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Hillsdale County News

New Processing For
Payments

With the passage of the new farm
bill in 2008, changes were made in
how eligibility is determined. Soft-
ware changes were also made.
These changes will affect anyone
who receives program payments
from the Farm Service Agency.

Changes include:

¢ New Statements sent directly
from Kansas City

¢ Final direct payments for DCP
will show reductions for advance

payments made earlier this year.

e The advance payments will be
totaled up and subtracted from

the first farms that are processed.

¢ Once the advance payments
are all accounted for, you will re-
ceive full payment on the
subsequent farms.

o All payments will have a delay
in processing to search for Fed-
eral Debt.

e If you have an outstanding
Federal debt, the payment will be
applied to the debt.

o For Direct Deposit payments,
your bank statement will show
FSA TREAS 310 for payments
made by FSA.

Please have patience as we
learn these new systems and
process the payments. Pay-
ments will be made, and our
goal is to complete the more
than 5000 payments by the end
of October.

From the CED’s Desk

As we look toward harvest, there has
been some concern with falling grain
prices. This newsletter contains a
633-EZ (see page 3). In order to be
eligible for Loan Deficiency Pay-
ments (LDP), we must have this form
on file in our office before you de-
liver or lose control of your grain.
This form is needed from anyone who
has an interest in the crop. This in-
cludes owners who may farm on
shares. Please take a moment to
complete the form by filling in # 1, 2,
and 3 and sign and date in 6A and 7
and mail it to our office right away.
We hope that grain prices don’t drop so
low that they trigger LDP payments, but
we want to be ready to serve you if they
do.

In October, we are being trained on the
new disaster program; Supplemental
Revenue Assurance Program (SURE).
Hillsdale County qualifies as a contigu-
ous county for several 2008 disasters.
If you carried crop insurance or Nonin-
sured Crop Disaster Assistance (NAP)
on all of your crops and experienced a
10% or greater loss on a crop, you may
qualify for the program. Payments are
based on the actual farm revenue for all
crops, and revenue from DCP and crop
insurance payments. Sign up for crop
losses that occurred in 2008 will begin
in November.

In an effort to better serve the produc-
ers, we will be moving desks and files
around in the office. My office will be
moved so it is more accessible. | hope
you will stop in and say hello next time
you are in the office!

As always, please feel free to call the
office if you have questions. Wishing
you a safe, productive harvest!

otin.da



Marketing
Assistance
Loans

A Marketing Assistance
Loan (MAL) is available
for producers who share
in the risk of producing
the crop. To be eligible,
a producer must main-
tain beneficial interest in
the crop from harvest
through the earlier of the
date the loan is repaid.
Beneficial interest
means retaining the
ability to make decisions
about the commodity;
responsibility for loss or
damage to the commod-
ity; and title to the
commodity.

The term of the loan is
nine months. Interest
rates on the loan are set
by the month in which
the loan is disbursed.
The interest rate is ad-
justed on January 1%,
The October interest rate
is 1.375%
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2009 COMMODITY
LOAN RATES FOR
HILLSDALE
COUNTY

Corn - $1.91
Soybeans - $5.05
Wheat - $1.93

Farm Storage Facility Loan
Program Changes

The Farm Storage Facility Loan (FSFL) pro-
gram allows producers of eligible
commodities to obtain low-interest financing
to build or upgrade farm storage and handling
facilities.

The new maximum principal amount of a loan
through FSFL is $500,000. Participants are
now required to provide a down payment of
15 percent, with CCC providing a loan for the
remaining 85 percent of the net cost of the
eligible storage facility and permanent drying
and handling equipment. New loan terms of
7, 10, or 12 years are available depending on
the amount of the loan. Interest rates for each
term rate may be different and are based on
the rate which CCC borrows from the Treas-
ury Department.

Payments are available in the form of a partial
disbursement and the remaining final dis-
bursement. The partial disbursement will be
available after a portion of the construction
has been completed. The final fund disburse-
ment will be made when all construction is
completed. The maximum amount of the par-
tial disbursement will be 50 percent of the
projected and approved total loan amount.

A FSFL must be approved before any site
preparation or construction can begin.

The following commodities are eligible for
farm storage facility loans:

Corn, grain sorghum, rice, soybeans,
oats, peanuts, wheat, barley or minor
oilseeds harvested as whole grain

e  Corn, grain sorghum, wheat, oats or
barley harvested as other-than-whole

grain

e  Pulse crops - lentils, small chickpeas
and dry peas

. Hay

e Renewable biomass
e Fruits (including nuts) and vegetables
- cold storage facilities

For more information about FSFL please visit
your FSA county office or www.fsa.usda.gov.

FSA Farm Loans

The Farm Service Agency (FSA) offers loans
for farmers and ranchers to purchase farmland
and finance agricultural operations. FSA loan
programs are designed to help producers who
are temporarily unable to obtain private or
commercial credit. In many cases, applicants
are beginning farmers who have insufficient
net worth to qualify for financing through a
commercial lender. In other instances, bor-
rowers might have suffered setbacks from
natural disasters or might be persons with
limited resources.

Farm ownership loans or farm operating loans
may be obtained as direct loans for a maxi-
mum of up to $300,000. Guaranteed loans can
reach a maximum indebtedness of $1,112,000.
Emergency loans are always direct loans for
farmers who may have suffered physical or
production losses in disaster areas designated
by a Presidential or Secretarial disaster decla-
ration. Rural Youth Loans, loans to Beginning
Farmers and loans for socially disadvantaged
applicants are also available through FSA.

For detailed information on loan eligibility or
the different available loan programs, just
contact the county office staff for an appoint-
ment with a farm loan officer.

Additional program information, loan applica-
tions, and other materials are available at your
local USDA Service Center. You may also
visit www.fsa.usda.gov

FSA WELCOMES NEW
EMPLOYEE
JOANN VANDUESEN

Joann joined the farm loan staff in late Sep-
tember. She will be working as a program
technician providing support to the Farm Loan
Manager and Farm Loan Officer. She has
worked in commercial lending for many years
and brings much experience to the position.
Please join us in making her feel welcome in
the FSA Office.
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Hillsdale County FSA Office USDA united States
588 Olds St., Building 2 == il
Jonesville. Ml 49250-9475

PRESORTED STANDARD
U.S. POSTAGE PAID
LANSING, Ml
PERMIT #19

Selected Interest Rates for
October 2009

7 yr.Farm Storage Facility Loans [3.000%

10 yr. Farm Storage Facility Loans |3.375%

12 yr. Farm Storage Facility Loans |3.750%

Commaodity Loans 1.375%

IMPORTANT INFORMATION! !

Don’t forget to fill out the 633-EZ on the other side of this
page. In order to be eligible for Loan Deficiency Payments
(LDP), you have this form on file in our office before you de-
liver or lose control of your grain. This form is needed from

anyone who has an interest in the crop. This includes owners
who may farm on shares. Please take a moment to com-
plete #1, 2, and 3 and sign and date in 6A and 7 and mail it
to our office right away. We hope that commodity prices
don’t drop so low that they trigger LDP payments, but we want
to be ready to serve you if they do.

Dates to Remember

Oct. 12 Office closed for the Observance
' of Columbus Day
Office closed for the Observance
Nov. 11
of Veterans Day
Nov. 20 NAP sgles closing date for
perennial crops
Office Closed for the Observance
Nov. 26 L
of Thanksgiving
Dec. 1 NAP sales closing date for honey
and maple sap
Continues  |[Farm Storage Facility Loan
. Continuous Conservation
Continues Reserve program

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political
beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape,

etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




