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    .DCP & ACRE Signup  
 
Signup for the 2010 Direct and Counter-
cyclical Payment (DCP) Program has begun. 
Signup in the ACRE option is also available 
for those producers wishing to do so.  The 
deadline to signup for either program ends 
June 1st, 2010. FSA will not accept any late-
filed applications. Please call for your  
appointment. 
   
FSA computes DCP Program payments using 
base acres and payment yields established for 
each farm.  Eligible producers receive direct 
payments at rates established by statute re-
gardless of market prices.  For 2010, you may 
request to receive advance direct payments 
based on 22 percent of the direct payment for 
each commodity associated with the farm.  
FSA will issue advance direct payments be-
ginning in December if requested. Counter-
cyclical payment rates vary depending on 
market prices and are issued only when the 
effective price for a commodity is statutorily 
set below its target price.   
 
The ACRE alternative provides eligible pro-
ducers a state-level revenue guarantee, based 
on the 5-year state Olympic average yield and 
the 2-year national average price.  
  
Producers who elect the ACRE program for a 
farm agree to:   

 forgo Counter-Cyclical payments;  

 accept a 20-percent reduction of the  
Direct payments; and  

 accept a 30-percent reduction in loan 
rates for all commodities produced on 
the farm 

Commodities eligible for ACRE payments are 
wheat, corn, grain sorghum, barley, oats, & 
soybeans.  
The ACRE program was created to give    

  

producers an option in lieu of traditional 
counter-cyclical payments. Producers may 
elect and enroll in ACRE for the 2010 crop 
year even if they have already accepted ad-
vance direct payments under the Direct and 
Counter-Cyclical Program.  
  
To elect ACRE for a farm, producers must com-
plete Form CCC-509 ACRE, which    
irrevocably elects ACRE for the farm through 
crop year 2012. Form CCC-509, the contract to 
participate in ACRE, must then be completed each 
year the producer intends to participate and receive 
benefits. The best way to determine if your farm 
will benefit from the ACRE program is to search 
on-line using the words “ACRE calculator 2008”.  
ACRE payment is based on the revenue lost 
on the BASE crop actually planted and designated 
per FSA Farm number. Your five year yield 
history of this planted crop will have to be 
established per FSA farm number. For addi-
tional information visit:  www.fsa.usda.gov/dcp 
 
Sodbuster Regulations 
 
Sodbuster violations are unauthorized tillage 
practices on highly erodible lands that convert 
native vegetation such as grassland, rangeland 
or woodland, to crop production after Dec. 23, 
1985. 

Farmers and ranchers should be aware that if 
they use highly erodible land for crop produc-
tion without proper conservation measures, 
they risk losing eligibility to participate in most 
USDA programs.                                          
Before producers clear, plow or otherwise 
prepare areas not presently under crop produc-
tion for planting, they should check with their 
local USDA/FSA Service Center prior to bring-
ing such acreage into production. An AD-1026 
form may need to be completed for a formal 
determination.  

-continued on next page 
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Controlled  
Substance 
 
Any person who is con-
victed under federal or 
state law of a controlled 
substance violation 
could be ineligible for 
USDA payments or 
benefits. Violations 
include planting, culti-
vating, producing, 
storing, harvesting or 
growing a prohibited 
plant. Prohibited plan 
include marijuana, coca 
bushes, cacti of genus 
lophophoria, opium 
poppies, and other drug 
producing plants. 
 

     Sodbuster – continued: 

If the USDA Natural Resources Conservation 
Service (NRCS) indicates on a CPA-026 that 
the area will be highly erodible land, the pro-
ducer will be required to develop and 
implement a conservation plan on the affected 
acreage, before bringing land into production. 

In addition, producers and the producer’s af-
filiates have to file an AD-1026 in the 
administrative or control county office before 
any farm program payments can be made. The 
AD-1026 is the producer’s signed certification 
that HELC, as well as wetland conservation, 
provisions will not be violated. 
 
Farm Storage Facility Loans 
 
Low cost loans for storage facilities are avail-
able for producers to build or remodel farm 
storage facilities for a variety of commodities, 
including wheat, soybeans, corn, hay, fruits and 
vegetables.  

The Farm Storage Facility Loans are available 
for the purchase and installation of eligible 
storage facilities, permanently affixed drying or 
handling equipment, or remodeling existing 
facilities. Eligible facilities include new con-
ventional-type cribs or bins and new and 
remanufactured oxygen-limiting and other 
upright silo-type structures.  

All Farm Storage Facility Loans are secured by 
a promissory note and security agreement. The 
maximum amount that may be borrowed is 85 
percent of the net cost of the storage or han-
dling equipment, up to $500,000 for each 
borrower. A minimum down payment is also 
required. The loan periods vary between 7, 10, 
and 12 years depending on the amount of the 
loan proceeds.  For details, contact the FSA-
County office staff. 

