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MICROLOAN PROGRAM

The Farm Service Agency (FSA) developed the Microloan (ML)
program to better serve the unique financial operating needs of
beginning, niche and small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit
needs of $35,000 or less. The loan features a streamlined application

process built to fit the needs of new and smaller producers. This loan
program will also be useful to specialty crop producers and operators

of community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $35,000 to pay
for initial start-up expenses such as hoop houses to extend the
growing season, essential tools, irrigation and annual expenses such
as seed, fertilizer, utilities, land rents, marketing, and distribution
expenses. As financing needs increase, applicants can apply for a
regular operating loan up to the maximum amount of $300,000 or
obtain financing from a commercial lender under FSA’s Guaranteed
Loan Program.

Individuals who are interested in applying for a microloan or would like
to discuss other farm loan programs available should contact their
local FSA office to set up an appointment with a loan official.

CONTROLLED SUBSTANCE

Any person convicted under federal or state law of a controlled
substance violation could be ineligible for USDA payments or benefits.
Violations include planting, harvesting or growing a prohibited plant.
Prohibited plants include marijuana, opium, poppies and other drug
producing plants.




UNAUTHORIZED DISPOSITION OF GRAIN

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior
written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on a
loan violation list for a two-year period. Always call before you haul any grain under loan.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S.
agricultural land to report their holdings to the Secretary of Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county
are required to report the transaction to FSA with 90 days of the closing. Failure to submit the AFIDA
form (FSA-153) could result in civil penalties of up to 25 percent of the fair market value of the
property. County government offices, Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these reporting requirements.

FARM RECONSTITUTIONS

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

The following are the different methods used when doing a farm recon.

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership
is transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is
transferred to two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a
tract is sold to two or more persons; or (6) tract ownership is transferred to two or more persons.
In order to use this method the land sold must have been owned for at least three years, or a
waiver granted, and the buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

HIGHLY ERODIBLE LAND AND WETLAND COMPLIANCE

Landowners and operators are reminded that in order to receive payments from USDA, they must
be compliant with Highly Erodible Land (HEL) and Wetland Conservation (WC) provisions. Farmers
with HEL determined soils must apply tillage, crop residue and rotation requirements as specified in
their conservation plan.

Producers should notify FSA prior to conducting land clearing or drainage projects to ensure
compliance. If you intend to clear any trees to create new cropland, these areas will need to be
reviewed to ensure any work will not jeopardize your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to determine whether a referral to Natural Resources
Conservation Service (NRCS) is necessary.



For more information on Highly Erodible Land and Wetland Conservation provisions, contact a FSA
County Office or visit the FSA website at www.fsa.usda.gov.

FARM SAFETY

Summer is an exciting and hectic time on Menominee, Dickinson & Iron farms. Menominee,
Dickinson & Iron FSA employees care about our customers, and want to remind them to practice
farm safety.

Remember to: Walk around machinery and check shields and guards; make sure the PTO’s master
shield is in place; make sure Slow Moving Vehicle signs are on machinery.

If you are taking medicine, take it at the appropriate time and eat on schedule.

If you are working in grain bins know that flowing grain can kill, and it can kill quickly. It takes less
than five seconds for a person caught in flowing grain to be trapped. Try not to work alone in bins or
confined spaces, and if that’s not possible let someone know where you are by checking in
regularly by cell phone.

The American Society of Safety Engineers (ASSE) offers the following safety tips for farmers:

1. Educate yourself on farm equipment. Read and follow instructions according to the equipment’s
manuals about safety.

2. Conduct regular equipment inspections.

3. Don't wear loose clothing while entering confined spaces such as grain bins, silos and hoppers
as this can prevent entanglements.

4. Install Rollover Protective Structures (ROPS) on tractors.

5. Use seat belts while operating tractors with a ROPS. Do not allow additional passengers on the
tractor with you.

6. While operating tractors and other farm equipment, be very cautious on rural roadways.

7. Use protective gear when operating machinery: Be familiar with hazardous chemicals. Take
extra precaution when handling chemicals such as anhydrous ammonia, carbon dioxide,
methane gas and hydrogen sulfide.

8. Consistently educate your family and co-workers about safety practices, especially children.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).
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