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Topics for April 
• Save Time – Make an Appointment 
• Maintaining the Quality of Loaned Grain 
• Unauthorized Disposition of Grain 
• USDA Announces the Extension of the Milk Income Loss Contract Program for 2014 
• New Farm Bill Provides Permanent Livestock Disaster Assistance Programs 
• 2009, 2010, 2011, 2012 and 2013 Average Adjusted Gross Income Compliance Review 
• Beginning Farmer Loans 
• USDA Sets Date for Soybean Request for Referendum 
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Save Time – Make an Appointment 
 
As we roll out the Farm Bill programs administered by FSA, there will be 
related sign-ups and in some cases multiple management decisions that 
need to be made by you, the producer. FSA staff are available to assist in 
the sign-up process. To insure maximum use of your time and to insure that 
you are afforded our full attention to your important business needs, please 
call our office ahead of your visit to set an appointment and to discuss any 
records or documentation that you may need to have with you when you 
arrive for your appointment. For local FSA Service Center contact 
information, please visit: http://offices.sc.egov.usda.gov/locator/app. The 
phone number for the Ionia County office is (616) 527-2098 ext. 2. 
 

 
Maintaining the Quality of Loaned Grain 
 
Bins are ideally designed to hold a level volume of grain. When bins are 
overfilled and grain is heaped up, airflow is hindered and the chance of 
spoilage increases.  
 
Producers who take out marketing assistance loans and use the farm-stored 
grain as collateral should remember that they are responsible for maintaining 
the quality of the grain through the term of the loan.  
 

 
Unauthorized Disposition of Grain 
 
If loan grain has been disposed of through feeding, selling or any other form of 
disposal without prior written authorization from the county office staff, it is 
considered unauthorized disposition. The financial penalties for unauthorized 
dispositions are severe and a producer’s name will be placed on a loan violation 
list for a two-year period.  Always call before you haul any grain under loan. 

 
 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTQwNDA5LjMxMDk5MTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE0MDQwOS4zMTA5OTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE2ODA1MDAyJmVtYWlsaWQ9amVuaWZlci50YXlsb3JAbWkudXNkYS5nb3YmdXNlcmlkPWplbmlmZXIudGF5bG9yQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&100&&&http://offices.sc.egov.usda.gov/locator/app
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing


 
USDA Announces the Extension of the Milk Income Loss 
Contract Program for 2014 
 
The USDA Farm Service Agency (FSA) recently announced the extension of the Milk Income Loss Contract 
(MILC) program which protects dairy farmers against income loss through Sept. 1, 2014, or until a new Margin 
Protection Program for dairy producers (MPP) is operational.  
 
Contracts for eligible producers enrolled in MILC on or before Sept. 30, 2013, are automatically extended until 
the termination date of the MILC program.  Dairy operations with approved MILC contracts will continue to 
receive monthly payments if a payment rate is in effect.   
 
MILC compensates enrolled dairy producers when the Boston Class I milk price falls below $16.94 per 
hundredweight (cwt), after adjustment for the cost of dairy feed rations.  MILC payments are calculated each 
month using the latest milk price and feed cost, just as in the 2008 Farm Bill.  The payment rate for October 2013 
through January 2014 marketings is zero.  Payment rates during the months after January 2014 until the 
termination of the MILC program will be determined as the appropriate data becomes available.    
 
Producers who want to select a different production start month must visit their local FSA office between April 14, 
2014, and May 30, 2014.  
 
FSA will provide producers with information on program requirements, updates and sign-ups as the information 
becomes available. 
 

 
New Farm Bill Provides Permanent Livestock Disaster 
Assistance Programs 
The 2014 Farm Bill, formally known as the Agricultural Act of 2014, makes the Livestock Forage Program (LFP) 
and Livestock Indemnity Program (LIP) permanent programs and provides retroactive authority to cover eligible 
losses back to Oct. 1, 2011.  
 
LFP provides compensation to eligible producers who suffered grazing losses due to drought and fire. LIP 
provides compensation to livestock producers who suffered livestock death losses in excess of normal mortality 
due to adverse weather and attacks by animals reintroduced into the wild by the Federal Government or 
protected by Federal law, including wolves and avian predators.  
 
