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2014 Farm Bill Website

The Agricultural Act of 2014, also known as the
2014 Farm Bill, was signed by President Obama
on February 7, 2014. The Act repeals certain
programs, continues some programs with
modifications, and authorizes several new
programs administered by the Farm Service
Agency (FSA). Most of these programs are
authorized and funded through 2018.

For the latest on 2014 Farm Bill programs
administered by FSA, please visit our Farm Bill
website at www.fsa.usda.gov/farmbill and for
an FSA program overview please read,
download and/or print our recently posted FSA
Farm Bill Fact Sheet tiled, What’s in the 2014
Farm Bill for Farm Service Agency Customers?

Livestock Disaster Assistance
Programs

The 2014 Farm Bill, formally known as the
Agricultural Act of 2014, makes the Livestock
Forage Program (LFP) and Livestock
Indemnity Program (LIP) permanent programs
and provides retroactive authority to cover
eligible losses back to Oct. 1, 2011.

LFP provides compensation to eligible
producers who suffered grazing losses due to
drought and fire. LIP provides compensation to
livestock producers who suffered livestock
death losses in excess of normal mortality due
to adverse weather and attacks by animals
reintroduced into the wild by the Federal
Government or protected by Federal law,
including wolves and avian predators.

USDA is determined to make implementing the
livestock disaster programs a top priority.

As USDA begins implementing the livestock
disaster assistance programs, producers should
record all pertinent information of natural
disaster consequences, including:

eDocumentation of the number and kind of
livestock that have died, supplemented
if possible by photographs or video
records of ownership and losses

eDates of death supported by birth
recordings or purchase receipts

oCosts of transporting livestock to safer
grounds or to move animals to new
pastures

eFeed purchases if supplies or grazing
pastures are destroyed

oCrop records, including seed and fertilizer
purchases, planting and production
records

Many producers still have questions. USDA is
in the process of interpreting Farm Bill
program regulations.

Sign up for the Livestock Forage Program and
the Livestock Indemnity Program will start on
April 15, 2014.

2014 MILC Program

The USDA Farm Service Agency (FSA)
recently announced the extension of the Milk
Income Loss Contract (MILC) program which
protects dairy farmers against income loss
through Sept. 1, 2014, or until a new Margin
Protection Program for dairy producers (MPP)
is operational.

Contracts for eligible producers enrolled in
MILC on or before Sept. 30, 2013, are
automatically extended until the termination
date of the MILC program.
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Dairy operations with approved MILC contracts will
continue to receive monthly payments if a payment rate is in
effect.

MILC compensates enrolled dairy producers when the
Boston Class | milk price falls below $16.94 per
hundredweight (cwt), after adjustment for the cost of dairy
feed rations. MILC payments are calculated each month
using the latest milk price and feed cost, just as in the 2008
Farm Bill. The payment rate for October 2013 through
January 2014 milk marketings is zero. Payment rates during
the months after January 2014 until the termination of the
MILC program will be determined as the appropriate data
becomes available.

Producers who want to select a different production start
month must visit their local FSA office between April 14,
2014, and May 30, 2014.

FSA will provide producers with information on program
requirements, updates and sign-ups as the information
becomes available.

Marketing Assistance Loans (MAL)

Short-term financing is available by obtaining low interest
commodity loans for eligible harvested production. A nine-
month Marketing Assistance Loan provides financing that
allows producers to store production for later marketing.
The crop may be stored on the farm or in an approved
warehouse.

Loans are available for producers who share in the risk of
producing the eligible commodity and maintain beneficial
interest in the crop through the duration of the loan.
Beneficial interest means retaining the ability to make
decisions about the commodity, responsibility for loss
because of damage to the commodity and title to the
commodity. Once beneficial interest in a commodity is lost,
it is ineligible for a loan, even if you regain beneficial
interest.

The deadline to request a grain loan is March 31, 2014, for
wheat and oats and May 31, 2014, for corn, soybeans and
sorghum.

New Farm Bill Offers Increased
Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for
producers including farm loan program modifications that
create flexibility for new and existing farmers. A fact sheet
outlining modifications to the U.S. Department of
Agriculture’s (USDA) Farm Service Agency (FSA) Farm
Loan Programs is available here.

The Farm Bill expands lending opportunities for thousands
of farmers and ranchers to begin and continue operations,
including greater flexibility in determining eligibility,
raising loan limits, and emphasizing beginning and socially
disadvantaged producers.

