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CRP Acreage Reporting

For 2010 crop year, CRP acreage can
be reported now. It is best to call
ahead or to make an appointment with
a staff member. Acreage reports will
not be mailed to CRP participants for
signatures, as resources are limited.
There has recently been misunder-
standing in this area. This serves
notice it’s the producer’s responsibil-
ity to report crops on acreage under
their control. CRP acreage must be
reported by the contract holder, a
spouse, or someone with a valid FSA
power of attorney on file. The dead-
Iing to certify CRP for 2010 is July
15",

Crop Year 2010
Reconstitutions

In program terminology, farms are
constituted to group all tracts having
the same owner and the same operator
under one farm serial number. When
changes in ownership or operation
take place, a farm reconstitution may
be necessary. The reconstitution - or
recon - is the process of combining or
dividing farms or tracts of land based
on the farming operation. To be effec-
tive for the current year, recons must
be requested by August 1% for farms
enrolled in DCP and ACRE.

If the recon is initiated by the farm
operator, it must have the concurrence
and signature of the owner or owners
on that farm. If a DCP or ACRE con-
tract exists on that farm, a recon
cancels it and another has to be initi-
ated.

For FSA to better serve you, it is best
to request your recon as soon as
you’re aware there will be a change.
Remember, the sooner the better for
all recon requests.

Farm Operation
Changes in 2010?

Inform the FSA office of 2010 farm
record changes prior to signing up for
DCP and ACRE.

Changes requiring FSA notification
are:

e dropping or picking up rented farm-
land

e buying or selling land

e modifications in crop share arrange-
ments (Note: New Leases will be
required for cash rented farms)

e address changes

¢ cropland removed for housing

o farm operating plan (eligibility) ad-
justments - such as creating a
revocable trust, partnership, LLC, or
corporation, or modifying members’
shares within an entity

This information will likely be needed for
transferring CRP contracts to new owners.

It is critical these changes are addressed as
soon as you’re aware and before your
program sign-up appointment.

Land Leases

Copies of leases supplied to FSA and used
for DCP or ACRE program sign-up must
include the following information:

e Signature dates

o Length of lease (if multiple year lease,
list number of years)

¢ Must have land owner and operator’s
names printed and signatures

e Type of lease

It is also very helpful to list township,
section, and acres. FSA cannot provide
any type of leasing statements, templates,
or leases to producers. It is the producer’s
responsibility to supply rental agreements.
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Buying or Selling Land

If you’re planning to buy or sell farmland, there may be some program consequences you should be aware of. For example, if
you’re planning to sell land that’s enrolled in the Conservation Reserve Program, the buyer must agree to continue the enroll-
ment. If the buyer doesn’t want to continue the CRP contract, the seller may have to refund all of the payments received to
date. Also, land currently enrolled in the ACRE program must remain in ACRE after a sale has taken place.

Reviewing program implications with the Farm Service Agency staff before completing a sale of farmland is always a sensi-
ble precaution.

Banking Changes?

=38 Please notify our office if you make any changes to your banking account. This would include closing
G . - your own account, closing the account for a deceased relative, changing the account the deposit goes into,

ﬂi j J bank mergers, and routing number or account number adjustments. Attempting to make direct deposits
—w ® —  nto closed accounts will often cause long delays in the payment process.

Promptly provide the county office with this information to avoid payment delay.

NAP Coverage Deadline

Non-Insured Crop Disaster Assistance Program (NAP) is available for 2010 crops for which
Catastrophic level crop insurance is not available. The application fee is $250 per crop per
county; or $750 per producer per county, not to exceed $1875 per producer for all counties.

March 15 is the NAP application closing date for most 2010 vegetable and dry bean crops.
This date is unchanged from recent years. Producers who had coverage on 2009 NAP crops
may choose to continue coverage on the same crop or crops for 2010, if the applicable service
fee is submitted by the application closing date. A new CCC-471, application for coverage,
is not required to be signed when applying for continuous coverage of the same crop or crops. Producers who choose to add
or delete crops from the previous year’s coverage, or are changing shares for 2010, must file a new CCC-471 with signatures.

If you carried NAP coverage on crops for crop year 2009, please remember to provide your production to the FSA office.
This is required for all crops which are covered under a NAP policy.

To remain compliant in NAP, producers must: 1) timely file acreage reports; 2) follow HEL and Wetland conservation com-
pliance requirements; 3) file Notice of Loss within 15 days of weather damage or within 15 days of the loss becoming
apparent; 4) request loss adjustment appraisals if any crop will not be harvested or to document production left in the field;
and 5) provide true and complete production records for the unit.

COMMODITY LOANS

Commodity loans are an excellent marketing tool for producers with eligible commodities to utilize. Commodity loans are
available for harvested eligible commaodities that are being stored in an eligible farm storage facility or an approved ware-
house until it is sold. A commodity loan can also be utilized on eligible commaodities being fed with the arrangement of
monthly payments.

The loan rate for corn is different if it is stored as anything other than grain. A loan quantity can be certified or the applicant
can pay for a measurement service to be performed by the county office. Any warehouse stored loans will be required to pro-
vide a warehouse receipt at the time the loan is requested. All commodity loans mature at the end of the 9" month after the
issue date. The interest rate for December is 1.375%. This rate will change the first day of each month.

