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Farm Bill Updates 
FSA Offers a Farm Bill Website and Online Overview of Farm Bill Programs  

The Agricultural Act of 2014, also known as the 2014 Farm Bill, was signed 
by President Obama on February 7, 2014. The Act repeals certain 
programs, continues some programs with modifications, and authorizes 
several new programs administered by the Farm Service Agency (FSA). 
Most of these programs are authorized and funded through 2018.  

For the latest on 2014 Farm Bill programs administered by FSA, please visit 
our Farm Bill website at www.fsa.usda.gov/farmbill and for an FSA program 
overview, please read, download and/or print our recently posted FSA Farm 
Bill Fact Sheet titled, What’s in the 2014 Farm Bill for Farm Service Agency 
Customers?  

For more information on FSA, please contact your local USDA Service 
Center or visit us online at www.fsa.usda.gov.   

 
Microloan Program 
The Farm Service Agency (FSA) developed the Microloan (ML) program to 
better serve the unique financial operating needs of beginning, niche and 
small family farm operations.   
 
FSA offers applicants a Microloan designed to help farmers with credit 
needs of $35,000 or less. The loan features a streamlined application 
process built to fit the needs of new and smaller producers.  This loan 
program will also be useful to specialty crop producers and operators of 
community-supported agriculture (CSA).   
 
Eligible applicants can apply for a maximum amount of $35,000 to pay for 
initial start-up expenses such as hoop houses to extend the growing season; 
essential tools; irrigation; and annual expenses such as seed, fertilizer, 
utilities, land rents, marketing, and distribution expenses.  As financing 
needs increase, applicants can apply for a regular operating loan up to the 
maximum amount of $300,000 or obtain financing from a commercial lender 
under FSA’s Guaranteed Loan Program.   

 

 

 

http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing


 
New Farm Bill Offers Increased Opportunities for Producers 
The 2014 Farm Bill offers increased opportunities for producers including farm loan program modifications that 
create flexibility for new and existing farmers. A fact sheet outlining modifications to the U.S. Department of 
Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs is available here.   

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and continue 
operations, including greater flexibility in determining eligibility, raising loan limits, and emphasizing beginning and 
socially disadvantaged producers.      

Changes that will take effect immediately include:  

• Elimination of loan term limits for guaranteed operating loans.  
• Modification of the definition of beginning farmer, using the average farm size for the county as a 

qualifier instead of the median farm size. With this revision, the new maximum amount of acreage to 
be owned and still considered a Beginning Farmer for Farm Ownership Loan purposes in 
Hillsdale County is 48.30 acres. 

• Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than regular 
Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate was established at 5 
percent.  

• Increase of the maximum loan amount for Direct Farm Ownership down payments from $225,000 to 
$300,000.  

• Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.  
• Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional loans from 

the federal government.  
• Increase of the guarantee amount on Conservation Loans from 75 to 80 percent and 90 percent for 

socially disadvantaged borrowers and beginning farmers.  
• Microloans will not count toward loan term limits for veterans and beginning farmers.   

Additional modifications must be implemented through the rulemaking processes. Visit the FSA Farm Bill website 
for detailed information and updates to farm loan programs.  

 
Milk Income Loss Contract Program is extended for 2014 
The USDA Farm Service Agency (FSA) recently announced the extension of the Milk Income Loss Contract 
(MILC) program which protects dairy farmers against income loss through Sept. 1, 2014, or until a new Margin 
Protection Program for dairy producers (MPP) is operational.  

Contracts for eligible producers enrolled in MILC on or before Sept. 30, 2013, are automatically extended until the 
termination date of the MILC program.  Dairy operations with approved MILC contracts will continue to receive 
monthly payments if a payment rate is in effect.   

MILC compensates enrolled dairy producers when the Boston Class I milk price falls below $16.94 per 
hundredweight (cwt), after adjustment for the cost of dairy feed rations.  MILC payments are calculated each 
month using the latest milk price and feed cost, just as in the 2008 Farm Bill.  The payment rate for October 2013 
through January 2014 marketing's is zero.  Payment rates during the months after January 2014 until the 
termination of the MILC program will be determined as the appropriate data becomes available.    

Producers who want to select a different production start month must visit their local FSA office between April 14, 
2014, and May 30, 2014.  

FSA will provide producers with information on program requirements, updates and sign-ups as the information 
becomes available.  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of 
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay),  
(866) 377-8642 (Relay voice users). 

 

http://fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140324_insup_en_fbill.html
http://fsa.usda.gov/FSA/fbapp?area=home&subject=landing&topic=landing&utm_source=spotlight&utm_medium=click&utm_content=rotation1&utm_campaign=2014farmbill
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