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To Gentry and Worth County Producers,

I’m writing this newsletter on a Friday afternoon and | can’t help but look out my window and
notice that the sun is shining and the temperatures have finally warmed into the 40’s for 3 or 4
days in a row. The snow is melting and bare ground is appearing along with a little mud. We
may not have any green grass yet but just a little ground without snow is improving my attitude.
This has been a long winter and | hope that spring is just around the corner.

With warmer weather here, be sure to check on your stored grain. Most all grain went into bins
carrying excess moisture which can be a problem if it is not monitored regularly. Some
producers are already finding grain sprouting or going out of condition. If grain is under CCC
loan, do not forget to call our office and release the grain or pay it off before hauling.

When spring does arrive | know that you many of you will be busy with many tasks in
preparation for planting or getting cows turned out on grass so | urge you to call or come into the
office now to sign-up for the 2010 annual farm program. This signup deadline is June 1, 2010
and there are no provisions for late-filed applications. See the article DCP and ACRE Signup
Continues for more information. Don’t delay- signup today!!

Many producers have been in with questions concerning the Livestock Indemnity Program (LIP).
We have received more clarifications on the program over the last week and | have included some
of the information in an article entitled “More Information on the Livestock Indemnity Program”.
Refer to this article if you have experienced livestock death losses in excess of normal mortality
rates that you feel were caused by a qualifying adverse weather event. This program will require
accurate and verifiable records of animal death losses and the producer’s efforts to mitigate the
adverse weather event affects.

Another article | urge all producers farming Highly Erodible Land (HEL) to read is the article on
Conservation Compliance. Being found in non-compliance can be a serious issue and can result
in expensive fines and/or a loss of USDA benefits. NRCS can approve a weather variance in
some instances for 2010 to allow you to work in ruts caused by the 2009 harvest but you must
visit your NRCS office and request the variance before tillage work is done. Read this article. It
is informative and contains good information on how NRCS determines if you are following your
conservation plan. Remember HEL non-compliance is expensive.

March 15" is the deadline to purchase NAP coverage for non-insurable crops such as hay and
other forage crops for 2010 and also the deadline to purchase 2010 crop insurance on insurable
crops like corn and soybeans. Failure to have crop insurance or NAP coverage will affect your
eligibility for the SURE program. See the articles on SURE and NAP deadlines for more
information.

Agriculture Secretary Tom Vilsack recently announced that USDA would conduct a general CRP
signup later this year, with program details and the specific signup start date to be announced
upon completion of an Environmental Impact Statement. We do not have any further information
on this sign-up at this time but watch future newsletters for specific dates and more information.

Information on other programs is contained in the newsletter in addition to what I’ve already
mentioned. If you have any questions concerning these or any FSA program feel free to contact
your local Farm Service Agency office. I’m still hoping spring is just around the corner.

Sincerely,

Mark Cadle, CED



DCP and ACRE Signup Continues - Deadline is
June 1, 2010

Sign-up for the 2010 Direct and Counter-cyclical Payment
(DCP) and Average Crop Revenue Election (ACRE) Program
continues until June 1, 2010. The June 1, 2010 deadline is
mandatory for all participants. All contracts must be
completed with all required signatures by this date. FSA
cannot accept any late-filed applications. FSA computes
DCP Program payments using base acres and payment yields
established for each farm. Eligible producers receive direct
payments at rates established by statute regardless of market
prices. For 2010, you may request to receive advance direct
payments based on 22 percent of the direct payment for each
commodity associated with the farm. Countercyclical payment
rates vary depending on market prices and are issued only
when the effective price for a commaodity is statutorily set
below its target price.

Eligible producers for the DCP Program can opt to enroll in
the Average Crop Revenue Election (ACRE) Program as an
alternative to the counter-cyclical portion of DCP. Once the
decision is made to enroll a farm in ACRE the decision is
irrevocable and the farm will stay in the ACRE program
through the 2012 crop year. ACRE provides a safety net
based on state revenue losses and acts in place of the price
based safety net of counter-cyclical payments under DCP. A
farm’s payment is based on a revenue guarantee calculated
using a 5-year average state yield and the most recent 2-year
national average marketing price for each eligible commodity.
An ACRE payment is issued when both the state and the farm
have incurred a revenue loss. In exchange for the price-based
safety net provided by ACRE, a farm’s direct payments under
the DCP program are reduced by 20% and marketing
assistance loan rates on grain produced on farm’s participating
in ACRE are reduced by 30%. If you have not decided
whether to enroll in DCP or ACRE for 2010 | would
recommend that you not delay enrolling your farm for DCP.
You may first enroll in the DCP Program now, receive your
advance direct payments and then later modify your
enrollment to the ACRE program before the June 1% deadline.
If you have any questions concerning the DCP or ACRE
programs contact the office. Come in to get signed up today.

