USDA
=

Saginaw County
USDA Service Center

Saginaw County FSA
178 N. Graham Rd.
Saginaw, M| 48609
989-781-1720 X2 (phone)
989-781-5780 (fax)
www.fsa.usda.gov/mi

Hours
Monday - Friday
8:00 a.m. - 4:30 p.m.

County Committee
Russell Fuoss -
Chairperson

John Zelinko — Vice
Chairperson

Wayne Squanda — Voting
Member

Maryann Weisenberger —
Advisor

County Committee meets
2" Thursday of the
month @ 9:00 am
Subject to Change

Staff
Dennis S. Curtiss — CED

Program Technicians:
Mary M. Urbanke
Ronda Hildebrandt
Michelle Fauver
Cindy Jones

Kathryn Wirostek

Field Reporter
John Wilson

. -

FARM SER¥ICE AGENCY

April, 2010

Issue # 01

Saginaw County News

Adjusted Gross Income

USDA has a Memorandum of Understanding
with the Internal Revenue Service to establish
an electronic information exchange process for
verifying compliance with the adjusted gross
income (AGI) provisions for farm programs.
Written consent will be required from each
producer or payment recipient for the tax
review process. No actual tax data will be
included in the report that IRS sends to USDA.

The agreement ensures that payments are not
issued to producers whose AGI exceeds certain
limits. The limits set in the 2008 Farm Bill are
$500,000 nonfarm average AGI for commodity
and disaster programs; $750,000 farm average
AGI for direct payments; and $1 million non-
farm average AGI for conservation programs.

Participants in CCC programs subject to aver-
age AGI rules must submit form CCC-927
(Individual) and/or CCC-928 (Legal Entity) to
the Internal Revenue Service by June 15 to
avoid interruption of program benefits. These
forms may be obtained from local FSA and
NRCS offices or online at:
http://forms.sc.egov.usda.gov/eforms/mainserv
let.

Actively Engaged

USDA has amended the rules that govern the
requirements to be 'actively engaged' in farm-
ing. These rules apply to eligibility for
payments under the Direct and Counter-
cyclical Program (DCP) or Average Crop
Revenue Election (ACRE) program adminis-
tered by the FSA.

Every stockholder or member of a legal entity,
such as a corporation, does not have to contri-
bute labor or management if both of the
following apply:

At least half of the interest in the legal entity is
held by stockholders or members who are
providing active personal labor or active per-
sonal management that altogether qualifies as a
significant contribution to the farming opera-
tion;

The total direct payments received, both direct-
ly and indirectly, by the legal entity and each
of the members cannot exceed $40,000.

2010 DCP Signup

Enrollment for the 2010 Direct and Counter-cyclical
Program (DCP) has begun and will continue through
June 1, 2010.

The June 1, 2010, signup deadline is mandatory
for all participants. USDA will not accept any
late-filed applications. This includes submitting
all required signatures.

USDA urges producers to make use of the eDCP
automated website to sign up, or producers can visit any
USDA Service Center to complete their 2010 DCP
contract.

USDA computes DCP Program payments using base
acres and payment yields established for each farm.
Eligible producers receive direct payments at rates
established by statute regardless of market prices. For
2010, eligible producers may request advance direct
payments based on 22 percent of the direct payment.

ACRE

The optional ACRE Program provides a safety net
based on state revenue losses and acts in place of the
price-based safety net of counter-cyclical payments
under DCP.

The June 1, 2010, signup deadline is mandatory
for all participants. USDA will not accept any
late-filed applications.

A farm'’s payment is based on a revenue guarantee
calculated using a 5-year average state yield and the
most recent 2-year national price for each eligible
commodity. For 2010, the 2-year price average will be
based on the 2008 and 2009 crop years.

An ACRE payment is issued when both the state and
the farm have incurred a revenue loss. The payment is
based on 83.3% (85% in 2012) of the farm's planted
acres times the difference between the state ACRE
guarantee and the state revenue times the ratio of the
farm's yield divided by the state expected yield. The
total number of planted acres for which a producer may
receive ACRE payments may not exceed the total base
on the farm. In exchange for participating in ACRE, in
addition to not receiving counter-cyclical payments, a
farm's direct payment is reduced by 20%, and market-
ing assistance loan rates are reduced by 30%.

The decision to enroll in the ACRE Program is irrevoc-
able. The owner of the farm and all producers on the
farm must agree to enroll in ACRE. Once enrolled, the
farm shall be enrolled for that initial crop year and will
remain in ACRE through the 2012 crop year.



