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Actively Engaged

USDA has amended the rules that govern the requirements to be 'actively
engaged' in farming. These rules apply to eligibility for payments under
the Direct and Counter-Cyclical Program (DCP) or Average Crop
Revenue Election (ACRE) program administered by FSA.

Normally the stockholder or a member of a legal entity must make
contributions of active personal labor and/or active personal management
for the farming operation. The contributions are to be performed on a
regular basis, must be identifiable, and separate from the contributions of
others.

The exception to this rule for a stockholder or member of a legal entity
only occurs when both of the following apply:

e At least half of the interest in the legal entity is held by
stockholders or members who are providing active personal
labor or active personal management;

e The total direct payments received by the legal entity and each of
the members can’t exceed $40,000.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist applicants to
begin or continue in agriculture production. Loans are available for
operating or to help purchase or improve farms or ranches. While all
qualified producers are eligible to apply for these loan programs, FSA has
provided priority funding for socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members
have been subjected to racial, ethnic or gender prejudice because of their
identity as members of a group.

FSA loans are only available to applicants who meet all the eligibility
requirements and are unable to obtain the needed credit elsewhere.


http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

Beginning and Limited Resource Farmers

FSA assists beginning farmers and or members of socially disadvantaged groups to finance agricultural
enterprises. Under these designated farm loan programs, FSA can provide financing to eligible applicants
through either direct or guaranteed loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more that 10 years
o Will materially and substantially participate in the operation of the farm.

e Agrees to participate in a loan assessment, borrower training and financial management program
sponsored by FSA.

e Does not own a farm in excess of 30 percent of the county’s median size.

Additional program information, loan applications and other materials are available at your local USDA Service
Center. You may visit www.fsa.usda.gov

Farm Storage Facility Loans

The Farm Storage Facility Loan Program (FSFLP) allows producers of eligible commaodities to obtain low-
interest financing to build or upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is $500,000. Participants are now required to
provide a down payment of 15 percent, with CCC providing a loan for the remaining 85 percent of the net cost
of the eligible storage facility and permanent drying and handling equipment. New loan terms of seven, 10 or 12
years are available depending on the amount of the loan. Interest rates for each loan term may be different and
are based on the rate which CCC borrows from the U.S. Treasury Department.

Payments are available in the form of a partial disbursement and the remaining final disbursement. The patrtial
disbursement will be available after a portion of the construction has been completed. The final fund
disbursement will be made when all construction is completed. The maximum amount of the partial
disbursement will be 50 percent of the projected and approved total loan amount.

Applications for FSFL must be submitted to the FSA county office that maintains the farm's records. An FSFL
must be approved before any site preparation or construction can begin.

For more information about FSFL and current interest rates, please visit your FSA county office or
www.fsa.usda.gov

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to USDA,
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, S.W., Stop 9410, Washington, DC 20250-9450, or call toll-free at (866) 632-9992 (English) or (800)
877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).


http://www.fsa.usda.gov/
http://www.fsa.usda.gov/