USDA is determined to make implementing the livestock disaster programs a top priority and plans to open 
program enrollment by April 15, 2014.  
 
As USDA begins implementing the livestock disaster assistance programs, producers should record all pertinent 
information of natural disaster consequences, including:  
 

• Documentation of the number and kind of livestock that have died, supplemented if possible by 
photographs or video records of ownership and losses  

• Dates of death supported by birth recordings or purchase receipts  
• Costs of transporting livestock to safer grounds or to move animals to new pastures  
• Feed purchases if supplies or grazing pastures are destroyed  
• Crop records, including seed and fertilizer purchases, planting and production records  

 
Many producers still have questions. USDA is in the process of interpreting Farm Bill program regulations. 
Additional information will be provided once the enrollment period is announced. In the meantime, producers can 
review the LIP and LFP Fact Sheets. Thanks for your patience as USDA works diligently to put Farm Bill 
programs into action to benefit the farmers and ranchers of rural America.  
 
 
 
 
 

 

http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet


2009-2013 Average Adjusted Gross Income Compliance 
Review 
The AGI verification and compliance reviews for 2009, 2010, 2011, 2012 and 2013 are conducted on producers 
who the IRS indicates may have exceeded the adjusted gross income limitations described in 7 CFR 1400.500. 
Based on this review, producers will receive determinations of eligibility or ineligibility.  
 
If the producer is determined to have exceeded the AGI limitation of $500,000 of nonfarm income, $750,000 of 
farm income, $1 million of conservation program benefits or the $1 million total AGI, then receivables will be 
established for payments earned directly or indirectly by the producer subject to the applicable limitation. The 
Michigan FSA State Office will begin notifying producers selected for review next month. If you have any 
questions about the review process or determination, please contact the Michigan FSA State Office at 517-324-
5110. Producers who receive initial debt notification letters may only appeal the amount of the debt to their local 
FSA office.  Adverse determinations become administratively final if not timely appealed and can only be 
reopened if exceptional circumstances exist that prevented the producer from timely filing the appeal.  
 

 
Beginning Farmer Loans 
FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan programs, 
FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA defines a 
beginning farmer as a person who:  
 

• Has operated a farm for not more than 10 years  
• Will materially and substantially participate in the operation of the farm  
• Agrees to participate in a loan assessment, borrower training and financial management program 

sponsored by FSA  
• Does not own a farm in excess of 30 percent of the county’s average size farm.  

Additional program information, loan applications, and other materials are available at your local USDA Service 
Center.  You may also visit www.fsa.usda.gov.  
 

 
USDA Sets Date for Soybean Request for Referendum 
USDA will offer soybean producers the opportunity to request a referendum on the Soybean Promotion and 
Research Order (Order), as authorized under the Soybean Promotion, Research, and Consumer Information Act 
(Act).  
 
Soybean producers who are interested in having a referendum to determine whether to continue the Soybean 
Checkoff Program are invited to participate. To be eligible to participate, producers must certify and provide 
documentation that shows that they produced soybeans and paid an assessment on the soybeans during the 
period of Jan. 1, 2012, through Dec. 31, 2013.  
 
Producers may obtain a form by mail, fax, or in person from FSA county offices starting on May 5, 2014 through 
May 30, 2014. Forms are also available on the AMS website. Producers who don't participate in FSA programs 
can still request a referendum at the FSA county office where they own or rent land.  
 
Completed forms and supporting documentation must be returned to the appropriate FSA county office by fax or 
in person no later than close of business May 30, 2014. If returned by mail, it must be postmarked by midnight 
May 30, 2014, and received in the office by close of business on June 5, 2014.  
 
Notice of the Request for Referendum was published in the March 4, 2014, Federal Register. For more 
information, visit the AMS website or contact James Brow, Research and Promotions Branch; Livestock, Poultry 
and Seed Program, AMS, USDA; STOP 0251 - Room 2610-S; 1400 Independence Avenue, SW; Washington, 
D.C. 20250-0251; tel. (202) 720-0633.  
 

 
USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of the Assistant 
Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

http://www.fsa.usda.gov/
http://www.ams.usda.gov/AMSv1.0/SoybeaninformationontheSoybeanRequestforReferendum
http://www.ams.usda.gov/AMSv1.0/SoybeaninformationontheSoybeanRequestforReferendum
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