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DCP/ACRE Sign up Continues—Deadline June 1

Sign-up for the 2010 Direct
and Counter-cyclical Pay-
ment (DCP) and Average
Crop Revenue Election
(ACRE) Program continues
until June 1, 2010.

The June 1, 2010 deadline is
mandatory for all partici-
pants. All contracts must be
completed with all required
signatures by this date. FSA
will not accept any late-filed
applications.

FSA computes DCP Program
payments using base acres
and payment yields estab-
lished for each farm. Eligible

producers receive direct pay-
ments at rates established by
statute regardless of market
prices. For 2010, you may
request to receive advance
direct payments based on 22
percent of the direct payment
for each commodity associ-
ated with the farm. Counter-
cyclical payment rates vary
depending on market prices
and are issued only when the

Get signed up be-
fore gou get busy
in the fields!
Call for an ap-
pointment today!

. J

effective price for a commod-
ity is statutorily set below its
target price.

Eligible producers for the
DCP Program are also eligi-
ble to enroll in the Average
Crop Revenue Election
(ACRE) Program as an alter-
native to the Counter-cyclical
portion of DCP. The enroll-
ment period for the ACRE
Program began last fall.. You
may first enroll in the DCP
Program, receive advance
direct payments and then later
modify your enrollment to the
ACRE program. Contact the
office to get signed up today.
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NAP & FCIC Enrollment on spring crops—Deadline March 15

Producers are reminded about the
need for insurance coverage on crops
in order to remain eligible for the
agency’s Disaster Assistance Pro-
grams such as SURE, LFP, TAP, and
ELAP. By March 15th, producers
must purchase at least a catastrophic
(CAT) level of insurance for all insur-
able crops and enrolled for NAP cov-

erage on all economically significant
non-insurable crops such as hay. An
alternative to NAP coverage are the
new rain index policy sold by FCIC
agents.

NAP is a federally-funded program
that provides coverage to produc-
ers for non-insurable crops when low
yields, loss of inventory or prevented

planting occurs due to natural disasters.
Crops eligible for NAP coverage are
those for which crop insurance is not
available, including fruits and vegeta-
bles, aquaculture, pecans, turf grass
and forage crops just to name a few.

More information about NAP may be
found on the FSA web site located at
http://www.fsa.usda.gov
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Normal temps for
January & February

are 35 and 18.
2010 however, the
average high for

those 2 months was
26 while the average

low was 18.
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Livestock Indemnity Program (LIP) Update

The Livestock Indemnity Program
(LIP) will compensate producers for
livestock death losses due to adverse
weather in excess of normal mortality.
Eligible ranchers and livestock pro-
ducers must file a notice of loss
within 30 calendar days of when the
loss of livestock is apparent and an
application for payment no later than
January 30th of the following year in
which the loss occurred. Eligible
livestock for owners under LIP in-
clude adult/non-adult dairy and beef
cattle, sheep, goats, poultry, and
swine to name a few.

Before a LIP application can be ap-
proved producers will need to docu-
ment that a severe or extreme weather
event occurred. A qualifying weather
“event” means weather that is abnor-
mal weather for that time of year.
FSA can assist with this documenta-
tion.

If the weather event is extreme cold
then it must be sustained cold over at
least a 5 day period for claims on
adult animals. A shorter timeframe
could be utilized for claims on new
born livestock.

It will be the producers responsibility
to provide other documentation as
required. Some of the items that
may be required to have a complete
application include:

e Date of death loss

e Date or date range and type of
weather event

e Documented livestock inventory
at the time of the event

e How the extreme weather caused
the death loss

e Approximate age, weight, and
condition of the animals lost

e Outline steps taken to mitigate
the weather event

e Management practices

e Veterinary certifications including
cause of death

Producers who do not have a vet certi-
fication must also provide a third
party verification as a part of their
application on form FSA-926. The
document should include specific de-
tails such as:

e Date and type of weather event

e Condition of livestock at time of
death

e Livestock location and date when
last witnessed alive

e Livestock location and date when
witnessed deceased

e Cause of livestock death

For more information on the LIP pro-
gram please contact the FSA Office.

