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USDA Extends Dairy Margin Protection Program
Deadline

USDA's Farm Service Agency (FSA) announced that the deadline to enroll for the dairy
Margin Protection Program for coverage in 2016 has been extended until Nov. 20,
2015. The voluntary program, established by the 2014 Farm Bill, provides financial
assistance to participating farmers when the margin — the difference between the price
of milk and feed costs — falls below the coverage level selected by the farmer.

Producers are encouraged to use the online Web resource at
www.fsa.usda.gov/mpptool to calculate the best levels of coverage for their dairy
operation. The secure website can be accessed via computer, smartphone or tablet.

Producers who were enrolled in 2015 will need to make a coverage election for 2016
and pay the $100 administration fee. Although any unpaid premium balances for 2015
must be paid in full by the enroliment deadline to remain eligible for higher coverage
levels in 2016, premiums for 2016 are not due until Sept. 1, 2016. Also, producers can
work with milk marketing companies to remit premiums on their behalf.

To enroll in the Margin Protection Program for Dairy, contact your local FSA county
office. To find your local FSA county office, visit http://offices.usda.gov.

Payments under the program may be reduced by a certain percentage due to a
sequester order required by Congress and issued pursuant to the Balanced Budget and
Emergency Deficit Control Act of 1985. Should a payment reduction be necessary, FSA
will reduce the payment by the required amount.
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Farmers to Receive Documentation of USDA Services
Local Offices Issue Receipts for Services Provided

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to customers who request or
receive assistance or information on FSA programs.

As part of FSA’s mission to provide enhanced customer service, producers who visit FSA will receive documentation of
services requested and provided. From December through June, FSA issued more than 327,000 electronic receipts.

The 2014 Farm Bill requires a receipt to be issued for any agricultural program assistance requested from FSA, the
National Resources Conservation Service (NRCS) and Rural Development (RD). Receipts include the date, summary of
the visit and any agricultural information, program and/or loan assistance provided to an individual or entity.

In some cases, a form or document — such as a completed and signed program enrollment form —serve as the customer
receipt instead of a printed or electronic receipt. A service is any information, program or loan assistance provided
whether through a visit, email, fax or letter.

To learn more about FSA, visit www.fsa.usda.gov or to find your local USDA office, visit http://offices.usda.gov.

USDA Encourages Producers to Consider Risk Protection Coverage
before Fall Crop Sales Deadlines

Disaster Assistance is Available for Crops that are Ineligible for Federal Insurance

Farm Service Agency today encouraged producers to examine the available U.S. Department of Agriculture (USDA)
crop risk protection options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable sales deadline for fall crops.

Deadlines are quickly approaching to purchase coverage for fall-seeded and/or perennial crops. Producers are
reminded that crops not covered by insurance may be eligible for the Noninsured Crop Disaster Assistance Program.
The 2014 Farm Bill expanded NAP to include higher levels of protection. Beginning, underserved and limited resource
farmers are now eligible for free catastrophic level coverage, as well as discounted premiums for additional levels of
protection.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive moisture. NAP
covers losses from natural disasters on crops for which no permanent federal crop insurance program is available,
including forage and grazing crops, fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf
grass, ginseng, honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of Illinois to create an online tool at
www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal crop insurance or
NAP and to explore the best level of protection for their operation. NAP basic coverage is available at 55 percent of the
average market price for crop losses that exceed 50 percent of expected production, with higher levels of coverage, up
to 65 percent of their expected production at 100 percent of the average market price, including coverage for organics
and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact your
local USDA Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are available
at all USDA Service Centers or at USDA'’s online Agent Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#.
Producers can use the USDA Cost Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict
insurance premium costs.
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2016 Acreage Reporting of PRF and Perennial Forage (grass intended for
grazing or hay)

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their local FSA Office
to file an accurate crop certification report by the applicable deadline for PRF/Perennial Forage. Programs that require
certification of PRF and/or Perennial Forage include the Noninsured Crop Disaster Assistance Program (NAP),
Livestock Forage Disaster Program (LFP) and the Agriculture Risk Coverage (ARC) and Price Loss Coverage Program
(PLC).

Perennial Forage includes but is not limited to grass, alfalfa, birdsfoot trefoil, clover and mixed forage intended for hay or
grazing. PRF includes acreage insured as PRF with crop insurance.

The acreage reporting deadline for PRF/Perennial Forage is November 15, 2015.

The following exceptions apply to the above acreage reporting date:

e If the crop has not been planted by the above acreage reporting date, then the acreage must be reported no
later than 15 calendar days after planting is complete.

o If a producer acquires additional acreage after the above acreage reporting date, then the acreage must be
reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation must
be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
“seed,” then the acreage must be reported by July 15th.

” ow ” o

green manure,” “left standing” or

NAP policy holders should note that the acreage reporting date for NAP covered crops is the earlier of the dates listed
above or 15 calendar days before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original loan rate, be
allowed to transfer only the outstanding farm-stored quantity with no additional quantity allowed and will no longer
require producers to have a paid for measurement service when moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds, pulse
crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim financing after harvest to help them meet
cash flow needs without having to sell their commodities when market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments and LDP disbursements can be made, producers must meet the requirements of actively
engaged in farming, cash rent tenant and member contribution.

Additionally, a valid form CCC-902 and CCC-901 must be on file, with a county committee determination and updated
subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local FSA Office
before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually on
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certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose total
applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain or LDP.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or FSA’s
website www.fsa.usda.gov.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-producing projects in
connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help of
the organization advisor, produce sufficient income to repay the loan and provide the youth with practical business and
educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined above

Demonstrate capability of planning, managing and operating the project under guidance and assistance from a
project advisor. The project supervisor must recommend the youth loan applicant, along with providing
adequate supervision.

Stop by the county office for help preparing and processing the application forms.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, maintain or
strengthen their farm or ranch. FSA loan officers process, approve and service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm chemicals,
insurance and other costs including family living expenses. Operating loans can also be used to finance minor
improvements or repairs to buildings and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and repair buildings,
and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down payment is not
required. Repayment terms vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or operating loan.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar year 2015 must
submit a TAP application either 90 calendar days after the disaster event or the date when the loss is apparent. TAP
was authorized by the Agricultural Act of 2014 as a permanent disaster program. TAP provides financial assistance to
qualifying orchardists and nursery tree growers to replant or rehabilitate eligible trees, bushes and vines damaged by
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natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. Nursery trees
include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees used for pulp or timber
are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent mortality from an
eligible natural disaster. The eligible trees, bushes or vines must have been owned when the natural disaster occurred;
however, eligible growers are not required to own the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months from the date
the application is approved. The cumulative total quantity of acres planted to trees, bushes or vines, for which a
producer can receive TAP payments, cannot exceed 500 acres annually.

Important Dates to Remember

November 2, 2015: Deadline to file for 2015 ELAP application for payment (includes honeybee losses)
November 15, 2015: Deadline to report 2016 wheat, fall-seed small grains, and perennial forage

November 20, 2015: Final date to complete enrollment or make 2016 MPP Dairy election.

December 1, 2015 - February 26, 2016: Next General CRP Sign-Up Period

January 30, 2016: Deadline to file Livestock Indemnity Program (LIP) application for payment

Continuous: Farm Loan applications may be accepted at any time.

Continuous: Continuous Conservation Reserve Program offers may be made at any time (includes CREP and
SAFE).

Note:

o October FSFL Interest Rates: 7 year - 1.875%, 10 year - 2.125%, 12 year - 2.375%
e 2015 Commodity Loans: 1.375%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992
(Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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