NAP Production
Reporting
Producers enrolled in
the Non-insured Assis-
tance Program (NAP)
are required to provide
production records for
individual crops each
year to establish an
approved NAP yield. If
this is the first year
you participated in
NAP, you can provide
production and acreage
information for this
and from prior years to
establish your yield. If
you participated in
NAP in previous years,
you must report your
production and acreage
on a yearly basis to
keep your yield up-to-
date. Records submit-
ted must be reliable
and verifiable.

Records need to show
crop disposition. It is
recommended produc-
ers submit 2009
production records as
soon as possible after
harvest. All produc-
tion records must be
submitted by the sub-
sequent crop year’s
final acreage reporting
date.

Rural Youth
Loans

The Farm Service
Agency makes loans to
rural youths to establish
and operate income-
producing projects in
connection with 4-H
clubs, FFA and other
agricultural groups.
Projects must be
planned and operated
with the help of the
organization advisor,
produce sufficient
income to repay the
loan and provide the
youth with practical
business and educa-
tional experience. The
maximum loan amount
is $5000.

NAP Coverage Deadlines

Noninsured Crop Disaster applications are due at differ-
ent times according to the crop being insured. Producers
should apply for Noninsured Crop Disaster Assistance
Program (NAP) coverage using form CCC-471 (Applica-
tion for Coverage). Related service fees are due when the
application is filed. The application and service fee
MUST be filed by the crop sales closing date. Contact
your local FSA office for the filing dates for your crops.

The service fee is $250 per crop per county or $750 per
producer per county. The fee cannot exceed a total of
$1875 per producer for individuals with farming interests
in multiple counties. Limited resource producers may
request a waiver for service fees.

To qualify, a producer must share in the risk of produc-
ing an eligible crop.

SURE

The Supplemental Revenue Assistance Program (SURE)
provides benefits for farm revenue losses due to natural
disaster that incurred in the crop years 2008 through
September 30, 2011. To be eligible for SURE payments,
a producer is required to obtain crop insurance on all
crops in all counties or, if crop insurance is not available,
to participate in the Non-Insured Assistance Program
(NAP) except for grazed acreage. However, crop insur-
ance or NAP coverage is no longer required for crops
that are not of economic significance or those where the
administrative fee required to buy NAP coverage ex-
ceeds 10% of the value of the coverage.

Eligible farmers and ranchers who meet the definition of
Socially Disadvantaged, Limited Resource, or Beginning
Farmer or Rancher are exempt from the risk management
purchase requirement.

The following are the conditions that trigger SURE
payments:

*at least one crop of economic significance must suffer a
10% production loss due to an eligible disaster condition
( crop of economic significance is a crop that has contri-
buted or would have contributed at least5% or more of
the total expected revenue from all crops on the farm)

* producers in counties declared disaster counties by the
Secretary of Agriculture, or in contiguous counties, or
those who show proof of an individual loss of at least
50% are eligible to receive SURE payments for crop
production or quality losses. Losses are measured with
consideration to the whole-farm revenue, which includes
crop insurance indemnities and commaodity program
payments, so that producers are not paid more than once
for the same loss.

A SURE calculator is available at:
http://www.fsa.usda.gov/Internet/FSA File/sure calc
ulator 2008.xls. The calculator is not official, but is
intended for educational use. A fact sheet and back-
grounder are also available online.

1099-G

Producers who have received payments from FSA
should have received a CCC-1099-G. A CCC-1099-G is
a report to the Internal Revenue Service about FSA
payments made to producers during the previous calen-
dar year. The CCC-1099-G is a service to help
participating producers report taxable income. It is not
intended to replace the program participant’s responsibil-
ity to report income to the IRS.

When the CCC-1099-G is received, it should be checked
with your records to see that the amounts are correct.
Refunds will no longer be reported on the 1099-G, but
will be available online from the FSA Financial Inquiries
(FSA-FI) web-based database. Program participants
with an eAuthentication user ID and password may
access their refund information at FSA-FI and select
“Inquiry Type 1099/Refund Reports”. Refund amounts
are displayed on the Producer’s Year-to-Date Activity
web page.

If you have a question concerning the 1099-G refund
information, you may contact your local FSA office for
assistance locating the correct payment data.

