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FSA CONSERVATION LOANS AVAILABLE

FSA Guaranteed Conservation Loan funds
are now available. Conservation loans
allow farmers and ranchers to implement
conservation practices on their land that
will help protect natural resources.

Guaranteed Conservation Loans are a
useful alternative to help operators
implement any Natural Resources
Conservation Service (NRCS) approved
conservation practice including, but not
limited to, waste management systems,
conservation structures or water
conservation measures.

Unlike other FSA guaranteed loan
programs, Conservation Loans are not
limited to family size farms.

The Guaranteed Conservation Loan limit is
$1,302,000 and interest rates and terms
will vary. The maximum guarantee FSA
can issue is 75 percent.

A streamlined application process is
available for applicants with a strong
financial position.

Interested applicants who do not already
have a conservation plan approved by
NRCS should work with their local NRCS
staff to develop a conservation plan. As
with other guarantees, lenders can reduce
risk, increase liquidity and offer lower rates
by selling the guaranteed portion in the
secondary market.

For questions regarding Guaranteed
Conservation Loans, please contact your
lender or your local FSA Office.

2009 AND 2010 AVERAGE ADJUSTED
GROSS INCOME COMPLIANCE REVIEW

The AGI verification and compliance
reviews for 2009 and 2010 are coming to a
close. Compliance reviews were
conducted on producers that the IRS
indicated may have exceeded the adjusted
gross income limitations described in [7
CFR 1400.500]. Based on this review,
producers received determinations of
eligibility or ineligibility.

If the producer was determined to have
exceeded the AGI limitation of $500,000 of
nonfarm income, $750,000 of farm income
or $1 million of conservation program
benefits, then receivables were established
for payments earned directly or indirectly
by the producer subject to the applicable
limitation. These reviews and
determinations were made by the Michigan
State FSA State Office. If you have any
concerns about the review or
determination, please contact the Michigan
FSA State Office at 517 324 5110.

Producers who received initial debt
notification letters may only appeal the
amount of the debt to their local FSA
office.

POWER OF ATTORNEY

For those who find it difficult to visit the
county office because of work schedules,
distance, health, etc..., FSA has a power
of attorney form available that allows
producers to designate another person to
conduct business at the office. If
interested, contact our office or any Farm
Service Agency office for more information.
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FSA GOVDELIVERY

The USDA Farm Service Agency offices
have moved to a paperless nhews
distribution system.

Producers are asked to enroll in the new
GovDelivery system, which provides
notices, newsletters and  electronic
reminders instead of a hard copy through
the mail.

FSA, like many other organizations, is
trying to work smarter and be more
efficient. Moving to electronic notifications
via email helps conserve resources and
save taxpayer dollars.

Producers can now subscribe to receive
free email updates by going to
www.fsa.usda.gov/subscribe.

HISPANIC AND WOMEN FARMER AND
RANCHER CLAIMS PERIOD

USDA has announced that Hispanic and
women farmers and ranchers who allege
discrimination by the USDA in past
decades can file claims between Sept. 24,
2012 and March 25, 2013.

The process offers a voluntary alternative
to litigation for each Hispanic or female
farmer and rancher who can prove that
USDA denied their applications for loan or
loan servicing assistance for discriminatory
reasons for certain time periods between
1981 and 2000.

As announced in February 2011, the
voluntary claims process will make
available at least $1.33 billion for cash
awards and tax relief payments, plus up to
$160 million in farm debt relief, to eligible
Hispanic and women farmers and
ranchers. There are no filing fees to
participate in the program.

The department will continue reaching out
to potential Hispanic and female claimants,
around the country to get the word out to
individuals who may be eligible for this
program so they have the opportunity to
participate.

Call center representatives can be reached
at 1-888-508-4429. Claimants must
register for a claims package (by calling
the number or visiting the website) and the
claims package will be mailed to claimants.
All those interested in learning more or
receiving information about the claims
process and claims packages are
encouraged to attend meetings in their
communities about the claims process and
contact the website or claims telephone
number.
Website: www.farmerclaims.gov
Phone: 1-888-508-4429

Claims Period: Sept. 24, 2012 - March

25, 2013.

Independent legal services companies will
administer the claims process and
adjudicate the claims. Although there are
no filing fees to participate and a lawyer is
not required to participate in the claims
process, people seeking legal advice may
contact a lawyer or other legal services
provider.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment
Disclosure Act (AFIDA) requires all foreign
owners of U.S. agricultural land to report
their holdings to the Secretary of
Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens,
and have purchased or sold agricultural
land in the county are required to report
the transaction to FSA within 90 days of
the closing. Failure to submit the AFIDA
form (FSA-153) could result in civil
penalties of up to 25 percent of the fair
market value of the property. County
government offices, realtors, attorneys and
others involved in real estate transactions
are reminded to notify foreign investors of
these reporting requirements.

THE FSA OFFICE WILL BE CLOSED ON
MONDAY, JANUARY 21, 2013 IN
OBSERVANCE OF THE BIRTHDAY OF
MARTIN LUTHER KING JR. THE
OFFICE WILL REOPEN ON TUESDAY,
JANUARY 22, 2013.
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MARKETING ASSISTANCE LOANS (MAL)

Short-term financing is available by
obtaining low interest commodity loans for
eligible harvested production. A nine-
month Marketing Assistance Loan provides
financing that allows producers to store
production for later marketing. The crop
may be stored on the farm or in the
warehouse.