Marketing Assistance Loans 
 
A Marketing Assistance Loan (MAL) is avail-
able for producers who share in the risk of 
producing the crop. To be eligible, a producer 
must maintain continual beneficial interest in 
the crop from harvest through the earlier of the 
date the loan is repaid or CCC takes title to the 
commodity.  Beneficial interest means  

retaining the ability to make decisions about the 
commodity; responsibility for loss or damage 
to the commodity; and title to the commodity.  
Once beneficial interest in a commodity is lost, 
the commodity is ineligible for loan — even if 
the producer regains beneficial interest. 

Commodity loan eligibility also requires  
compliance with conservation and wetland 
protection requirements; beneficial interest 
requirements, acreage reporting and ensuring 
that the commodity meets Commodity Credit 
Corporation minimum grade and quality stan-
dards.  For commodities to be eligible they 
must have been produced by an eligible pro-
ducer, be in existence and in a storable 
condition and be merchantable for food, feed or 
other uses as determined by CCC. The quality 
of the commodity in farm storage must be 
maintained throughout the term of the loan. 

Producers do not have to participate in the  
Direct and Counter-Cyclical and/or ACRE 
Programs to be eligible for commodity loans. 

CREP Sign Up 

We did not have a Conservation Reserve  
Program general sign up this fall. However, 
that does not mean producers with eligible 
cropland are out of luck. Environmentally  
desirable land devoted to certain conservation 
practices may be enrolled in CRP at any time 
under the CREP provisions. Offers are auto-
matically accepted, provided the land and 
producer meet certain eligibility requirements. 
Offers for CREP sign-up are not subject to 
competitive bidding. 

To be eligible for placement in CRP, land must 
be either cropland (including field margins) that 
is planted or considered planted to an agricul-
tural commodity four of the previous six crop 
years from 1996 to 2001, and which is physi-
cally and legally capable of being planted in a 
normal manner to an agricultural commodity; 
or certain marginal pastureland.  

The following conservation practices are eligi-
ble for CREP sign up: field windbreaks, 
riparian buffers, filter strips, wetland restora-
tion, grass waterways and shallow water areas 
for wildlife.  
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Selling Land 
 
If you’re planning to sell 
farmland, there may be 
some program conse-
quences you should be 
aware of.  For example, if 
you’re planning to sell land 
that’s enrolled in the Con-
servation Reserve 
Program, the buyer must 
agree to continue the en-
rollment. If the buyer 
doesn’t want to continue 
the CRP contract, you 
might have to refund all of 
the payments you’ve re-
ceived to date. 

Reviewing program impli-
cations with your local 
Farm Service Agency staff 
before completing a sale of 
farmland is always a pru-
dent precaution. 

Foreign Buyers Notifi-
cation  
 
The Agricultural Foreign 
Investment Disclosure Act 
(AFIDA) requires all 
foreign owners of U.S. 
agricultural land to report 
their holdings to the Sec-
retary of Agriculture. The 
Farm Service Agency 
administers this program 
for USDA> Foreign per-
sons who have purchased 
or sold agricultural land in 
the county are required to 
report the transaction to 
FSA with 90 days of the 
closing. Failure to submit 
the AFIDA form could 
result in civil penalties of 
up to 25% of the fair mar-
ket value of the property. 
County government of-
fices, Realtors, attorneys 
and others involved in real 
estate transactions are 
reminded to notify foreign 
investors of these report-
ing requirements. 

    Change in Farming Operation/Address 
 
Producers are reminded to contact the office 
with a change in operation on a farm so that 
our records can be kept current and accurate.  
If you’re dropping or adding land 
please notify us as soon as possible 
so we can avoid delays during signup 
periods. 

 
Direct Deposit 

The Debt Collection Act of 1996 mandates 
that future payments from FSA be directly 
deposited into a producer’s savings or check-
ing bank account. A transaction statement will 
be sent from the FSA office indication the 
payment type and amount. All producers were 
required to have initiated Electronic Funds 
Transfer (EFT) by January 1, 1999. Any per-
son may request a waiver of EFT if it poses a 
financial or personal hardship. It is important 
that any changes in a producer’s account 
such as type of account, bank mergers, 
routing number or account numbers; be 
provided to the county office promptly to 
avoid possible payment delay. 
.  
FARM LOAN PROGRAM 
 
The Farm Service Agency has several loan 
programs available for real estate purchases, 
livestock and equipment financing, annual 
operating inputs and emergency designations.  
There are funding categories specifically tar-
geted to beginning farmers and socially 
disadvantaged applicants (a socially disadvan-
taged applicant must fall into one of the 
following groups: women, African Americans, 
American Indians, Alaskan Natives, Hispan-
ics, Asians and Pacific Islanders).  Anyone 
wishing to apply for annual operating credit 
for crop inputs should apply early to help 
assure timely loan funding.  To be eligible for 
FSA loan programs, applicants must be unable 
to obtain similar financing through a commer-
cial lender and meet certain other criteria.  
Farm Loan Program interest rates as of No-
vember 2009 are listed below. 
 
