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2010 Loan Rates
Corn $1.90
Soybeans  $4.97
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Oats $1.43
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Atchison County Newsletter

It’s hard to believe the harvest season is already here and soon combines will be bringing in this
year’s crop. The 2010 crop year is coming to a close here in the office as well. During the month
of October, final direct payments for the Direct and Counter-Cyclical Program (DCP) and annual
Conservation Reserve Program (CRP) payments will be issued. If your bank account has changed,
it is very important that you contact this office to correct the information we have on file. Failure
to keep bank account information up to date will result in your payments arriving late. Also, as
you harvest crops this fall remember the Marketing Assistance Loan Program (MAL) available
through this office. The September interest rate is 1.25%.

In addition to these items, be aware of the following upcoming dates to remember:

Sept. 30th [ NAP application closing date for |Oct. 1st Report actual CRP acres hayed /
fall seeded crops. grazed

Sept. 30th | Sign up ends for 2008 SURE pro- | Oct. 11th | Office Closed—Columbus Day
gram.

Sept. 30th | CRP haying / grazing ends. Oct. 30th | CRP - Bales must be removed

As always, if you have any questions, please contact the office. We hope you have a safe and
bountiful harvest.

Corey Lesher

FSA Announces New Conservation Loan Program

The Farm Service Agency is now making direct and guaranteed conservation loans on
farms to help conserve our natural resources. The Conservation Loan (CL) Program pro-

vides farmers with the credit necessary to implement conservation measures on their
land.

.'\,_‘

FSA’s traditional loan program eligibility loan requirements for family farm size, test for credit,
and graduation requirements do not apply to the CL program. These exceptions will allow FSA to
provide access to conservation financing to more farmers.

The direct CL loan limit is up to $300,000. The guaranteed CL, up to $1,112,000, may be avail-
able by applying with lenders working with FSA to obtain a guarantee.

Applicants will work with Natural Resources and Conservation Service (NRCS) staff to develop a
conservation plan. Conservation practices must be approved by NRCS before FSA can provide
financing. Examples of conservation practices include installation of conservation structures; es-
tablishment of forest cover; installation of water conservation measures; establishment or improve-
ment of permanent pastures; transitioning to organic production; manure management, including
manure digestion systems, etc.

Emergency Funds

Missouri has FSA disaster loans available due to weather related disasters. Loans will be available
for physical and production losses. In order to qualify, a farmer must have suffered a 30% loss in
production or an actual physical loss that was essential to the successful operation of the farm.
Emergency loans for actual losses are made at an interest rate of 3.75% for those eligible applicants
who are unable to obtain the actual credit needed from another source. For more information,
please contact the office.




Marketing Assistance Loans

n A Marketing Assistance Loan (MAL) is available for producers who share in the risk of producing the crop. To
Z2\|| be eligible, a producer must maintain continual beneficial interest in the crop from harvest through the earlier of

<" 7 7 the date the loan is repaid or CCC takes title to the commodity. Beneficial interest means retaining the ability
to make decisions about the commodity; responsibility for loss or damage to the commodity; and title to the commodity.
Once beneficial interest in a commodity is lost, the commodity is ineligible for loan — even if the producer regains benefi-
cial interest. Commodity loan eligibility also requires compliance with conservation and wetland protection requirements,
beneficial interest requirements, acreage reporting, and ensuring that the commodity meets Commodity Credit Corporation
minimum grade and quality standards. For commodities to be eligible, they must have been produced by an eligible pro-
ducer, be in existence and in a storable condition and be merchantable for food, feed or other uses as determined by CCC.
The quality of the commodity in farm storage must be maintained throughout the term of the loan. Producers do not have to
participate in the Direct and Counter-Cyclical and/or ACRE Programs to be eligible for commodity loans. Violating provi-
sions of a marketing assistance loan may trigger administrative actions, such as assessing liquidated damages, calling the
loan and denial of future farm-stored loans. The most common violations are removing or disposing of a commodity be-
ing used as loan collateral without prior authorization and providing an incorrect quantity certification.

