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USDA NOTIFIES PRODUCERS ON
ACREAGE HISTORY AND YIELDS

Written notifications from USDA are underway to farmers that provide
updates on their current base acres, yields and 2009-2012 planting history.

Please cross check the letter from USDA with your farm records. If the
information is correct, no further action is needed at this time, but if our letter
is incomplete or incorrect, contact your local FSA office as soon as possible.

Verifying the accuracy of data on a farm’s acreage history is a required early
step for enrolling in the upcoming Agriculture Risk Coverage (ARC) program
and the Price Loss Coverage (PLC) program. Later this summer, farmers
and ranchers will have an opportunity to update their crop yield information
and reallocate base acres.

By mid-winter all producers on a farm will be required to make a one-time,
unanimous and irrevocable election between price protection and county
revenue protection or individual revenue protection for 2014-2018 crop
years. Producers can expect to sign contracts for ARC or PLC for the 2014
and 2015 crop years in the spring of 2015.

Covered commodities include barley, canola, large and small chickpeas,
corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts,
dry peas, rapeseed, long grain rice, medium grain rice (includes short grain
rice and temperate japonica rice), safflower seed, sesame, soybeans,
sunflower seed, and wheat. Upland cotton is no longer a covered
commodity.

Visit www.fsa.usda.gov or the local FSA office for information about FSA and
the 2014 Farm Bill programs.
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MARGIN PROTECTION PROGRAM FOR DAIRY PRODUCERS

The 2014 Farm Bill authorized the Margin Protection Program (MPP-Dairy) for dairy producers. The new,
voluntary risk management program replaces the Milk Income Loss Contract (MILC) program which expires on
Sept. 01, 2014.

MPP-Dairy offers protection to dairy producers when the difference (the margin) between the all-milk price and
national average feed cost falls below a certain producer selected amount.

Eligible producers may purchase coverage for their dairy operation by paying an annual administrative fee of $100
and a premium, as applicable, for higher levels of coverage. Producers in the dairy operation will have to select a
desired coverage level ranging from $4.00 to $8.00, in $0.50 increments and a desired coverage percentage level
ranging from 25 to 90 percent, in 5 percent increments. Producers will also have to decide whether or not to
participate in the MPP-Dairy Program or the Livestock Gross Margin program administered by the Risk
Management Agency (RMA), but they will not be allowed to participate in both.

A decision tool will be made available in the fall of 2014 to help producers make coverage level decisions.
Enrollment will also begin this fall. Dairy operators will establish their production history during signup. Verification
of the production records will be required. The regulations for MPP-dairy are still being developed. Additional
information will be provided as it becomes available.

USDA REMINDS FARMERS OF 2014 FARM BILL
CONSERVATION COMPLIANCE CHANGES

Changes mandated through the 2014 Farm Bill require producers to have a Highly Erodible Land Conservation
and Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and signed AD-1026
form must be on file with the FSA. Since many FSA and Natural Resource Conservation (NRCS) programs have
this requirement, most producers should already have an AD-1026 on file. If producers have not filed, they must
do so by June 1, 2015.

When a farmer completes the AD-1026, FSA and NRCS staff will outline any additional actions that may be
required for compliance with the provisions. The Risk Management Agency, through the Federal Crop Insurance
Corporation (FCIC), manages the federal crop insurance program that provides the modern farm safety net for
American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most commodity, disaster, and conservation programs has
been linked to compliance with the highly erodible land conservation and wetland conservation provisions. The
2014 Farm Bill continues the requirement that producers adhere to conservation compliance guidelines to be
eligible for most programs administered by FSA and NRCS. This includes the new price and revenue protection
programs, the Conservation Reserve Program, the Livestock Disaster Assistance programs and Marketing
Assistance Loans implemented by FSA. It also includes the Environmental Quality Incentives Program, the
Conservation Stewardship Program, and other conservation programs.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and online at:
www.fsa.usda.gov . USDA will publish a rule later this year that will provide details outlining the connection of
conservation compliance with crop insurance premium support. Producers can also contact their local USDA
Service Center for information. A listing of service center locations is available at
www.nrcs.usda.gov/wps/portal/nrcs/main/national/contact/local/.
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2014 MAL AND LDP REQUESTS

The USDA Farm Service Agency (FSA) is accepting requests for marketing assistance loans (MALs) and loan
deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with harvest/shearing
season and extending through a specific commodity’s final loan availability date. Sugar commaodity loans for the
2014 crop will be available to sugar processors beginning Oct. 1, 2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALSs provide producers interim financing after
harvest to help them meet cash flow needs without having to sell their commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain
an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for sugar and extra-
long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually
on certain commodities for the following program benefits: price loss coverage payments, agriculture risk
coverage payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL
loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose
total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website
at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website www.fsa.usda.gov.

MICROLOAN PROGRAM

The Farm Service Agency (FSA) developed the Microloan (ML) program to better serve the unique financial
operating needs of beginning, niche and small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit needs of $35,000 or less. The loan
features a streamlined application process built to fit the needs of new and smaller producers. This loan program
will also be useful to specialty crop producers and operators of community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $35,000 to pay for initial start-up expenses such as hoop
houses to extend the growing season, essential tools, irrigation and annual expenses such as seed, fertilizer,
utilities, land rents, marketing, and distribution expenses. As financing needs increase, applicants can apply for a
regular operating loan up to the maximum amount of $300,000 or obtain financing from a commercial lender under
FSA'’s Guaranteed Loan Program.

Individuals who are interested in applying for a microloan or would like to discuss other farm loan programs
available should contact their local FSA office to set up an appointment with a loan official.
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PREVENTING FRAUD

The Farm Service Agency supports the Risk Management Agency in the prevention of fraud, waste and abuse of
the Federal Crop Insurance Program. FSA has been, and will continue to, assist RMA and insurance providers by
monitoring crop conditions throughout the growing season. FSA will continue to refer all suspected cases of fraud,
waste and abuse directly to RMA.

Producers can report suspected cases to the FSA office, RMA, or the Office of the Inspector General.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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