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Succession in Interest

If you have made any changes that affect your interest in base acres since
you signed your last Direct and Counter-cyclical Program contract, you must
report these successions-in-interest to the county committee by Sept. 30,
so that a final determination can be made on who is eligible for the program
on the farm.

Changes that qualify as a succession-in-interest include:
A sale of land

A change of operator or producer, including a an increase or
decrease in the number of partners

A foreclosure, bankruptcy or involuntary loss of the farm.

A change in producer shares to reflect changes in the producer's
share of the crop(s) that were originally approved on the contract.

If a succession-in-interest has taken place, you, as the “predecessor,” are
required to refund any advance DCP payments you received for the affected
base acres before a payment can be made to the “successor.”

Not reporting a succession-in-interest can result in contract termination and
a loss of program benefits for all producers involved


http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

CREP & Continuous CRP Available

The Conservation Reserve Enhancement Program (CREP) allows farmers and ranchers to voluntarily enroll
environmentally sensitive land into a program that decreases erosion, restores wildlife habitat and safeguards
ground and surface water. CREP is a partnership with federal and state government and is limited to specific
geographic areas.

Environmentally sensitive acreage qualifying for the Conservation Reserve Enhancement Program (CREP) or
Continuous CRP will be eligible for annual rental payments and cost-share of up to 50 percent on approved
practices. These programs will remain funded, and continue to provide heightened environmental benefits on
select areas.

NAP Loss Filing

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be completed by
any producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including
grasses. For losses on crops covered by the Non-insured Crop Disaster Assistance Program (NAP) and crop
insurance, you must file a CCC-576 (Notice of Loss) in the FSA County Office within 15 days of the occurrence
of the disaster or when losses become apparent.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.

Land Contract Guarantees

The Land Contract (LC) Guarantee Program is a valuable tool to transfer farm real estate to the next generation
of farmers and ranchers. Guarantees will be offered to the owner of a farm who wishes to sell real estate
through a land contract to a beginning or socially disadvantaged farmer or rancher. The guarantee reduces the
financial risk to the seller.

FSA offers two types of guarantees:

Prompt Payment Guarantee - A guarantee up to the amount of three amortized annual installments plus
the cost of any related real estate taxes and insurance.

Standard Guarantee - A guarantee of 90 percent of the outstanding principal balance under the land
contract.

The guarantee period is 10 years and the contract payments must be amortized for a minimum of 20 years. The
purchase price of the farm cannot exceed the lesser of $500,000 or the market value of the property.

For additional information you can read the Land Contract Guarantee Program Fact Sheet.


http://www.fsa.usda.gov/Internet/FSA_File/lc_guarantee_program.pdf

Preventing Fraud

The Farm Service Agency supports the Risk Management Agency in the prevention of fraud, waste and abuse of
the Federal Crop Insurance Program. FSA has been, and will continue to, assist RMA and insurance providers
by monitoring crop conditions throughout the growing season. FSA will continue to refer all suspected cases of
fraud, waste and abuse directly to RMA.

Producers can report suspected cases to the FSA office, RMA, or the Office of the Inspector General.

Marketing Assistance Loans

Marketing Assistance Loan (MAL) is available for producers who share in the risk of producing the crop. To be
eligible, a producer must maintain continual beneficial interest in the crop from harvest through the earlier of the
date the loan is repaid or CCC takes title to the commodity. Beneficial interest means retaining the ability to
make decisions about the commaodity; responsibility for loss or damage to the commodity; and title to the
commodity. Once beneficial interest in a commaodity is lost, the commodity is ineligible for loan — even if the
producer regains beneficial interest.

Commodity loan eligibility also requires compliance with conservation and wetland protection requirements;
beneficial interest requirements, acreage reporting and ensuring that the commodity meets Commodity Credit
Corporation minimum grade and quality standards. For commodities to be eligible they must have been
produced by an eligible producer, be in existence and in a storable condition and be merchantable for food, feed
or other uses as determined by CCC. The quality of the commodity in farm storage must be maintained
throughout the term of the loan.

Producers do not have to participate in the Direct and Counter-Cyclical and/or ACRE programs to be eligible for
commodity loans.

Violating provisions of a marketing assistance loan may trigger administrative actions, such as assessing
liquidated damages, calling the loan and denial of future farm-stored loans.

The most common violations are removing or disposing of a commaodity being used as loan collateral without
prior authorization and providing an incorrect quantity certification

Commodity loan eligibility also requires compliance with conservation and wetland protection requirements;
beneficial interest requirements, acreage reporting and ensuring that the commodity meets Commodity Credit
Corporation minimum grade and quality standards. For commodities to be eligible they must have been
produced by an eligible producer, be in existence and in a storable condition and be merchantable for food, feed
or other uses as determined by CCC. The quality of the commodity in farm storage must be maintained
throughout the term of the loan.

Producers do not have to participate in the Direct and Counter-Cyclical and/or ACRE programs to be eligible for
commodity loans.

Violating provisions of a marketing assistance loan may trigger administrative actions, such as assessing
liquidated damages, calling the loan and denial of future farm-stored loans.

The most common violations are removing or disposing of a commaodity being used as loan collateral without
prior authorization and providing an incorrect quantity certification

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



