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USDA Notifies Producers on Acreage
History and Yields

Written notifications from USDA are underway to farmers that provide
updates on their current base acres, yields and 2009-2012 planting history.

Please cross check the letter from USDA with your farm records. If the
information is correct, no further action is needed at this time, but if our letter
is incomplete or incorrect, contact your local FSA office as soon as possible.

Verifying the accuracy of data on a farm’s acreage history is a required early
step for enrolling in the upcoming Agriculture Risk Coverage (ARC) program
and the Price Loss Coverage (PLC) program. Later this summer, farmers
and ranchers will have an opportunity to update their crop yield information
and reallocate base acres.

By mid-winter all producers on a farm will be required to make a one-time,
unanimous and irrevocable election between price protection and county
revenue protection or individual revenue protection for 2014-2018 crop
years. Producers can expect to sign contracts for ARC or PLC for the 2014
and 2015 crop years in the spring of 2015.

Covered commodities include barley, canola, large and small chickpeas,
corn, crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts,
dry peas, rapeseed, long grain rice, medium grain rice (includes short grain
rice and temperate japonica rice), safflower seed, sesame, soybeans,
sunflower seed, and wheat. Upland cotton is no longer a covered
commodity.

Visit www.fsa.usda.gov or the local FSA office for information about FSA and
the 2014 Farm Bill programs.

USDA'’S Farm Service Agency (FSA) Offers Farm Bill
Website and Online Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill,
was signed by President Obama on Feb. 7, 2014. The Act repeals certain


http://www.fsa.usda.gov/
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=landing&topic=landing

programs, continues some programs with modifications, and authorizes several new programs administered by the
Farm Service Agency (FSA). Most of these programs are authorized and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our recently
posted FSA Farm Bill Fact Sheet titled, What'’s in the 2014 Farm Bill for Farm Service Agency Customers?

For more information on FSA, please contact your local USDA Service Center or visit us online at
www.fsa.usda.gov.

Disaster Assistance for 2012 Frost or Freeze Fruit Crop Losses Announced

Producers who experienced losses to bush or tree fruit crops due to frost or freeze during the 2012 crop year may
be eligible for assistance through the Noninsured Crop Disaster Assistance Program (NAP). The program,
authorized by the 2014 Farm Bill, provides supplemental NAP payments to eligible producers.

Farmers who did not have access to crop insurance and are in primary and adjacent counties that received a
Secretarial disaster designation because of frost or freeze in 2012 are eligible for NAP assistance. Losses due to
weather damage or other adverse natural occurrences may also qualify for program assistance.

NAP enrollment begins July 22, 2014. Applications must be submitted to FSA county offices by Sept. 22, 2014.

To expedite applications, producers who experienced losses are encouraged to collect records documenting these
losses in preparation for sign-up. Producers also are encouraged to contact their FSA county office to schedule an
appointment. Limited resource, socially disadvantaged, and beginning producers are eligible for premium
reductions and also may be eligible for fee reductions.

Interested producers can view the 2012 NAP Coverage for Frost, Freeze or Weather Related Fruit Losses Fact
Sheet at http://go.usa.qov/5kSQ, or visit a local FSA office. To find out if land is located in an eligible frost/freeze
county, visit http://go.usa.gov/53rz.

2014 MAL and LDP Requests

The USDA Farm Service Agency (FSA) is accepting requests for marketing assistance loans (MALs) and loan
deficiency payments (LDPs) for eligible 2014 commodities.

MALs and LDPs for the 2014 crop year become available to eligible producers beginning with harvest/shearing
season and extending through a specific commodity’s final loan availability date. Sugar commodity loans for the
2014 crop will be available to sugar processors beginning Oct. 1, 2014.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other oilseeds,
pulse crops, rice, peanuts, cotton, wool, mohair and honey. MALs provide producers interim financing after
harvest to help them meet cash flow needs without having to sell their commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain
an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for sugar and extra-
long staple cotton.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 annually
on certain commodities for the following program benefits: price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These payment limitations do not apply to MAL loan
disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a producer whose
total applicable three-year average AGI exceeds $900,000 is not eligible to receive an MLG or LDP.

National and county loans rates for 2014 crops are posted on the FSA website
at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Service Center or FSA’s website www.fsa.usda.gov.
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Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land to
report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county are required to
report the transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form (FSA-153) could result
in civil penalties of up to 25 percent of the fair market value of the property. County government offices, Realtors,
attorneys and others involved in real estate transactions are reminded to notify foreign investors of these reporting
requirements.

New Farm Bill Offers Increased Opportunities for Producers

The 2014 Farm Bill offers increased opportunities for producers including farm loan program modifications that
create flexibility for new and existing farmers. A fact sheet outlining modifications to the U.S. Department of
Agriculture’s (USDA) Farm Service Agency (FSA) Farm Loan Programs is available.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and continue
operations, including greater flexibility in determining eligibility, raising loan limits, and emphasizing beginning and
socially disadvantaged producers.

Changes that will take effect immediately include:

Elimination of the 15 year term limit for guaranteed operating loans.
Modification of the definition of beginning farmer, using the average farm size for the county as a qualifier
instead of the median farm size.

e  Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than regular
Direct Farm Ownership rate, with a floor of 2.5 percent. Previously, the rate was established at 5 percent.

e Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan Program from
$225,000 to $300,000.

e  Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional loans from
the federal government.

e Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and 90 percent for
socially disadvantaged borrowers and beginning farmers.

e  Microloans will not count toward direct operating loan term limits for veterans and beginning farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA Farm Bill website
for detailed information and updates to farm loan programs.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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