Farm Storage Facility Loan Program - September Interest Rate Starts at 2.25% for 7— Year Loan

The Farm Storage Facility Loan (FSFL) program allows producers of eligible commodities to obtain low-
interest financing to build or upgrade farm storage and handling facilities. The maximum principal
amount of a loan through the FSFL program is $500,000. Participants are required to provide a down
payment of 15 percent, with CCC providing a loan for the remaining 85 percent of the net cost of the eli-
gible storage facility and permanent drying and handling equipment. Loan terms of 7, 10 or 12 years are
available depending on the amount of the loan. Interest rates for each term rate may be different and are
based on the rate which CCC borrows from the Treasury Department. Payments are available in the form of a partial dis-
bursement and the remaining final disbursement. The partial disbursement will be available after a portion of the con-
struction has been completed. The final fund disbursement will be made when all construction is completed. The maxi-
mum amount of the partial disbursement will be 50 percent of the projected and approved total loan amount. Applica-
tions for FSFL must be submitted to the FSA county office that maintains the farm's records. An FSFL must be approved
before any site preparation or construction can begin. The following commodities are eligible for farm storage facility
loans:

Corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley or minor oilseeds harvested as whole grain

Corn, grain sorghum, wheat, oats or barley harvested as other-than-whole grain

Pulse crops - lentils, small chickpeas and dry peas

Hay

Renewable biomass

Fruits (including nuts) and vegetables - cold storage facilities

3

For more information about FSFL, please visit your FSA county office or www.fsa.usda.gov.

Continuous CRP

The Continuous Conservation Reserve Program is a private lands environmental improvement program that allows partici-
pants the opportunity to enroll environmentally sensitive acreages in conservation practices that will reduce soil erosion,
improve water and soil quality and provide wildlife habitat and food sources. The Continuous CRP program is a voluntary
enrollment program. Eligible landowners enter into contracts that range from 10 to 15 years in length. In return, the land-
owners will receive annual rental and maintenance payments, incentive payments for certain activities, and cost share for
establishment. To be eligible for enrollment in the Continuous CRP, participants and acreage must meet certain require-
ments. Provided the eligibility requirements are met, FSA will automatically accept enrollments of acreage into Continuous
CRP. Landowners may enroll in the program at any time during the year. For more information on Continuous CRP enroll-
ments, please contact your local FSA office.



http://www.fsa.usda.gov/�

FSA Farm Loans

The Farm Service Agency (FSA) offers loans for farmers and ranchers to purchase farmland and
finance agricultural operations. FSA loan programs are designed to help producers who are tempo-
rarily unable to obtain private or commercial credit. In many cases, applicants are beginning farm-
ers who have insufficient net worth to qualify for financing through a commercial lender. In other
instances, borrowers might have suffered setbacks from natural disasters or might be persons with
limited resources. Farm ownership loans or farm operating loans may be obtained as direct loans for a maximum of up
to $300,000. Guaranteed loans can reach a maximum indebtedness of $1,112,000. Emergency loans are always direct
loans for farmers who may have suffered physical or production losses in disaster areas designated by a Presidential or
Secretarial Disaster Declaration. Rural youth loans, loans to beginning farmers and loans for socially disadvantaged ap-
plicants are also available through FSA. For detailed information on loan eligibility or the different available loan pro-
grams, contact the county office staff for an appointment with farm loan personnel.

Rural Youth Loans

The Farm Service Agency makes loans to rural youths to establish and operate income-producing projects in connection
with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help of the organization
advisor, produce sufficient income to repay the loan and provide the youth with practical business and educational experi-
ence. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Reside in a rural area, city or town with a population of 50,000 or fewer people

Be unable to get a loan from other sources

Conduct a modest income-producing agricultural project in a supervised program of work as outlined above.
Demonstrate capability of planning, managing and operating the project under guidance and assistance from a pro-
ject advisor. The project supervisor must recommend the project and the loan, along with providing adequate su-
pervision.

