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NEW FARM BILL PROVIDES PERMANENT
LIVESTOCK DISASTER ASSISTANCE
PROGRAMS

The 2014 Farm Bill, formally known as the Agricultural Act of 2014, makes
the Livestock Forage Program (LFP) and Livestock Indemnity Program (LIP)
permanent programs and provides retroactive authority to cover eligible
losses back to Oct. 1, 2011.

LFP provides compensation to eligible producers who suffered grazing
losses due to drought and fire. LIP provides compensation to livestock
producers who suffered livestock death losses in excess of normal mortality
due to adverse weather and attacks by animals reintroduced into the wild by
the Federal Government or protected by Federal law, including wolves and
avian predators.

USDA is determined to make implementing the livestock disaster programs
a top priority and plans to open program enrollment by April 15, 2014.

As USDA begins implementing the livestock disaster assistance programs,
producers should record all pertinent information of natural disaster
consequences, including:

e Documentation of the number and kind of livestock that have died,
supplemented if possible by photographs or video records of
ownership and losses

e Dates of death supported by birth recordings or purchase receipts

e  Costs of transporting livestock to safer grounds or to move animals
to new pastures

e Feed purchases if supplies or grazing pastures are destroyed


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQwNDE4LjMxNDI2MzgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MDQxOC4zMTQyNjM4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2ODE0Njc2JmVtYWlsaWQ9aG9wZS5nZW50aWxlQG1pLnVzZGEuZ292JnVzZXJpZD1ob3BlLmdlbnRpbGVAbWkudXNkYS5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&100&&&http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

e  Crop records, including seed and fertilizer purchases, planting and

COC Members: production records

Dave Dryer, Chairman Many producers still have questions. USDA is in the process of

Wayne Barnes, Vice Chairman interpreting Farm Bill program regulations. For additional

Arden Swift, Member information producers can review the LIP and LFP Fact Sheets.

Jill Bucklin, Minority Advisor Thanks for your patience as USDA works diligently to put Farm Bill
programs into action to benefit the farmers and ranchers of rural
America

SAVE TIME — MAKE AN APPOINTMENT WITH FSA

As we roll out the Farm Bill programs administered by FSA, there will be related signups and in some cases
multiple management decisions that need to be made by you, the producer, in consult with FSA staff. To insure
maximum use of your time and to insure that you are afforded our full attention to your important business needs,
please call our office ahead of your visit to set an appointment and to discuss any records or documentation that
you may need to have with you when you arrive for your appointment. For local FSA Service Center contact
information, please visit: http://offices.sc.egov.usda.gov/locator/app . Branch County producers can call (517)
278-2725 ext. 2.

USDA'’'S FARM SERVICE AGENCY (FSA) OFFERS FARM BILL
WEBSITE AND ONLINE OVERVIEW OF FARM BILL
PROGRAMS

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President Obama on
Feb. 7, 2014. The Act repeals certain programs, continues some programs with modifications, and authorizes
several new programs administered by the Farm Service Agency (FSA). Most of these programs are authorized
and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our recently
posted FSA Farm Bill Fact Sheet titled, What's in the 2014 Farm Bill for Farm Service Agency Customers?

USDA ENCOURAGES EARLY REGISTRATION FOR FSA
PROGRAMS

USDA recommends that farmers and ranchers register in advance for FSA programs in order to improve the
sign-up process and expedite implementation of programs. Producers are encouraged to report farm records and
business structure changes to a local FSA Service Center before April 15, 2014.

Examples of updates or changes to report include:

e New producers or producers who have not reported farm records to FSA.

e Producers, who have recently bought, sold or rented land. Those producers need to ensure that
changes have been reported and properly recorded by local FSA county office personnel. Reports of
purchased or sold property should include a copy of the land deed, and if land has been leased, then
documentation should be provided that indicates the producer had/has control of the acreage.

e Producers that have changed business structures (e.g. formed a partnership or LLC) need to ensure
that these relationships and shares are properly recorded with FSA. Even family farms that have
records on file may want to ensure that this is recorded accurately as it may impact payment limits.
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Farm records can be updated during business hours at FSA Service Centers that administer the county where
the farm or ranch is located. Producers can contact their local FSA Service Center in advance to find out what
paperwork they may need. In addition, bank account information should be supplied or updated if necessary to
ensure that producers receive payments as quickly as possible through direct deposit.

USDA PREPARES TO ACCEPT MAL AND LDP REQUESTS;
SETS 2014 MAL LOAN RATES

The USDA Farm Service Agency (FSA) will begin accepting requests for marketing assistance loans (MALs) and
loan deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with harvest/shearing
season and extending through a specific commodity’s final loan availability date. Sugar commodity loans for the
2014 crop will be available to sugar processors beginning Oct. 1, 2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALs provide producers interim financing
after harvest to help them meet cash flow needs without having to sell their commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may
obtain an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for sugar
and extra-long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually
on certain commodities for the following program benefits: price loss coverage payments, agriculture risk
coverage payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL
loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer
whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP.

Contact your local FSA office for more information.

2009, 2010, 2011, 2012 AND 2013 AVERAGE ADJUSTED
GROSS INCOME COMPLIANCE REVIEW

The AGI verification and compliance reviews for 2009, 2010, 2011, 2012 and 2013 are conducted on producers
who the IRS indicates may have exceeded the adjusted gross income limitations described in [7 CFR 1400.500].
Based on this review, producers will receive determinations of eligibility or ineligibility.

If the producer is determined to have exceeded the AGI limitation of $500,000 of nonfarm income, $750,000 of
farm income, $1 million of conservation program benefits or the $1 million total AGI, then receivables will be
established for payments earned directly or indirectly by the producer subject to the applicable limitation. The
Michigan FSA State Office will begin notifying producers selected for review next month. If you have any
guestions about the review process or determination, please contact the Michigan FSA State Office at 517-324-
5100. Producers who receive initial debt notification letters may only appeal the amount of the debt to their local
FSA office. Adverse determinations become administratively final if not timely appealed and can only be
reopened if exceptional circumstances exist that prevented the producer from timely filing the appeal.



FARM LOAN INFORMATION

As a result of the 2014 Farm Bill (Pub. L. 113-79), enacted February 14, 2014, several changes were made to
the Farm Loan Program. One significant change affects Beginning Farmers directly as the applicant now must
not own more than 30 percent of the AVERAGE size farm, in the county where the farm is located, as
established under the beginning farmer definition at the time of application.

Average farm size does not apply to SDA applicants.

With this revision the new maximum amount of acreage to be owned, and still considered a Beginning Farmer for
Farm Ownership Loan purposes, is 66.60 ac in Branch County.

Another significant change brought forward in the new Farm Bill is in regards to Guaranteed Operating Loan
Term Limits. Guaranteed Operating Loan applicants are no longer limited to 15 years of financing through FSA’s
guaranteed Operating Loan limits.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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