Farm Loan Programs

The Farm Service Agency (FSA) offers loans for farmers
to purchase farmland and finance agricultural operations.
FSA loan programs are designed to help producers who
are temporarily unable to obtain private or commercial
credit. In many cases, applicants are beginning farmers
who have insufficient net worth to qualify for financing
through a commercial lender. In other instances, borrow-
ers might have suffered setbacks from natural disasters
or might be persons with limited resources.

Farm ownership loans or farm operating loans may be
obtained as direct loans for a maximum of up to
$300,000. Guaranteed loans can reach a maximum in-
debtedness of $1,112,000 Emergency loans are always
direct loans for farmers who may have suffered physical
or production losses in disaster areas designated by a
Presidential or Secretarial disaster declaration. Rural
Youth Loans, Loans to Beginning Farmers and loans for
socially disadvantaged applicants are also available
through FSA.

For details just contact the county office staff for an
appointment with a farm loan officer.

There has been a large increase in demand for FLP
services, so please contact your Farm Loan Programs
staff early if you need FSA credit for spring planting,
etc.

Bank Account Changes

Current policy mandates that FSA payments be electroni-
cally transferred into your bank account. In order for
timely payments to be made, producers need to notify the
FSA county office if your account has been changed or if
another financial institution purchases your bank. Pay-
ments can be delayed if the FSA office is not aware of
updates to your account and routing numbers.



Power of Attor-
ney

For those who find it
difficult to visit the
county office personal-
ly because of work
schedules, distance,
health, etc., FSA has a
power of attorney form
available that enables
you to designate
another person to
conduct your business
at the office. If you are
interested, please
contact our office or
any Farm Service
Agency office near
you for more informa-
tion.

Sodbuster,
Swampbuster
Farm Service Agency
programs require
compliance with sod-
buster and
swampbuster provi-
sions. These provisions
require producers to
follow an approved
conservation system on
all highly erodible land
planted to an annual
crop as determined by
the Natural Resources
Conservation Service
(NRCS).

Be sure to have deter-
minations made on any
new land you plan to
plant to annual crops.
If you plan to plant a
different crop on your
current cropland,
check with NRCS to
assure the new crop
will qualify under your
conservation system.

Swampbuster provi-
sions state that
converting a wetland
to make possible the
planting of a crop will
result in the loss of all
USDA benefits. To
avoid this possibility it
is strongly recom-
mended that producers
check with NRCS
before starting to work
in the fields.

Youth Loan Eligibility Requirements

*Be a citizen of the United States (which includes
Puerto Rico, the Virgin Islands, Guam, American Sa-
moa, the Commonwealth of the Northern Mariana
Islands) or a legal resident alien

*Be 10 years to 20 years of age

*Comply with FSA’s general eligibility requirements
*Reside in a rural area, city or town with a population of
50,000 or fewer people

*Be unable to get a loan from other sources

*Conduct a modest income-producing project in a su-
pervised program of work as outlined above
*Demonstrate capability of planning, managing and
operating the project under guidance and assistance from
a project advisor. The project supervisor must recom-
mend the project and the loan, along with providing
adequate supervision.

Stop by the county office for help preparing and
processing the application forms.

Beginning and Limited Resource Farmers
FSA assists beginning farmers and or members of social-
ly disadvantaged groups to finance agricultural
enterprises. Under these designated farm loan programs,
FSA can provide financing to eligible applicants through
either direct or guaranteed loans. FSA defines a begin-
ning farmer as a person who:

*Has operated a farm for not more that 10 years

Will materially and substantially participate in the
operation of the farm

*Agrees to participate in a loan assessment, borrower
training and financial management program sponsored
by FSA

*Does not own a farm in excess of 30 percent of the
county’s median size.

*Each member of an entity must meet the eligibility
requirements. Loan approval is not guaranteed.
Additional program information, loan applications, and
other materials are available at your local USDA Ser-
vice Center. You may also visit www.fsa.usda.gov

FSA Signature Policy

Husbands and wives may sign documents on behalf of
each other for FSA and Commodity Credit Corporation
programs in which either has an interest. This option is
automatically available unless a written request for
exclusion is made to the county office staff by either
Spouse.

There are exceptions to the rule, where spouses may not
sign on behalf of each other for partnerships, joint ven-
tures, corporations or other similar entities.

Individual signatures are also required on certain Farm
Loan Program and Farm Storage Facility Loan docu-
ments.

For more clarification on spousal signature authority,
feel free to contact your local FSA office.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist
applicants to begin or continue in agriculture production.
Loans are available for operating type loans and/or
purchase or improve farms or ranches.

