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Spring is moving in. Michigan producers are forging ahead with
plans for the upcoming growing season. Here at FSA, we are
rooting for you and your farm to have record production.
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But success is not only measured in bushels and pounds. It may
also mean protecting your farm from the unforeseeable disaster,
whether it be a late freeze, unusually low crop prices, or other
common farm production challenges.
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setbacks of farming. That is why we offer programs such as
Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC),
Emergency Assistance for Livestock, Honeybees, and Farm-Raised
Fish (ELAP), Noninsured Crop Disaster Assistance (NAP),
Emergency Loans, and many others.

Please check the important deadlines for these programs and meet
with your local FSA County Office to get more information on what
programs are appropriate for your farming operation. We are here
to help.


http://www.fsa.usda.gov/mi

Loan Servicing

There are options for Farm Service Agency loan customers during financial stress. If you are a borrower who is
unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn about the options
available to you.

USDA Encourages Producers to Consider Risk Protection Coverage
before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection options,
including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage, before the
applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured Crop Disaster
Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher levels of protection. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level coverage, as well as
discounted premiums for additional levels of protection.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive moisture.
NAP covers losses from natural disasters on crops for which no permanent federal crop insurance program is
available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online tool at
www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal crop
insurance or NAP and to explore the best level of protection for their operation. NAP basic coverage is available at
55 percent of the average market price for crop losses that exceed 50 percent of expected production, with higher
levels of coverage, up to 65 percent of their expected production at 100 percent of the average market price,
including coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or contact
your local USDA Service Center. To find your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent lists are
available at all USDA Service Centers or at USDA'’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://fewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be completed by
any producer with an interest in the crop. Timely filing a Notice of Loss is required for all crops including grasses.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a CCC-
576, Notice of Loss, in the FSA County Office within 15 days of the occurrence of the disaster or when losses
become apparent.Producers of hand-harvested crops must notify FSA of damage or loss through the
administrative County Office within 72 hours of the date of damage or loss first becomes apparent. This
notification can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within the
required 15 calendar days.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of the final
planting date for the crop.
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CRP Payment Limitation

Payments and benefits received under the Conservation Reserve Program (CRP) are subject to the following:

» payment limitation by direct attribution
« foreign person rule
« average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum CRP payment amount that can be received annually, directly
or indirectly, by each person or legal entity. This payment limitation includes all annual rental payments and
incentive payments (Sign-up Incentive Payments and Practice Incentive Payments). Annual rental payments are
attributed (earned) in the fiscal year in which program performance occurs. Sign-up Incentive Payments (SIP) are
attributed (earned) based on the fiscal year in which the contract is approved, not the fiscal year the contract is
effective. Practice Incentive Payments (PIP) are attributed (earned) based on the fiscal year in which the cost-
share documentation is completed and the producer or technical service provider certifies performance of practice
completion to the county office.

Such limitation on payments is controlled by direct attribution.

» Program payments made directly or indirectly to a person are combined with the pro rata interest held in any
legal entity that received payment, unless the payments to the legal entity have been reduced by the pro rata
share of the person.

* Program payments made directly to a legal entity are attributed to those persons that have a direct and indirect
interest in the legal entity, unless the payments to the legal entity have been reduced by the pro rata share of the
person.

* Payment attribution to a legal entity is tracked through four levels of ownership. If any part of the ownership
interest at the fourth level is owned by another legal entity, a reduction in payment will be applied to the payment
entity in the amount that represents the indirect interest of the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a person’s Social Security Number. Given the current CRP annual
rental rates in many areas, it is important producers are aware of how CRP offered acreages impact their $50,000
annual payment limitation. Producers should contact their local FSA office for additional information.

NOTE: The information in the above article only applies to contracts subject to 4-PL and 5-PL regulations. It does
not apply to contacts subject to 1-PL regulations.

Enrollment Period for 2016 USDA Safety Net Coverage Ends Aug. 1

USDA'’s Farm Service Agency (FSA) has announced that producers who chose coverage from the safety net
programs established by the 2014 Farm Bill, known as the Agriculture Risk Coverage (ARC) or the Price Loss
Coverage (PLC) programs, can visit FSA county offices through Aug. 1, 2016, to sign contracts to enroll in
coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018, producers must still
enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a farm is not
enrolled during the 2016 enrollment period, producers on that farm will not be eligible for financial assistance from
the ARC or PLC programs should crop prices or farm revenues fall below the historical price or revenue
benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural producers when
there is a substantial drop in prices or revenues for covered commaodities. Covered commodities include barley,
canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts,
dry peas, rapeseed, long grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed,



sesame, soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more details
regarding these programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA office, visit
http://offices.usda.gov.

USDA Expands Microloans to Help Farmers Purchase Farmland and
Improve Property
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to Land.

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans will be especially helpful to beginning
or underserved farmers, U.S. veterans looking for a career in farming, and those who have small and mid-sized
farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely successful, providing
more than 16,800 low-interest loans, totaling over $373 million to producers across the country. Microloans have
helped farmers and ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements. FSA designed the expanded program to simplify the application process, expand
eligibility requirements and expedite smaller real estate loans to help farmers strengthen their operations.
Microloans provide up to $50,000 to qualified producers, and can be issued to the applicant directly from the
USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to utilize, especially
as new and beginning farmers and ranchers look for the assistance they need to get started. To learn more about
the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your local FSA office. To find your
nearest office location, please visit http://offices.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, airflow
is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should
remember that they are responsible for maintaining the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a two-year
period. Always call before you haul any grain under loan.
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Important Dates to Remember

* March 15, 2016: NAP Application Sales Closing Date 2016 NAP Annual Crops

* March 31, 2016: Final Marketing assistance loan and LDP availability date for barley, canola, crambe, flaxseed,
honey, oats, rapeseed, wheat, sesame seed

* May 31, 2016: Final Marketing Assistance Loan and LDP Availability date for corn, dry peas, grain sorghum,
lentils, mustard seed, rice, safflower seed, chickpeas, soybeans, sunflower seed

« July 15, 2016: Certification Deadline for Beans (Adzuki, Black Turtle, Cranberry, Great Northern, Kidney, Dark
Red Kidney, Light Red Kidney, White Kidney, Pinto, Small Red, Small White/Navy, Tebo, Yellow Eye), Cabbage
(Planted 3/31-5/31), Cucumbers (Planted 5/10-6/15), Forage Seeding (new seedings), all other crops

March Interest Rates

7-year FSFL 1.625%
10-year FSFL 1.875%
12-year FSFL 2.000%
Crop Year 2015 MAL 1.500%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).