Please visit your local FSA County Office if you are interested. The final availability dates for 2009 crop
loans are March 31, 2010 for Wheat, Barley, and Oats, and May 31, 2010 for Corn and Soybeans. The
loan rates for 2009 crops are as follows:

>

S

e Corn $1.84 W
e Soybeans $4.91

e Barley $1.67

e Oats $1.32 (W
e Wheat $1.81 (Soft Red Wheat), $2.04 (Soft White Wheat)
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Average Crop Revenue Election (ACRE)

You may have a decision to make again this year when you sign up for the 2010 farm program. Producers eligible for DCP
will also be eligible to enroll in the Average Crop Revenue Election (ACRE) program. The enrollment period for ACRE has
begun and will continue through June 1, 2010. The optional ACRE program provides a safety net based on State revenue
losses and acts in place of the price-based safety net of counter-cyclical payments under DCP. A
farm’s payment is based on a revenue guarantee calculated using a 5-year average state yield and
/\' the most recent 2-year national price for each eligible commodity. An ACRE payment is issued
9 when both the State and the farm have incurred a revenue loss. The payment is based on 83.3
® percent of the farms planted acres times the difference between the State ACRE guarantee and
the State revenue times the ratio of the farms yield divided by the State expected yield. For par-
ticipating in ACRE, a farm’s direct payment is reduced by 20 percent and the marketing
assistance loan rates are reduced by 30 percent. Just remember, through the end of the farm
bill in 2012, when the farm is enrolled in ACRE, it has to remain in ACRE.

Supplemental Revenue Assistance Program (SURE)

Background
SURE provides benefits for farm revenue losses due to natural disaster. Unlike prior USDA disaster programs, SURE is legis-

lated through 2011. For SURE program purposes, a “farm” refers to all acreage in all counties and all states that is planted or
intended to be planted to crops that are for sale by the producer, and all hay crops.

Eligible Farms

SURE payments are available to producers on farms that are located in a county covered by a qualifying natural disaster dec-
laration (USDA Secretarial Declarations only) or in a contiguous county OR the actual production is less than 50% of the
normal production. In order to receive payments, the farm must suffer at least a 10% eligible production loss on at least one
crop of economic significance.

Eligible Producers

For a producer to be eligible for the SURE Program, all of the farming operation’s crops
(planted or intended) that are of economic significance must be covered by either Federal
Crop Insurance (CI) or an FSA Noninsurable Crop Disaster Assistance Program (NAP)
policy. However, coverage for grazed crops is not required for SURE. Eligible farmers and
ranchers who meet the definition of Socially Disadvantaged, Limited Resource, or Begin-
ning Farmer or Rancher do not have to meet this requirement.

Payment Calculation

Producers with qualifying losses are eligible to receive 60% of the difference between the \ \
SURE Disaster Program Guarantee and the actual Farm Revenue. \\\

Disaster Program Guarantee

The guarantee is determined by totaling the calculated guarantee for each crop. For insured

crops, the guarantee is based on the level of coverage the producer has elected. Higher levels of coverage will result in higher
crop guarantees. For NAP crops, the guarantee is based on a formula that includes the yield, acreage, and price factors. The
farm’s Disaster Program guarantee cannot exceed 90% of the expected revenue for the farm.

Total Farm Revenue

Included in the Total Farm Revenue calculation are estimated crop value, Cl indemnities, NAP payments, Marketing Assis-
tance Loan proceeds, DCP payments (15% of direct payments, plus all CC payments and ACRE payments), and other disaster
payments.

SURE Calculator

To assist farmers and ranchers in evaluating their options with SURE, USDA has created a SURE Calculator. Note that to
qualify for SURE, producers need to obtain Cl or NAP on all crops in all counties in all states. To utilize the Calculator, visit
the FSA website (www.fsa.usda.gov). Under “I Want to...” in the upper right corner, click on “View Farm Bill Information.”

Signup
No signup date has been announced yet. Please contact your local FSA County Office for more information.
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Committee Election Results

Congratulations to Doreen Slavik for being elected to the FSA
County Office Committee (COC), representing producers in Local
Administrative Area (LAA) #2, which consists of Fulton, New
Haven, Newark, North Shade, and Washington townships. The

election results for LAA #2 are:

Doreen Slavik - Elected to the COC
Kevin Craig - 1¥ Alternate to COC

FSA appreciates all of the voters for taking the time to complete
the election ballot. The County Committee system works because

of your participation.

for all he’s done.

Ouitgoing Commitiee Member

After six years as a COC member, Chuck Humphrey decided not
to put his name on the ballot in 2009. Chuck’s insight and knowl-
edge have been very beneficial to the Committee. He has been a
valuable source of information and an excellent committee mem-
ber. We deeply appreciate his dedication, his hard work, and his
willingness to serve on the COC. The Gratiot FSA thanks Chuck

Dates to Remember
D FSA office closed

ecember 25"

January 1st FSA office closed

January 18" FSA office closed
NAP closing date for spring

March 15th planted crops

June 1% Deadline to enroll in DCP and
ACRE programs

June 30th Deadline_to certify fall seeded
small grains

th Deadline to certify sprin

July 15 planted crops angyCRpP )

Continues Farm Storage Facility Loans
Continuous Conservation
Reserve Program and Conserva-

Continues tion Reserve Enhancement
Program (CREP) - where
available

Visit our Web site at: www.fsa.usda.gov/mi

Happy Holidays/

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all pro-
grams.) Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.)
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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