January 2013

NEWSLETTE,

—
——

R

Ogemaw Area FSA Updates

Ogemaw Area
FSA Office

240 W. Wright St
West Branch, M| 48661

Phone: 989-345-5470
Fax: 989-345-4010

County Executive
Director:
John Porath

Program Technicians:
Jane lllig

2011 Supplemental Revenue Assistance
Program Applications

The Farm Service Agency (FSA) will continue to accept SURE applications for 2011
crop losses through June 7, 2013. The SURE Program provides payments to
producers when crop revenues are less than the crop guarantee. The SURE
Program payment is equal to 60 percent of the difference between the crop
guarantee and revenue.

To determine the guarantee and revenue for the SURE Program, all crops on all
farms for a producer are included in the calculation. Payments under the SURE
Program are limited to $100,000.

To be eligible for the 2011 SURE Program, producers must have crop insurance on
all insurable crops. For crops that are not covered by crop insurance such as
pumpkins and cucumbers, producers must have purchased Non Insured Crop
Disaster Assistance Program (NAP) coverage from FSA. The Crop Insurance and
NAP purchase requirement is waived for crops that are not economically significant
to the farming operation. To be eligible, the producer must have at least one crop
with a 10 percent production loss.

For more information concerning the 2011 SURE program or other Farm Service
Agency programs, contact your local FSA office or visit the Farm Service Agency
website at www.fsa.usda.gov/pas/.

Noninsured Crop Disaster Assistance Program
(NAP)

The noninsured crop disaster assistance program (NAP) is a federally funded
program that helps producers reduce their risk when growing food and fiber crops,
specialty crops and crops for livestock feed. These benefits are only available for
crops for which the catastrophic level of crop insurance is not available. Application
for coverage must be filed by the applicable crop’s application closing date.

Production records for all crops must be reported to FSA no later than the acreage
reporting date for the crop for the following year. FSA requires that any production
reported in a loss year be verified according to agency specifications. NAP losses

must be reported within 15 days of loss.


http://www.fsa.usda.gov/FSA/webapp?area=home&subject=diap&topic=sure
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

Farm Storage Facility Loans

The Farm Storage Facility Loan Program (FSFLP) allows producers of eligible commodities to obtain low-interest
financing to build or upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is $500,000. Participants are now required to
provide a down payment of 15 percent, with CCC providing a loan for the remaining 85 percent of the net cost of
the eligible storage facility and permanent drying and handling equipment. New loan terms of seven, 10 or 12
years are available depending on the amount of the loan. Interest rates for each term rate may be different and
are based on the rate which CCC borrows from the U.S. Treasury Department.

Payments are available in the form of a partial disbursement and the remaining final disbursement. The patrtial
disbursement will be available after a portion of the construction has been completed. The final fund
disbursement will be made when all construction is completed. The maximum amount of the partial disbursement
will be 50 percent of the projected and approved total loan amount.

Applications for FSFL must be submitted to the FSA county office that maintains the farm's records. An FSFL
must be approved before any site preparation or construction can begin.

For more information about FSFL please visit your FSA county office or www.fsa.usda.gov.

Farming Operation Changes

Producers who have bought or sold land, or added or dropped rented land from their operation must report those
changes to the FSA office as soon as possible. A copy of the deed or recorded land contract for purchase
property is needed to maintain accurate records with FSA. Failure to do so can lead to possible program
ineligibility and penalties. While making record updates, be sure to update signature authorizations. Making
record changes now will save time in the spring.

Highly Erodible Land and Wetland Compliance

Landowners and operators are reminded that in order to receive payments from USDA, compliance with Highly
Erodible Land (HEL) and Wetland Conservation (WC) provisions is required. Farmers with HEL determined
soils must apply tillage, crop residue, and rotation requirements as specified in their conservation plan.

Producers should notify FSA prior to conducting land clearing or drainage projects to insure compliance. If you
intend to clear any trees to create new cropland, these areas will need to be reviewed to ensure any work will not
jeopardize your eligibility for benefits.

Landowners and operators can complete form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification to determine whether a referral to Natural Resources Conservation Service
(NRCS) is necessary.

For more information on Highly Erodible Land and Wetland Conservation provisions, contact a FSA County
Office or visit the FSA website at www.fsa.usda.gov/.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTMwMTE3LjE0NTE1NjMxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDEzMDExNy4xNDUxNTYzMSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MDE3NDQ4JmVtYWlsaWQ9am9kaS5tZXlsYW5AbWkudXNkYS5nb3YmdXNlcmlkPWpvZGkubWV5bGFuQG1pLnVzZGEuZ292JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&103&&&http://www.fsa.usda.gov/
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=pmel&topic=cce

Bank Account Changes

Current policy mandates that FSA payments be electronically transferred into a bank account. In order for timely
payments to be made, producers need to notify the FSA county office when an account has been changed or if

another financial institution purchases the bank where payments are sent. Payments can be delayed if the FSA

office is not aware of updates to bank accounts and routing numbers.

IRS 1099 Changes

Calendar year 2012 brought changes to the way FSA reports farm program payments to the producer and to the
IRS.

In past years, IRS Forms 1099-G would be issued to show all program payments received from the Farm Service
Agency, regardless of the amount.

For calendar year 2012, producers whose total reportable payments from FSA were less than $600 will not
receive IRS Form 1099-G. Also, producers who received payments from more than one county will only receive
one Form 1099-G if the total of all payments from all counties was $600 or more.

The same changes will apply to those who normally receive IRS Form 1099-MISC from FSA.

Marketing Assistance Loans (MAL)

Short-term financing is available by obtaining low interest commaodity loans for eligible harvested production. A
nine-month Marketing Assistance Loan provides financing that allows producers to store production for later
marketing. The crop may be stored on the farm or in the warehouse.

Loans are available for producers who share in the risk of producing the eligible commodity and maintain
beneficial interest in the crop through the duration of the loan. Beneficial interest means retaining the ability to
make decisions about the commodity, responsibility for loss because of damage to the commodity and title to the
commodity. Once beneficial interest in a commaodity is lost, it is ineligible for a loan, even if you regain beneficial
interest.

The deadline to request a grain loan is March 31, 2013, for wheat and oats and May 31, 2013, for corn,
soybeans and sorghum.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to USDA,
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, S.W., Stop 9410, Washington, DC 20250-9450, or call toll-free at (866) 632-9992 (English) or (800)
877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).
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