While all qualified producers are eligible to apply for
these loan programs, the FSA has provided priority
funding for members of Socially Disadvantaged Appli-
cants.

A socially disadvantaged applicant is one of a group
whose members have been subjected to racial, ethnic or
gender prejudice because of his or her identity as mem-
bers of the group without regard to his or her individual
qualities.

For purposes of this program, socially disadvantaged
groups are women, African Americans, American In-
dians, Alaskan Natives, Hispanics, Asian Americans, and
Pacific Islanders.

If producers or their spouses believe they would qualify
as socially disadvantaged, they should contact their local
FSA office for details. FSA loans are only available to
applicants who meet all the eligibility requirements and
are unable to obtain the needed credit elsewhere.

County Committee Election Results
Congratulations to Russell Fuoss. Russ was re-elected to
his 3" consecutive term to represent farmers from Marion,
Brant, St. Charles, Albee, Chapin, Brady, Chesaning, and
Maple Grove Townships on the county committee.

The election results for Local Administrative Area #3 are:
Russell Fuoss — Elected to the county committee (COC)
Arthur Schmiege — 1% alternate to COC

FSA appreciates all of the voters for taking the time to
complete the election ballot. The county committee system
works only because of your participation.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act
(AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of Agricul-
ture. The Farm Service Agency administers this program
for USDA.

All individuals who are not U.S. citizens, and have pur-
chased or sold agricultural land in the county are required
to report the transaction to FSA with 90 days of the clos-
ing. Failure to submit the AFIDA form (FSA-153) could
result in civil penalties of up to 25 percent of the fair
market value of the property. County government offices,
Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of
these reporting requirements.

Appeal Process

After an FSA official makes a decision on your request for
USDA services or application, you will be sent a letter
informing you of the decision and options you can pursue
if you disagree. Generally, program participants have
three choices — an informal review with the original
agency decision-maker, an opportunity for mediation and
finally an appeal to the next level of authority within the
agency.
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Controlled Sub-
stance

Any person who is
convicted under federal
or state law of a con-
trolled substance
violation could be
ineligible for USDA
payments or benefits.
Violations include
planting, harvesting or
growing a prohibited
plant. Prohibited plants
include marijuana,
opium, poppies and other
drug producing plants.

Special Accom-
modations

Special accommaodations
will be made upon
request for individuals
with disabilities, vision
impairment or hearing
impairment. If accom-
modations are required,
individuals should
contact the county FSA
office staff directly or by
phone.

Marketing Assistance Loans
A Marketing Assistance Loan (MAL) is available
for producers who share in the risk of producing
an eligible commodity. To be eligible, a producer
must maintain continual beneficial interest in the
eligible commodity.

Commodity loan eligibility also requires com-
pliance with conservation and wetland protection

requirements; beneficial interest requirements,
acreage reporting, and ensuring that the commodi-
ty meets Commodity Credit Corporation minimum
grade and quality standards.

FSA offers MALSs on honey, wool & mohair, an
assortment of grains, and other approved agricul-
tural commodities.

Violating provisions of a marketing assistance
loan may trigger administrative actions, such as
assessing liquidated damages, calling the loan
and denial of future farm-stored loans. The most
common violations are removing or disposing of
a commaodity being used as loan collateral
without prior authorization and providing an
incorrect quantity certification. For more details
on marketing assistance loans contact your local
FSA office.

June 1, 2010

Dates to Remember

DCP Signup Deadline

June 1, 2010

ACRE Signup Deadline

June 30, 2010

Final day for 2010 crop reporting fall
seeded small grains

Final day for 2010 crop reporting all

July 15, 2010
other crops
Continues Farm Storage Facility Loans
Continues Conservation Reserve Enhancement
Program (CREP)
. Continuous Conservation
Continues

Reserve Program

Visit our Web site at:
www. fsa.usda.gov/mi

Selected Interest Rates for
March 2010

90-Day Treasury Bill 0.125%
Farm Operating Loans — Direct 3.0%
Farm Ownership Loans — Direct 5.125%
Farm Ownership Loans — Direct Down

L 5.0%
Payment, Beginning Farmer or Rancher
Emergency Loans 3.75%
Farm Storage Facility Loans 3.125%
Sugar Storage Facility Loans 4.25%
Commodity Loans 1996-Present 1.375%

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all pro-
grams.) Persons with disabilities who require alternative means for communication of program information ( Braille, large print, audiotape, etc.)
should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW., Washington, DC 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.




