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Direct and Counter-Cyclical
Program (DCP) for 2009

Sign-up for the 2009 DCP Program ends on
Tuesday, June 1, 2010.

There are NO late filed provisions to allow
producers to enroll after this deadline!

Please call the FSA office immediately to
schedule an appointment if you wish to
enroll in the 2010 DCP Program.

As has been the case the last several years,
some important details include:

Base acres must be planted to an annual
crop, be in hay, or idle grasses. Fruits and
Vegetables (FAV), such as dry beans or
potatoes, cannot be planted on base acres
on enrolled FSA farms unless the FSA farm
or the producer has an FAV history. Please
check with FSA for more information.

Payments can only be earned by the person
or entity that has the risk in producing, car-
ing for and marketing the crop.

Advance direct payments of 22% may be
requested at time of enrollment but a written
lease agreement will be needed if advance
requested prior to June 30™M.

Annual crop certification of all cropland on
each FSA farm is required by June 30" for
fall seeded crops and July 15" for all spring
seeded crops, hay and CRP/CREP.

Highly Erodible Land and Wetland rules will
apply and be enforced where appropriate.

Farm Changes — report any changes in land
ownership, tenants or crop share.

Farm Reconstitutions — changes that may
require farm combinations or divisions
should be reported as soon as possible.

**IMPORTANT INFORMATION***

AGI Verification

The USDA Farm Service Agency (FSA) and Nat-
ural Resources Conservation Service (NRCS) will
be working with the Internal Revenue Service
(IRS) to identify program participants that have
complied with statutory AGI requirements.

Producers receiving program payments from FSA
and/or NRCS will need to complete a consent
form (CCC-927 for Individuals and CCC-928 for
legal entities) that allows the IRS to disclose in-
formation to USDA for 2009 and 2010 AGI
compliance purposes. These forms may be ob-
tained from local FSA and NRCS offices or online
at:
http://forms.sc.egov.usda.gov/eforms/mainserviet

Producers must mail the consent form direct-
ly to the IRS; USDA Service Center employees
will not accept any completed forms.

The deadline to submit the consent forms to
the IRS is June 15, 2010. Producers who fail
to comply will be determined non-compliant
and will be required to refund all 2009 and
2010 program payments received from FSA
and NRCS.

Adjusted Gross Income (AGI) limits are:

e For Non-farm AGI of more than $500,000
there will be no eligibility for price support or
DCP

e For farm AGI of more than $750,000 there
will be no eligibility for direct payments for
DCP

e If AGIlis more than $1 million there will be no
eligibility for conservation programs unless
66.66% is derived from farming, ranching, or
forestry operations.

e If Non-farm AGI is more than $1 million there
will be no eligibility for conservation program
benefits.



Special
Accommodations

Special accommoda-
tions will be made
upon request for indi-
viduals with
disabilities, vision
impairment or hearing
impairment. If accom-

modations are
required, individuals
should contact the

county FSA office staff
directly or by phone at
(989) 772-5927 ext. 2.

Appointments

We recommend you
cal to make an
appointment before
coming to the office to
conduct business.
This will enable us to
prepare any necessary
paperwork and re-
search issues before
your appointment. We
realize how important
your time is, and this
will reduce the amount
of time that you have
to wait in the office.

2010 NAP Deadlines

You must report NAP losses within 15 days
after _the loss occurs or is apparent.
Losses are not considered reported until
you have completed, signed and filed the
CCC-576 “Notice of Loss” at the County
Office. Failure to comply will result in deni-
al of your 2010 NAP benefits.

The deadline to submit 2009 production
records for NAP is July 15, 2010. This is
also the deadline to report 2010 crops and
changes to orchards such as block remov-
als and/or new plantings. Failure to submit
production records or report crops will re-
sult in zero yields being used to calculate
Actual Production History (APH) approved
yields. This will ultimately result in reduced
payments during loss years. The deadline
for fall planted small grains is June 30,

2010.

L= 30

~
2
s

ACRE Production

Producers that elected to enter the ACRE
program last year have until June 30" for
fall seeded small grains and July 15" for
all other crops to submit production
records from 2004 through 2008 to create
a Benchmark Farm Yield. Once the
records are submitted you must sign an
FSA-658, Record of Production and Yield.
Those failing to submit these records can
use the County Plug Yields. Contact the
office for more information.

At this same time all producers that elected
to enroll in ACRE in 2009 are also required
to submit their 2009 production by the
same deadline. These records must be
submitted by the deadline or you will
not be eligible for 2009 Direct or ACRE
payments on the applicable farms. This
means that Direct payments earned on the
farms enrolled in ACRE that did not submit
2009 production records will be required to
pay back their payments they received in
October.

Please contact the office as soon as
possible to make an appointment to submit
these records or for additional information
as to what is considered an acceptable
record.

SURE

The Supplemental Revenue Assistance
Program (SURE) provides benefits for farm
revenue losses due to natural disaster that
incurred in the crop years 2008 through
September 30, 2011. To be eligible for
SURE payments, a producer is required
to obtain crop insurance on all crops in
all counties or, if crop insurance is not
available, to participate in the Non-
Insured Assistance Program (NAP) ex-
cept for grazed acreage. However, crop
insurance or NAP coverage is no longer
required for crops that are not of economic
significance or those where the administra-
tive fee required to buy NAP coverage
exceeds 10% of the value of the coverage.

Eligible farmers and ranchers who meet
the definition of Socially Disadvantaged,
Limited Resource, or Beginning Farmer or
Rancher are exempt from the risk man-
agement purchase requirement.