More Information on the Livestock Indemnity
Program (LIP)

The Livestock Indemnity Program (LIP) is designed to
compensate producers for livestock death losses due to
adverse weather in excess of normal mortality. Eligible
ranchers and livestock producers must file a notice of loss
within 30 calendar days of when the loss of livestock is
apparent and sign an application for payment no later than
January 30th of the following year in which the loss occurred.
Eligible livestock under LIP include adult and/or non-adult
dairy and beef cattle, sheep, goats, poultry, and swine to name
a few. Normal mortality rates vary among the different
species and classes or weight ranges of livestock.

Before a LIP application can be approved producers will need
to document that a severe or extreme weather event occurred
that caused the animal’s death. A qualifying weather “event”

means weather that is abnormal weather for their location for
that time of year. If the weather event is extreme cold then it
must be sustained cold over at least a 5 day period for claims
on adult animals. A shorter timeframe could be utilized for
claims on new born livestock. It will be the producer’s
responsibility to provide other documentation as required.
Some of the items that may be required to have a complete
application include:
o Date of death loss
o Date or date range and type of weather event
e Documented livestock inventory at the time of the
event
e How the extreme weather caused the death loss
e  Approximate age, weight, and condition of the
animals lost
e Outline steps taken to mitigate the weather event
e Management practices — Including information about
feed and water sources
e Veterinary certifications including cause of death

Producers who do not have a veterinary certification of death
must also provide a 3" party certification as a part of their
application on form FSA-926. This certification should
include specific details the 3" party knows about the death of
the livestock such as:
Date and type of weather event
Condition of livestock at time of death
Livestock location and date when last witnessed alive
How the 3" party became aware of the animal’s
death

e  Cause of livestock death

e Any other information they feel is relevant to the loss

of the livestock

For more information on the LIP program please contact the
FSA Office.

Highly Erodible Land (HEL) Conservation
Compliance
Weather Variance for Ruts in Fields for 2010

This is a reminder from the Gentry and Worth County NRCS
Offices to producers that CONSERVATION
COMPLIANCE still exists. All people participating in
USDA programs still have an obligation to be in “compliance”
with the original provisions of the 1985 Food Security Act. To
remain eligible to participate in USDA programs, which
include the Farm Service Agency’s programs, you must be
following an approved conservation plan/system that reduces
soil loss to acceptable levels on erodible cropland. In the late
1990s and early 2000s, many producers were no-till planting
their crops (both corn and soybeans). No till can have the
single largest impact on reducing soil erosion and aid farmers
with meeting conservation compliance. As we have
progressed into the latter half of this decade, there appears to
be less no-till planting going on. The 2008 farm bill has
changed the way the NRCS evaluates “compliance”. In prior
years NRCS was able to evaluate a 5 year tillage and crop
rotation to determine soil loss. The 2008 Farm Bill allows only
the evaluation of the Fall 2009/Spring 2010 tillage practices,
the 2010 crop, and the crop residue remaining after planting to
determine soil loss for the upcoming 2010 compliance status
reviews. Needless to say, if the tillage practices and crop



rotation you will be using during the 2010 crop year are not
part of your conservation plan it could be difficult to show you
are following an approved conservation system.

Weather Related Variance
Due to extremely wet conditions last fall producers in
Missouri will be allowed to till areas with ruts caused by
harvest equipment prior to planting on erodible fields. To be
eligible for this variance you will have to visit the NRCS
office and request the tilling of ruts prior to any field
work.

Please consider this as a friendly reminder to make sure you
are following a conservation plan/system for the 2010 crop
year. If you are not sure what your conservation plan includes
or have questions concerning the information provided above
please contact us. Being found in NON-COMPLIANCE can
be a serious issue and could be very expensive if fined or
USDA benefits were denied.

FSA Payment Record (1099-G)
During the last week of January, producers who have received
payments from FSA should have also received a CCC-1099-G
from the Kansas City office. A CCC-1099-G is a report to the
Internal Revenue Service about FSA payments made to you
during the previous calendar year. The CCC-1099-G is a
service to help participating producers report taxable income.
It is not intended to replace the program participant’s
responsibility to report income to the IRS. If you received a
CCC-1099-G, we recommend that you check the amounts
shown with those in your records to see that the amounts are
correct. Refunds will no longer be reported on the 1099-G, but
will be available online from the FSA Financial Inquiries
(FSA-FI) web-based database located under “Online Services
on the FSA web site http://www.fsa.usda.gov . Program
participants with a Level 2 eAuthentication user ID’s and
passwords can access their refund information at FSA-FI and
select “Inquiry Type 1099/Refund Reports”. Refund amounts
are displayed on the Producer’s Year-to-Date Activity web
page. If you have a question concerning the 1099-G refund
information, you may contact your local FSA office for
assistance locating the correct payment data. If you choose to
visit the office, bring CCC-1099-G with you.

