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Michigan Farm Service Report Livestock Losses by Jan. 30, 2016
Agency
3001 Coolidge Rd., Suite 350 The Livestock Indemnity Program (LIP) provides assistance to

East Lansing, MI 49837 eligible producers for livestock death losses in excess of normal
mortality due to adverse weather and attacks by animals

www fsa.usda.gov/mi reintroduced into the wild by the federal government or protected by
federal law. LIP compensates livestock owners and contract

State Committee: growers for livestock death losses in excess of normal mortality due

Cheryl Kobernik, Chairperson to adverse weather, including losses due to hurricanes, floods,

Art Lister Jr., Member blizzards, wildfires, extreme heat or extreme cold.

Annette Magda, Member o

Dr. Eddie Moore, Member For 2015, eligible losses must occur on or after Jan. 1, 2015, and

Robert Walther, Member before December 31, 2015. A notice of loss must be filed with FSA
within 30 days of when the loss of livestock is apparent.

State Executive Director: Participants must provide the following supporting documentation to

Christine White their local FSA office no later than 30 calendar days after the end of

the calendar year for which benefits are requested:

Division Chiefs:

David Russ, Farm Loan e  Proof of death documentation
Eric Fischer, Production e Copy of growers contracts
Adjustment


http://content.govdelivery.com/accounts/USFSA/bulletins/1302a1d
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTUxMTE5LjUxNjY0MjYxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE1MTExOS41MTY2NDI2MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjI0NDk3JmVtYWlsaWQ9bWl0Y2gudG93bmVAbWkudXNkYS5nb3YmdXNlcmlkPW1pdGNoLnRvd25lQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&101&&&http://www.fsa.usda.gov/mi

Ken Schapman, Price Support e  Proof of normal mortality documentation
Dale Allen, Conservation

USDA has established normal mortality rates for each type and
Please contact your local FSA  \yeight range of eligible livestock, i.e. Adult and non-adult Beef Cow
Office for questions specific to  goolbs or more = 1.5% and Non-Adult Beef Cattle (less than 800
your operation or county. pounds) = 5%. These established percentages reflect losses that
are considered expected or typical under “normal” conditions.
Producers who suffer livestock losses in 2015 must file both of the
following:

e Anotice of loss the earlier of 30 calendar days of when the
loss was apparent or by January 30, 2016
e An application for payment by January 30, 2016.

Additional Information about LIP is available at your local FSA
office or online at: www.fsa.usda.gov.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection options,
including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) coverage,
before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured Crop
Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher levels of
protection. Beginning, underserved and limited resource farmers are now eligible for free catastrophic
level coverage, as well as discounted premiums for additional levels of protection.”

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters on crops for which no permanent federal crop
insurance program is available, including perennial grass forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy,
and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online tool
at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for federal
crop insurance or NAP and to explore the best level of protection for their operation. NAP basic coverage
is available at 55 percent of the average market price for crop losses that exceed 50 percent of expected
production, with higher levels of coverage, up to 65 percent of their expected production at 100 percent of
the average market price, including coverage for organics and crops marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To find your local USDA Service Centers go to
http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at USDA’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,



http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/

https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Creates More Bird Habitat Opportunities on Irrigated
Farmland

USDA'’s Farm Service Agency (FSA) announces more bird habitats to be established in irrigated farmland
regions through the Conservation Reserve Program (CRP).

Declines in upland bird populations, such as the northern bobwhite, pheasant, and prairie chicken, led to
the creation of new Conservation Reserve Program features to help restore habitats for these species in
these agricultural areas. Since the program’s creation in 2004, more than 240,000 acres of marginal
cropland has been converted to native grasslands, spurring an increase in upland bird populations.

In recent years, however, applications for this type of habitat creation have slowed. To encourage more
participation, USDA’s new policy focuses on farmland with center-pivot irrigation systems where there are
circular areas of cropland with patches of land beyond the reach of irrigation. Until now, these patches —
known as pivot corners — were only eligible for habitat creation when connected by a linear strip of
grassland also enrolled in the program. The new policy allows producers interested in habitat creation to
use disconnected pivot corners to help increase the population of upland birds.

Other species that can benefit from today’s change include the mourning dove, wild turkey, several
sparrows, meadowlark and bobolinks.

The Conservation Reserve Program is a voluntary program. FSA contracts with agricultural landowners
so that environmentally sensitive land is not farmed but instead used for conservation. Participants
establish long-term plant species that control soil erosion, sequester carbon, improve water quality, and
strengthen declining wildlife populations. In return, participants receive annual rental payments between
10 and 15 years.

Interested landowners can enroll pivot corners in the Conservation Reserve Program at any time.
Participants and land must meet certain eligibility requirements. Other restrictions may apply. For
additional details, contact your local Farm Service Agency office at offices.usda.gov or visit the website at
www.fsa.usda.gov/conservation.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management program
sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm.

Loans for Targeted Underserved Producers


https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx
http://offices.usda.gov/
http://www.fsa.usda.gov/conservation

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial, ethnic
or gender prejudice because of his or her identity as members of the group without regard to his or her
individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to
obtain the needed credit elsewhere.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar year
2015 must submit a TAP application either 90 calendar days after the disaster event or the date when the
loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent disaster program.
TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes.
Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale.
Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster. The eligible trees, bushes or vines must have been owned
when the natural disaster occurred; however, eligible growers are not required to own the land on which
the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to trees,
bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres annually.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original
loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional quantity
allowed and will no longer require producers to have a paid for measurement service when moving or
commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, wool and honey. MALs provide producers interim financing after harvest to



help them meet cash flow needs without having to sell their commodities when market prices are typically
at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain
an LDP if such a payment is available.

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must
meet the requirements of actively engaged in farming, cash rent tenant and member contribution.

Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable, with a
county committee determination and updated subsidiary files.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local
FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted
when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000
annually on certain commodities for the following program benefits: price loss coverage payments,
agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an
MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center or
FSA’s website www.fsa.usda.gov.

Update Your Records

Additional program information, loan applications, and other materials are available at your local USDA
Service Center. You may also visit www.fsa.usda.gov.

FSA is cleaning up our producer record database. If you have any unreported changes of address or zip
code or an incorrect name or business name on file they need to be reported to our office. Changes in
your farm operation, like the addition of a farm by lease or purchase, need to be reported to our office as
well. Producers participating in FSA and NRCS programs are required to timely report changes in their
farming operation to the County Committee in writing and update their CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call your local FSA office to update your records.

Important Dates to Remember

e January 15, 2016: Certification Deadline For Perennial Crops*

e January 30th, 2016: Final Date to submit LIP and LFP Notice of Loss and Application for 2015
losses.

e January 31st, 2016: Deadline to request a 2015 commaodity loan/LDP for Wool and Unshorn
Pelts.

e February 1, 2016: NAP Sales Closing Date, 2016 NAP Onions


http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf
http://www.fsa.usda.gov/
http://www.fsa.usda.gov/

e February 26, 2016: CRP General Signup Period Ends
e March 15, 2016: NAP Application Sales Closing Date 2016 NAP Annual Crops

e Continuous: Continuous Conservation Reserve Program offers may be made at any time
(includes CREP and SAFE).

* See your local office for specific crops.

January Interest Rates:

e 7-Year FSFL 2.000%
e 10-Year FSFL 2.250%
e 12-Year FSFL 2.375%
e Crop Year 2015 Commodity Loan 1.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).
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