Loans are available for producers who
share in the risk of producing the eligible
commodity and maintain beneficial interest
in the crop through the duration of the
loan. Beneficial interest means retaining
the ability to make decisions about the
commodity, responsibility for loss because
of damage to the commaodity and title to
the commodity. Once beneficial interest in
a commodity is lost, it is ineligible for a
loan, even if you regain beneficial interest.

FINAL AVAILABILITY DATES FOR MARKETING
ASSISTANCE LOANS & L OAN DEFICIENCY
PAYMENTS

eJanuary 31-Mohair, Unshorn Pelts,
Wool
eMarch 31-Honey, Oats, Wheat
eMay 31-Corn, Grain Sorghum,
Soybeans
*Unshorn pelts are not eligible for MALs

FARM STORAGE FACILITY LOAN PROGRAM

The Farm Storage Facility Loan Program
(FSFLP) allows producers of eligible
commodities to obtain low-interest
financing to build or upgrade farm storage
and handling facilities.

The new maximum principal amount of a
loan through FSFL is $500,000.
Participants are now required to provide a
down payment of 15 percent, with CCC
providing a loan for the remaining 85
percent of the net cost of the eligible
storage facility and permanent drying and
handling equipment. Additional security is
required for poured-cement open-bunker
silos, renewable biomass facilities, cold
storage facilities, hay barns and for all
loans exceeding $100,000. New loan

terms of 7, 10 or 12 years are available
depending on the amount of the loan.
Interest rates for each term rate may be
different and are based on the rate which
CCC borrows from the Treasury
Department.

Payments are available in the form of a
partial disbursement and the remaining
final disbursement. The partial
disbursement will be available after a
portion of the construction has been
completed. The final fund disbursement
will be made when all construction is
completed. The maximum amount of the
partial disbursement will be 50 percent of
the projected and approved total loan
amount.

The following commodities are eligible for
farm storage facility loans:

e Corn, grain sorghum, soybeans,
oats, wheat, barley or minor
oilseeds harvested as whole grain

e Corn, grain sorghum, wheat, oats

or barley harvested as other-than-

whole grain

dry beans and dry peas
Hay

Renewable biomass

Fruits and vegetables - cold
storage facilities

Honey

For more information about FSFL please
visit your FSA county office or
www.fsa.usda.gov.

Farming Operation Changes

Producers who have bought or sold land,
or added or dropped rented land from their
operation must report those changes to the
FSA office as soon as possible. A copy of
the deed or recorded land contract for
purchase property is needed to maintain
accurate records with FSA. Failure to do
so can lead to possible program ineligibility
and penalties. While making record
updates, be sure to update signature
authorizations. Making record changes
now will save time in the spring.
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HIGHLY ERODIBLE LAND AND WETLAND
COMPLIANCE

Landowners and operators are reminded
that in order to receive payments from
USDA, compliance with Highly Erodible
Land (HEL) and Wetland Conservation
(WC) provisions is required. Farmers with
HEL determined soils must apply tillage,
crop residue, and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to
conducting land clearing or drainage
projects to insure compliance. If you intend
to clear any trees to create new cropland,
these areas will need to be reviewed to
ensure any work will not jeopardize your
eligibility for benefits.

Landowners and operators can complete
form AD-1026 Highly Erodible Land
Conservation (HELC) and Wetland
Conservation (WC) Certification to
determine whether a referral to Natural
Resources Conservation Service (NRCS)
iS necessary.

For more information on Highly Erodible
Land and Wetland Conservation
provisions, contact your local FSA Office or
visit the FSA website at
www.fsa.usda.gov/.

CONTROLLED SUBSTANCE

Any person convicted under federal or
state law of a controlled substance
violation could be ineligible for USDA
payments or benefits. Violations include
planting, harvesting or growing a prohibited
plant. Prohibited plants include marijuana,
opium, poppies and other drug producing
plants.

SPECIAL ACCOMMODATIONS

Special accommodations will be made
upon request for individuals with
disabilities, vision impairment or hearing
impairment. If accommodations are
required, individuals should contact the
county FSA office staff directly or by
phone.

BANK ACCOUNT CHANGES

Current policy mandates that FSA
payments be electronically transferred into
a bank account. In order for timely
payments to be made, producers need to
notify the FSA county office when an
account has been changed or if another
financial institution purchases the bank
where payments are sent. Payments can
be delayed if the FSA office is not aware of
updates to bank accounts and routing
numbers.

APPEAL PROCESS

After an FSA official makes a decision on a
request for USDA services or application,
the producer will be sent a letter informing
him/her of the decision and options that
can be pursued.

Generally, program participants have three
choices — an informal review with the
original agency decision-maker, an
opportunity for mediation and finally an
appeal to the next level of authority within
the agency.

FSA SIGNATURE PoLIcY

Using the correct signature when doing
business with FSA can save time and
prevent a delay in program benefits. The
following are FSA signature guidelines:

e Spouses may sign documents on
behalf of each other for FSA and
CCC programs in which either has
an interest, unless written
notification denying a spouse this
authority has been provided to the
county office
e Spouses shall not sign on behalf of
each other as an authorized
signatory for partnerships, joint
ventures, corporations, or other
similar entities
For additional clarification on proper
signatures contact your local FSA office.

USDA IS AN EQUAL OPPORTUNITY
PROVIDER AND EMPLOYER
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