SURE Signup Continues
Currently applications for the Supplemental Revenue
Assistance Program (SURE) are being taken for the 2008 crop
year. The SURE program will provide benefits for farm
revenue losses that occur due to natural disasters that were or
will be incurred starting in crop year 2008 through September
30, 2011.

To be eligible for SURE payments, a producer is required to
obtain crop insurance on all crops of economic significance in
all counties or, if crop insurance is not available, to participate
in the Non-Insured Assistance Program (NAP), except for
grazed acreage.

Eligible farmers and ranchers who meet the definition of
Socially Disadvantaged,Limited Resource, or Beginning
Farmer or Rancher are exempt from the risk management and
NAP purchase requirements.

The following are the conditions that trigger SURE payments
for producers: at least one crop of economic significance must
suffer a 10% production loss due to an  eligible disaster
condition, the crop of economic significance must be a crop
that has contributed or would have contributed at least 5% or
more of the total expected revenue from all crops on the farm,

. the farm experiencing the loss must be in a county declared a

disaster county by the Secretary of Agriculture, or in
contiguous counties. Those who show proof of an individual
loss of at least 50% are also eligible to receive SURE
payments for production losses or crop quality losses.

Losses are measured by giving consideration to the whole-
farm revenue, which includes crop insurance indemnities and
commodity program payments, so that producers are not paid
more than once for the same loss.

To apply for or ask questions about 2008 SURE program
payments producers should contact either the Worth or Gentry
County FSA Office.

March 15" - NAP and Crop Insurance Deadlines
Producers are reminded about the need for insurance coverage
on crops in order to remain eligible for the agency’s Disaster
Assistance Programs such as SURE, LFP, TAP, and ELAP.
By March 15th, producers must purchase at least a
catastrophic (CAT) level of insurance for all insurable crops
and purchase NAP coverage on all economically significant
non-insurable crops such as hay. An alternative to NAP
coverage available from FSA are the new rain index policies
sold by FCIC agents.

NAP is a federally-funded program that provides coverage to
producers for non-insurable crops when low yields, loss of
inventory or prevented planting occurs due to natural disasters.
Crops eligible for NAP coverage are those for which crop
insurance is not available, including fruits and vegetables,
aquaculture, pecans, turf grass and forage crops just to name a
few.

More information about NAP may be found on the FSA web
site located at http://www.fsa.usda.gov

Dates to Remember

NAP Sales Closing Date -  Forage
March 15 & Spring-seeded Crops
Last Day to Purchase Federal Crop
March 15 Insurance on 2010 Planted Crops
June 1 DCP & ACRE Signup Deadline
Last Day to Obtain Marketing
June 1 Assistance Loans on 2009 Corn and
Soybeans
Continues Farm Storage Facility Loans
. Continuous Conservation Reserve
Continues
Program
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Payment Limitation and Eligibility- USDA payments and benefits are subject to producer eligibility and limitation
provisions as defined by law. Once documents and forms are completed to determine a producer’s eligibility for payment
and payment limitation they are reviewed on an annual basis. It is the producer’s responsibility to report to FSA any
changes in their farming operation which may affect their payment eligibility and payment limitation determinations. The
limitation for payments under the DCP program is $40,000 per “person” per fiscal year. Gains from marketing loans and
loan deficiency payments are subject to a $75,000 annual limitation. Conservation Reserve Program and Environmental
Quality Incentive Program are annually limited to $50,000 per person. Entities such as corporations, limited partnerships,
trusts and estates are required to provide names, addresses, and 1D numbers for all their members so that correct payment
limitation and eligibility determinations can be made for the entity as well as all of its members.

Spousal Signatures — FSA regulations allow a husband and wife to sign documents on behalf of each other for FSA and
Commodity Credit Corporation programs in which either has an interest. This option is automatically available unless a
written request for exclusion is made to the County Office from either spouse. Exceptions to this rule include any claim
settlements and lien filings.

Civil Rights/Discrimination Process - As a participant or applicant for programs or activities operated or sponsored
by USDA you have a right to be treated fairly. If you believe you have been discriminated against because of your race,
color, national origin, gender, age, religion, disability, or marital or familial status, you may file a discrimination
complaint. The complaint should be filed with the USDA Office of Civil Rights within 180 days of the date you became
aware of the alleged discrimination. To file a complaint of discrimination write USDA, Director, Office of Civil Rights,
Room 326W, Whitten Building, 14th and Independence Avenue, SW, Washington DC 20250-9410 or call 202-720-5964
(voice or TDD), USDA is an equal opportunity provider and employer.

Controlled Substance - Any person who is convicted under federal or state law of a controlled
substance violation could be ineligible for USDA payments or benefits. Violations include planting, harvesting or growing
a prohibited plant. Prohibited plants include marijuana, opium poppies and other drug producing plants.

“The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and
where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of
an individual’s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice
and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410,
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.”
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