county 
revenues. For example, the 2014 NASS county yield, along with the crop’s marketing year average 
price (MYA), are used to determine the county’s current year revenue to determine if the county will 
trigger an ARC-CO payment.  An ARC-CO payment is triggered for a county when the current year 
revenue falls below the guarantee revenue for the crop and crop year. In cases where NASS county 
yield data is not available, the FSA State Committee must determine a county yield using RMA yield 
data or the best available yield data, including assigning a county yield using neighboring county 
yields from NASS or RMA.  

Any information that producers provide to NASS is kept confidential and protected by federal 
law.  NASS publishes only aggregate-level data, ensuring that no individual operation or producer 
can be identified.  All reports will be available at www.nass.usda.gov.

 

 
 

http://www.fsa.usda.gov/crp
http://offices.usda.gov/
http://www.fsa.usda.gov/CRPis30
http://www.nass.usda.gov/


 
USDA Extends Dairy Margin Protection Program Deadline 
 USDA’s Farm Service Agency (FSA) has extended the deadline to enroll for the Dairy Margin 
Protection Program for coverage in 2016 until Nov. 20, 2015.   The voluntary program, established 
by the 2014 Farm Bill, provides financial assistance to participating farmers when the margin – the 
difference between the price of milk and feed costs – falls below the coverage level selected by the 
farmer. 

Producers are encouraged to use the online Web resource at www.fsa.usda.gov/mpptool to 
calculate the best levels of coverage for their dairy operation. The secure website can be accessed 
via computer, smartphone or tablet. 

Producers who were enrolled in 2015 will need to make a coverage election for 2016 and pay the 
$100 administration fee.  Although any unpaid premium balances for 2015 must be paid in full by 
the enrollment deadline to remain eligible for higher coverage levels in 2016, premiums for 2016 are 
not due until Sept. 1, 2016.  Also, producers can work with milk marketing companies to remit 
premiums on their behalf.  

To enroll in the Margin Protection Program for Dairy, contact your local FSA county office.  To find 
your local FSA county office, visit http://offices.usda.gov. 

Payments under the program may be reduced by a certain percentage due to a sequester order 
required by Congress and issued pursuant to the Balanced Budget and Emergency Deficit Control 
Act of 1985.  Should a payment reduction be necessary, FSA will reduce the payment by the 
required amount.

 

USDA Commits $2.5 Million to Expand New Farmer Education 
 Training Will also Help Returning Service Members, Underserved, and Urban Producers 

U.S. Department of Agriculture (USDA has announced that $2.5 million in grants is now available 
for projects to educate new and underserved farmers about more than 20 Farm Service Agency 
(FSA) programs that can provide financial, disaster or technical assistance to the agricultural 
community.  

The grants will be awarded to nonprofits and public higher education institutions that develop 
proposals to improve farmer education on topics such as financial training, value-added production, 
recordkeeping, property inheritance, and crop production practices.  

USDA will conduct four evaluation periods to review applications, with the deadlines of Nov. 20, 
2015, Jan. 22, 2016, Mar. 18, 2016, and May 27, 2016.  Awards between $20,000 and $100,000 
per applicant will be available.  To learn more about the funding solicitation and the related Farm 
Service Agency programs, details can be found at www.grants.gov with the reference number 
USDA-FSA-CA-2015-001.  For nonprofits and public institutions of higher education that are 
considering participation, an online informational session may be viewed at FSA Outreach 
website.  Additional information is posted on the Web at www.fsa.usda.gov/outreach.

 

2011, 2012, 2013, 2014, 2015 and 2016 Average Adjusted 
Gross Income Compliance Reviews 
The AGI verification and compliance reviews for 2011, 2012, 2013, 2014, 2015 and 2016 are 
conducted on producers who the IRS indicated may have exceeded the adjusted gross income 
limitations described in [7 CFR 1400.500].  Based on this review, producers will receive 
determinations of eligibility or ineligibility.  

 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQxMDI5LjM3NTc0NDkxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MTAyOS4zNzU3NDQ5MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MTExNTIxJmVtYWlsaWQ9aXNhYmVsLmJlbmVtZWxpc0B3ZGMudXNkYS5nb3YmdXNlcmlkPWlzYWJlbC5iZW5lbWVsaXNAd2RjLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&101&&&http://www.fsa.usda.gov/mpptool
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If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables 
will be established for payments earned directly or indirectly by the producer subject to the 
$900,000 limitation.  The Louisiana FSA Office has begun notifying producers selected for 
review.  Producers who receive initial debt notification letters may only appeal the amount of the 
debt to their local FSA office.  Payment eligibility adverse determinations become administratively 
final 30 days from the date of the payment eligibility adverse determination letter and can only be 
reopened if exceptional circumstances exist that prevented the producer from timely filing the 
appeal.

 

MAL and LDP Policy Changes for Crop Years 2015-2018 
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.  

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.  

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.  MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.  

Before MAL repayments and LDP disbursements can be made, producers must meet the 
requirements of actively engaged in farming, cash rent tenant and member contribution.  

Additionally, Forms CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable, 
with a county committee determination and updated subsidiary files.  

To be considered eligible for an LDP, producers must have Form CCC-633EZ, Page 1 on file at 
their local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must 
be submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid Form CCC-941 on file to earn a market gain of LDP. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov.
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Breaking New Ground  
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.   

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.   

Landowners and operators complete Form AD-1026, Highly Erodible Land Conservation (HELC) 
and Wetland Conservation (WC) Certification, to identify the proposed action and allow FSA to 
determine whether a referral to Natural Resources Conservation Service (NRCS) for further review 
is necessary.

 

Farm Safety 
Flowing grain in a storage bin or gravity-flow wagon is like quicksand — it can kill quickly. It takes 
less than five seconds for a person caught in flowing grain to be trapped.   

The mechanical operation of grain handling equipment also presents a real danger.  Augers, power 
take offs, and other moving parts can grab people or clothing. 

These hazards, along with pinch points and missing shields, are dangerous enough for adults; not 
to mention children.  It is always advisable to keep children a safe distance from operating farm 
equipment.  Always use extra caution when backing or maneuvering farm machinery.  Ensure 
everyone is visibly clear and accounted for before machinery is engaged. 

FSA wants all farmers to have a productive crop year and that begins with putting safety first.
 

Direct Loans 
FSA offers direct farm ownership and direct farm operating loans to producers who want to 
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and 
service direct loans.  

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related 
debts, excluding real estate.  

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct 
and repair buildings, and to make farm improvements.  

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a 
down payment is not required. Repayment terms vary depending on the type of loan, collateral and 
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and 
farm ownership loans are not to exceed 40 years.  



Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.

 

 
 
 
ASKFSA 
Are you looking for answers to your FSA questions?  Then ASK FSA at askfsa.custhelp.com.  

AskFSA is an online resource that helps you easily find information and answers to your FSA 
questions no matter where you are or what device you use.  It is for ALL customers, including 
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation 
programs.  

Through AskFSA you can:  

• Access our knowledge base 24/7  
• Receive answers to your questions faster  
• Submit a question and receive a timely response from an FSA expert  
• Get notifications when answers important to you and your farming operation are updated  
• Customize your account settings and view responses at any time  

 
Selected Interest Rates for October 2015 

• 90-Day Treasury Bill - .125% 
• Farm Operating Loans — Direct 2.625% 
• Farm Ownership Loans — Direct 3.75% 
• Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.50% 
• Emergency Loans — 3.625% 

 

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence 
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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