Stop by the county office for help preparing and processing the application forms. FSA staff can help you with ques-
tions you may have about a particular program.

Beginning and Limited Resource Farmers

FSA assists beginning farmers and / or members of socially disadvantaged groups to finance agricultural enter-
prises. Under these designated farm loan programs, FSA can provide financing to eligible applicants through either mﬁ
direct or guaranteed loans. FSA defines a beginning farmer as a person who: s

- Has operated a farm for not more than 10 years.
- Will materially and substantially participate in the operation of the farm. ix 1;
- Agrees to participate in loan assessment, borrower training, and financial management program
sponsored by FSA.
- Does not own a farm in excess of the county’s median farm size.

Each member of an entity must meet the eligibility requirements. Loan approval is not guaranteed. Additional program informa-
tion, loan applications, and other materials are available at your local USDA Service Center. You may also visit www.fsa.usda.gov

Crop Insurance Monitoring

FSA and the Risk Management Agency (RMA) are directed to coordinate a monitoring program to prevent fraud, waste,
and abuse in the Federal Crop Insurance Program. To reach this end, FSA assists RMA and insurance providers in
monitoring crop conditions throughout the growing season. FSA monitors selected producer’s crops and will provide
producer information to RMS to assist in claim audits, inspections, and quality control reviews. FSA will refer all sus-
pected cases of fraud, waste, and abuse about the Federal Crop Insurance Program to RMA. Producers may report sus-
pected cases of fraud, waste, and abuse to their local County FSA Office, RMA, or the Office of the Inspector General
(OIG).
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Paper Check Conversion—Over the Counter (PCC-OTC)

Over the next year, FSA/CCC is moving toward an electronic method for processing producer’s checks. This will allow
FSA/CCC to process collections faster. When producers present checks, either in person or through the mail, the checks
will be converted into an Electronic Funds Transfer (EFT). The funds will be debited from the producer’s account, usu-
ally within 24 hours of receipt. Please see the U.S. Department of Treasury legal notices posted in the Service Center or
visit the following U.S. Department of Treasury Internet site for detailed information: https://www.pccotc.gov/pccote/
pcc/usingpec/Legal%20Notices/legalnotices.htm. (Note: FSA/CCC will begin this process in the coming months).

What is PCC-OTC? PCC-OTC is a process for converting paper checks presented to FSA into electronic debits to the
producer’s bank account. It presents many benefits, such as reducing lost / misplaced checks and paper handling. This
improves customer relations, speeds the check clearing process, and reduces the potential for human error.

How will my checks be handled? If the check is presented in person, the check will be scanned into the system,
voided, and stamped with the words, “Electronically Processed” or “Electronically Presented” and the voided check will
be returned to the customer. If the check is mailed to FSA, the check will be scanned into the system and voided. The
customer will not receive the check back from FSA. FSA will hold checks for up to 14 calendar days to ensure that the
item was successfully processed, and then FSA will shred the check.

How quickly will funds be transferred from my account? The transfer of funds from your account could occur
within 24 hours. Therefore, you should be sure that you have sufficient funds in your account to process the transaction.
If you do not have sufficient funds, we may initiate the transaction again.

How will this transaction appear on my account statement? The transfer of funds will be reflected on your account
statement. The transaction may be recorded in a different place on your statement than where your checks normally ap-
pear, such as under “other withdrawals” or “other transactions”.

What are my rights if there is a problem with the transaction? You have protections under Federal law for an unau-

thorized electronic fund transfer from your account. You should contact your financial institution immediately if you
believe that the transaction reported on your account statement was not properly authorized or is otherwise incorrect.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and
where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part
of an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alter-
native means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and
TDD). To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independ-
ence Avenue, S.W.,Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or(800) 877-8339 (TDD) or (866) 377-8642 (English Fed-

eral-relay) or (800) 845-6136(Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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