Operating Loans (including term loans or 
annual operating) – 2.875%,  
Farm Ownership (real estate purchases) – 
4.75%,  

Farm Ownership Beginning Farmer Down 
Payment Loans – 1.5%,  
Emergency Loans – 3.75% 
 
These interest rates generally change monthly.
Midland County Farm Loan Programs are 
administered through the Mount Pleasant FSA 
Office.  For more detailed information, please 
contact Jerry Spickerman, Farm Loan Man-
ager, or Betty Garrett, Farm Loan Officer at 
989-772-5927, extension 2. 
 
Supplemental Disaster  
Assistance Programs 
 
The 2008 Farm Bill amended the Trade Act of 
1974 to create five new disaster programs, 
collectively referred to as Supplemental Agri-
culture Disaster Assistance programs. These 
programs include: 
 
Emergency Assistance for Livestock, Honey 
Bees, and Farm-Raised Fish (ELAP) 
Livestock Forage Disaster Program (LFP) 
Livestock Indemnity Program (LIP) 
Supplemental Revenue Assistance Payments 
(SURE) Program 
Tree Assistance Program (TAP) 
 
To be eligible for these programs, producers 
must purchase at least Catastrophic Risk Pro-
tection (CAT) level of crop insurance for all 
insurable crops and/or Noninsured Crop Dis-
aster Assistance Program (NAP) coverage for 
non-insurable crops under SURE, TAP, LFP, 
and ELAP.  In the 2008 Farm Bill; in general, 
the term "farm" means the sum of all crop 
acreage in all counties that is planted or in-
tended to be planted for harvest by the eligible 
producer. In the case of aquaculture, the term 
"farm" means all fish being produced in all 
counties that are intended to be harvested for 
sale by the eligible producer. In the case of 
honey, the term "farm" means all bees and 
beehives in all counties that are intended to be 
harvested for a honey crop by the eligible 
producer. 
 
Producers who meet the definition of a So-
cially Disadvantaged, Limited Resource 
Producer, or Beginning Farmer or Rancher, do 
not have to meet this risk management pur-
chase requirement. 
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Farm  
Reconstitutions 
In program terminol-
ogy, farms are 
constituted to group 
all tracts having the 
same owner and the 
same operator under 
one farm serial num-
ber. When changes in 
ownership or opera-
tion take place, a 
farm reconstitution is 
necessary. The re-
constitution — or 
recon — is the proc-
ess of combining or 
dividing farms or 
tracts of land based 
on the farming opera-
tion.  

   DCP Cropland Method — the division of bases  
    in the same proportion that the DCP crop 
    land for each resulting tract relates to the  
    DCP cropland on the parent tract; 

 
Default Method — the division of bases for a 
   parent farm with each tract maintaining the
  bases attributed to the tract level when the 
  reconstitution is initiated in the system.  
 

 

 

Dates to Remember 

  

Now 
Sign-up for DCP & ACRE 
Program is now going on. 

Dec. 10 COC meeting to open ballots 

Dec. 25 
Office closed in observance of 
Christmas Day. 

Jan. 1 
Office closed in observance of 
New Years Day 

Jan. 18 
Office closed in observance of 
Martin Luther King,  Holiday 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age, 
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, 
reprisal, or because all or part of an individual’s income is derived from any public assistance program.  (Not all prohibited bases apply to all pro-
grams.)  Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.) 
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).   
 
To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).  USDA is an equal opportunity provider and employer.  
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The following are the different methods used 
when doing a farm recon: 

Estate Method — the division of bases, al-
lotments and quotas for a parent farm 
among heirs in settling an estate; 

 

Designation of Landowner Method — 
may be used when (1) part of a farm is 
sold or ownership is transferred; (2) an en-
tire farm is sold to two or more persons; 
(3) farm ownership is transferred to two or 
more persons; (4) part of a tract is sold or 
ownership is transferred; (5) a tract is sold 
to two or more persons; or (6) tract own-
ership is transferred to two or more 
persons. In order to use this method the 
land sold must have been owned for at 
least three years, or a waiver granted, and 
the buyer and seller must sign a Memo-
randum of Understanding; 

 