The following are the conditions that trigger
SURE payments:

. at least one crop of economic signific-
ance must suffer a 10% production
loss due to an eligible disaster condi-
tion (crop of economic significance is
a crop that has contributed or would
have contributed at least 5% or more
of the total expected revenue from all
crops on the farm)

. producers in counties declared disas-
ter counties by the Secretary of
Agriculture, or in contiguous counties,
or those who show proof of an indi-
vidual loss of at least 50% are eligible
to receive SURE payments for crop
production or quality losses. Losses
are measured with consideration to
the whole-farm revenue, which in-
cludes crop insurance indemnities and
commodity program payments, so that
producers are not paid more than
once for the same loss.

A SURE calculator is available at:
http://www.fsa.usda.gov/Internet/FSA File/
sure_calculator 2008.xls. The calculator is
not official, but is intended for educational
use. A fact sheet and backgrounder are
also available online.

We are currently taking SURE applica-
tions for crop losses that were suffered
during 2008. Please contact the office



to set up an appointment.

Commodity Loans Available

2009 Crop Commodity Loans are available on wheat,
oats, barley and honey until March 31, 2010, and corn
and soybeans until May 31, 2010.

To be eligible for a loan a producer must have benefi-
cial interest in the commodity, have a 2009 FSA-578,
Report of Acreage on file, and comply with Highly Erod-
ible Land Conservation (HELC) and Wetland
Conservation (WC) provisions.

Loans mature on the last day of the 9" month following
the month in which the loan is approved.

The two types of commodity loans are farm-stored and
warehouse stored. Farm-stored loan quantities can be
certified or a measurement service can be performed at
your cost. Warehouse stored loans require a ware-
house certificate with storage paid.

The current interest rate is 1.375%. To access loan
rates on the WEB visit:

http://iwww .fsa.usda/gov/FSA/webapp?area=home&
subject=prsu&topic=landing

Farm Storage Facility Loans

Farm Storage Facility Loans (FSFL) are available on
the following types of new facilities and upgrades: con-
ventional type cribs or bins, handling and drying
equipment, flat type storage structures, oxygen-limiting
and other upright silo type structures, and bunker-type,
horizontal or open silo structures. Cold storage facili-
ties for storing fruit and vegetables are now eligible as
well.

A producer must demonstrate a storage need based on
the producer’'s 3 year average acreage and production
minus any current storage available.

A 15% cash down payment is required; therefore, the
loan is limited to 85% of the net cost up to $500,000.
Loans exceeding $50,000 require a real estate lien.
The loan term is 7-12 years and is repaid in equal
amortized installments. A loan is not disbursed until
the facility has been built and inspected. FSFL are
available year round.

The current April FSFL interest rates are 3.125% on a
7-year loan, 3.625% on a 10-year loan and 4.00% on a
12-year loan.

For more information on loans contact Becky to set up
an appointment.

Acreage Reporting Deadline

All acreage must be reported by JUNE 30" for fall
seeded small grains and JULY 15" for all other
crops. All producers participating in DCP/ACRE, CRP,
Commodity Loans/LDP, NAP, SURE & other Disaster
Programs are required to report their acres.

You MUST have an appointment to report you acres.
Please call the office to set up your appointment as
soon as you have completed your planting.

Reporting Changes

It is important to remember to contact the office with
any records changes that may have occurred. These
changes would include, but are not limited to:

e Development — any new parcels of land removed
for houses need to be reported.
e Owner/Operator Changes — report any changes in

land ownership, tenants or crop share
arrangements.
e Reconstitutions — changes that require farm

combinations or separations due to sale of land or
change in operators should be reported as soon as
possible.

e Farm Operating Plan — any changes to the farming
operation that may have an effect on “actively
engaged” determinations

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act
(AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of
Agriculture. The Farm Service Agency administers this
program for USDA. Foreign persons who have
purchased or sold agricultural land in the county are
required to report the transaction to FSA within 90 days
of the closing. Failure to submit the AFIDA form could
result in civil penalties of up to 25% of the fair market
value of the property. County government offices,
Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of
these reporting requirements.
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Address
Changes

FSA is now mailing
county newsletters
from a central site in
Lansing.

If you receive mul-
tiple newsletters at
the same address or
are not interested in
the material prvided,

PLEASE

Let FSA know so
that the necessary
corrections can be
made before future
mailings.

If you know someone
that would benefit
from this newsletter,
please have them
contact FSA.

Rural Youth Loans

The Farm Service Agency makes loans to rural
youths to establish and operate income-
producing projects in connection with 4-H clubs,
FFA and other agricultural groups. Projects
must be planned and operated with the help of
the organization advisor, produce sufficient
income to repay the loan and provide the youth
with practical business and educational expe-
rience. The maximum loan amount is $5000.

Direct Deposit Updates

FSA payments must be electronically trans-
ferred into your bank account. In order for timely

May 30th

Dates to Remember
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Final Loan/LDP availability date for
Corn and Soybeans

May 31st

Office Closed — Memorial Day

June 1%

Deadline for 2010 DCP/ACRE Signup
and FSA farm reconstitution requests
(NO late-file provisions are available)

June 15

AGI Verification due to IRS

June 30"

Fall Seeded Crops (small grain) Acreage
Reporting Deadline

Deadline to file 2009 ACRE & NAP
production for small grains or hay.

July 15"

Crop Reporting Deadline for all other
crops and land uses (CRP/CREP, too!)
Deadline to file 2009 ACRE & NAP
production for all other crops.

payments to be made, producers need to notify the FSA county office if your account information has
changed. Payments can be delayed if the FSA office is not aware of updates to your account.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-9410,
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




