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FSA ADVISES PRODUCERS TO ANTICIPATE 
PAYMENT REDUCTIONS DUE TO MANDATED 
SEQUESTER  
USDA’s Farm Service Agency (FSA) is 
reminding farmers and ranchers who 
participate in FSA programs to plan 
accordingly in FY2014 for automatic 
spending reductions known as 
sequestration. The Budget Control Act of 
2011 (BCA) mandates that federal 
agencies implement automatic, annual 
reductions to discretionary and mandatory 
spending limits. For mandatory programs, 
the sequestration rate for FY2014 is 7.2%. 
Accordingly, FSA is implementing 
sequestration for the following programs:  
·         Dairy Indemnity Payment Program;  
·         Marketing Assistance Loans;  
·         Loan Deficiency Payments;  
·         Noninsured Crop Disaster    
          Assistance Program;  
·         2013 Direct and Counter-Cyclical  
          Payments;  
·         2013 Average Crop Revenue  
          Election Program;  
·         2011 and 2012 Supplemental   
          Revenue Assistance Program; 
 
Conservation Reserve Program payments 
are specifically exempt by statute from 
sequestration, thus these payments will not 
be reduced. 
 
These sequester percentages reflect 
current law estimates; however with the 
continuing budget uncertainty, Congress 
still may adjust the exact percentage 
reduction. Today’s announcement intends 
to help producers plan for the impact of 
sequestration cuts in FY2014.  
 
For information about FSA programs, visit 
your county USDA Service Center or go to 
www.fsa.usda.gov/. 
 

 
 
 
 
 
 
 
 
LDPS FOR UNSHORN LAMB PELTS 
Eligible producers have until Jan. 31, 2014, 
to apply for Loan Deficiency Payments 
(LDP) for unshorn pelts produced during 
the 2013 crop year. 
 
Eligible producers must have beneficial 
interest in the pelts, owned the lamb for at 
least 30 calendar days before the date of 
slaughter and sell the unshorn lamb for 
immediate slaughter. Producers must also 
comply with wetland conservation and 
highly erodible land conservation 
provisions on all lands they operate or 
have interest in. 
 
To qualify for payment, pelts must have 
been produced by an eligible producer 
from live unshorn lambs of domestic origin 
in the United States. 
 
MARKETING ASSISTANCE LOANS (MAL)  
Short-term financing is available by 
obtaining low interest (1.125%) commodity 
loans for eligible harvested production. A 
nine-month Marketing Assistance Loan 
provides financing that allows producers to 
store production for later marketing. The 
crop may be stored on the farm or in the 
warehouse.  
 
Loans are available for producers who 
share in the risk of producing the eligible 
commodity and maintain beneficial interest 
in the crop through the duration of the 
loan.  Beneficial interest means retaining 
the ability to make decisions about the 
commodity, responsibility for loss because 
of damage to the commodity and title to 
the commodity. Once beneficial interest in 
a commodity is lost, it is ineligible for a 
loan, even if you regain beneficial interest. 
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FARM STORAGE FACILITY LOAN PROGRAM 
The Farm Storage Facility Loan Program 
(FSFLP) allows producers of eligible 
commodities to obtain low-interest 
financing to build or upgrade farm storage 
and handling facilities.  
 
The new maximum principal amount of a 
loan through FSFL is $500,000. 
Participants are now required to provide a 
down payment of 15 percent, with CCC 
providing a loan for the remaining 85 
percent of the net cost of the eligible 
storage facility and permanent drying and 
handling equipment. Additional security is 
required for poured-cement open-bunker 
silos, renewable biomass facilities, cold 
storage facilities, hay barns and for all 
loans exceeding $50,000. New loan terms 
of 7, 10 or 12 years are available 
depending on the amount of the loan. 
Interest rates for each term rate may be 
different and are based on the rate which 
CCC borrows from the Treasury 
Department. 
 
Payments are available in the form of a 
partial disbursement and the remaining 
final disbursement. The partial 
disbursement will be available after a 
portion of the construction has been 
completed. The final fund disbursement 
will be made when all construction is 
completed. The maximum amount of the 
partial disbursement will be 50 percent of 
the projected and approved total loan 
amount. 
  
The following commodities are eligible for 
farm storage facility loans: 
 

• Corn, grain sorghum, soybeans,    
       oats, wheat, barley or minor  
       oilseeds harvested as whole grain 
       OR as other-than-whole grain 
• Hay 
• Renewable biomass 
• Fruits and vegetables - cold   
      storage facilities 
• Honey 

 
January 2014 Interest Rates 

7 Year – 2.250% 
10 Year – 2.875% 
12 Year – 3.000% 

 

 
FOREIGN BUYERS NOTIFICATION  
The Agricultural Foreign Investment 
Disclosure Act (AFIDA) requires all foreign 
owners of U.S. agricultural land to report 
their holdings to the Secretary of 
Agriculture. The Farm Service Agency 
administers this program for USDA.  

All individuals who are not U.S. citizens, 
and have purchased or sold agricultural 
land in the county are required to report the 
transaction to FSA with 90 days of the 
closing. Failure to submit the AFIDA form 
(FSA-153) could result in civil penalties of 
up to 25 percent of the fair market value of 
the property. County government offices, 
Realtors, attorneys and others involved in 
real estate transactions are reminded to 
notify foreign investors of these reporting 
requirements.   

FARMING OPERATION CHANGES 
Producers who have bought or sold land, 
or added or dropped rented land from their 
operation must report those changes to the 
FSA office as soon as possible. A copy of 
the deed or recorded land contract for 
purchase property is needed to maintain 
accurate records with FSA. Failure to do 
so can lead to possible program ineligibility 
and penalties. While making record 
updates, be sure to update signature 
authorizations. Making record changes 
now will save time in the spring. 
 
 

USDA IS AN EQUAL OPPORTUNITY 
EMPLOYER 
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