Changes that will take effect immediately include:

eElimination of loan term limits for guaranteed
operating loans.

eModification of the definition of beginning farmer,
using the average farm size for the county as a
gualifier instead of the median farm size.

eModification of the Joint Financing Direct Farm
Ownership Interest Rate to 2 percent less than
reqular Direct Farm Ownership rate, with a floor of
2.5 percent. Previously, the rate was established at 5
percent.

eIncrease of the maximum loan amount for Direct Farm
Ownership down payments from $225,000 to
$300,000.

eElimination of rural residency requirement for Youth
Loans, allowing urban youth to benefit.

eDebt forgiveness on Youth Loans, which will not
prevent borrowers from obtaining additional loans
from the federal government.

eIncrease of the guarantee amount on Conservation
Loans from 75 to 80 percent and 90 percent for
socially disadvantaged borrowers and beginning
farmers.

eMicroloans will not count toward loan term limits for
veterans and beginning farmers.

Additional modifications must be implemented through the
rulemaking processes. Visit the FSA Farm Bill website for
detailed information and updates to farm loan programs.

Farming Operation Changes

Producers who have bought or sold land, or added or
dropped rented land from their operation must report those
changes to the FSA office as soon as possible. A copy of the
deed or recorded land contract for purchase property is
needed to maintain accurate records with FSA. Failure to do
so can lead to possible program ineligibility and penalties.
While making record updates, be sure to update signature
authorizations. Making record changes now will save time
in the spring.
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Highly Erodible Land and Wetland
Compliance

Landowners and operators are reminded that in order to
receive payments from USDA, compliance with Highly
Erodible Land (HEL) and Wetland Conservation (WC)
provisions is required. Farmers with HEL determined soils
must apply tillage, crop residue, and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to conducting land
clearing or drainage projects to insure compliance. This
would include projects initiated by the drain commission or
parties as well as the landowner or operator. If you intend to
clear any trees to create new cropland, these areas will need
to be reviewed to ensure any work will not jeopardize your
eligibility for benefits.

Landowners and operators can complete form AD-1026
Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification to determine whether a
referral to Natural Resources Conservation Service (NRCS)
IS necessary.

For more information on Highly Erodible Land and Wetland
Conservation provisions, contact a FSA County Office or
visit the FSA website at www.fsa.usda.gov/.

Special Accommodations

Special accommodations will be made upon request for
individuals with disabilities, vision impairment or hearing
impairment. If accommodations are required, individuals
should contact the county FSA office staff directly or by
phone.

Bank Account Changes

Current policy mandates that FSA payments be electronically
transferred into a bank account. In order for timely payments
to be made, producers need to notify the FSA county office
when an account has been changed or if another financial
institution purchases the bank where payments are sent.
Payments can be delayed if the FSA office is not aware of
updates to bank accounts and routing numbers.

Secretarial Disaster Designation

Effective January 23, 2014 27 Michigan Counties were
designated as natural disaster areas where eligible family
farmers may qualify for Farm Service Agency emergency
loans due to losses caused by excessive rain and cooler than
normal temperatures that occurred during the spring of 2013.
Included in this designation are Arenac and losco counties.
Emergency loan applications will be received through
September 23, 2014. Producers interested in a possible

emergency loan based upon the secretarial designation may
contact the following:

eArenac — contact Jerry Spickerman at (989) 772-5927
elosco — contact Larry Cleary at (231) 775-7681

Entity Change

If you are a member of an entity that has a change in shares
or in members don’t forget to provide your new paperwork
to the office.

2013 ACRE Farms

Participation in the 2013 ACRE program requires
production reports for planted acres must be submitted for
covered commodities (corn, wheat, soys, oats, barley,
sunflowers) planted on the farm by July 15, 2014. Failure to
report the production for those covered commodities planted
on ACRE farms may result in contract termination. If the
contract is terminated, all payments, including 2013 direct
payments previously received plus interest will be required
to be refunded.

Soybean Referendum Request

USDA will offer soybean producers the opportunity to
request a referendum on the Soybean Promotion and
Research Order (Order), as authorized under the Soybean
Promotion, Research, and Consumer Information Act (Act).

Soybean producers who are interested in having a
referendum to determine whether to continue the Soybean
Checkoff Program are invited to participate. To be eligible
to participate, producers must certify and provide
documentation that shows that they produced soybeans and
paid an assessment on the soybeans during the period of Jan.
1, 2012, through Dec. 31, 2013.

Producers may obtain a form by mail, fax, or in person from
FSA county offices starting on May 5, 2014 through May
30, 2014. Forms are also available on the AMS website.
Producers who don't participate in FSA programs can still
request a referendum at the FSA county office where they
own or rent land.

Completed forms and supporting documentation must be
returned to the appropriate FSA county office by fax or in
person no later than close of business May 30, 2014. If
returned by mail, it must be postmarked by midnight May
30, 2014, and received in the office by close of business on
June 5, 2014.
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