New Form must be submitted to IRS by every producer

USDA recently announced a
new process to ensure persons
whose adjusted gross incomes
exceed program limitations
are not fraudulently receiving
FSA payments.

Producers receiving payments
under the 2008 Farm Bill are
required to annually certify
their average Adjusted Gross
Income (AGI) is below the
following limits:

e $500,000 non-farm aver-
age AGI for commodity
and disaster programs

e $750,000 farm average
AGTI for Direct payments

e $1 million non-farm aver-
age AGI for conservation
programs.

Through implementation of a
verification process, USDA
and IRS are cooperating to
ensure compliance with
these limits and streamline
payments to family farmers.

To remain eligible for cer-
tain 2009 and 2010 FSA
payments, individuals and
legal entities will be required
to file a 2009 and/or 2010
Consent To Disclosure Of
Tax Information form
(CCC-927 or CCC-928)
with IRS. By filing this
form, producers authorize
IRS to disclose to USDA the
accuracy of each producers
certifications regarding the
AGI limits listed previously.

IRS will report to USDA a
“Yes” or “No” answer
about each producer’s eligi-
bility, but will not provide
actual tax data to USDA.

If you receive payments
from FSA, you can request
the forms from your local
FSA office or go online at
h t t p = / /
forms.sc.egov.usda.gov. All
persons directly or indi-
rectly receiving program
benefits must submit a con-
sent form to retain their
USDA benefits subject to
AGI provisions.

It is the producers respon-
sibility to submit the appli-
cable form to IRS. Failure

\

Consent to
Disclosure of
Tax
Information
forms must
be submitted

by every
producer or

entity )

to do so will result in a
noncompliant determina-
tion for AGI and the loss
of all USDA benefits.



(onservation Compliance [ Weather Variance for ruts in fields

This is a reminder from the Nodaway County NRCS Office to producers that CONSERVATION COMPLIANCE
still exists. All people participating in USDA programs still have an obligation to be in “compliance” with the
original provisions of the 1985 Food Security Act. To remain eligible to participate in USDA programs, which
includes the Farm Service Agency’s programs, you must be following an approved conservation plan/system that
reduces soil loss to acceptable levels on erodible cropland.

In the late 1990s and early 2000s, many producers were no-till planting their crops (both corn and soybeans). No-
till can have the single largest impact on reducing soil erosion and aid farmers with meeting conservation compli-
ance. As we have progressed into the latter half of this decade, there appears to be less no-till planting going on.

The 2008 farm bill has changed the way the NRCS evaluates “compliance”. In prior years NRCS was able to
evaluate a 5 year tillage and crop rotation to determine soil loss. The 2008 Farm Bill allows only the evaluation of
the Fall 2009/Spring 2010 tillage practices, the 2010 crop, and the crop residue remaining after planting to deter-
mine soil loss for the upcoming 2010 compliance status reviews. Needless to say, if the tillage practices and crop
rotation you will be using during the 2010 crop year are not part of your conservation plan it could be difficult to
show you are following an approved conservation system.

WEATHER RELATED VARIANCE: Due to extremely wet conditions last fall producers in Missouri will be
allowed to till areas with ruts caused by harvest equipment prior to planting on erodible fields. To be eligible for
this variance you will have to visit the NRCS office and request the tilling of ruts prior to any field work.

Please consider this as a friendly reminder to make sure you are following a conservation plan/system for the 2010
crop year. If you are not sure what your conservation plan includes or have questions concerning the information
provided above please contact us. Being found in NON-COMPLIANCE can be a serious issue and could be very
expensive if fined or USDA benefits were denied.

USDA Rural Development—~Rural Energy for America Program (REAP)

USDA Rural Development is helping to lead the way in the agriculture sector finding energy solutions in our fields and
helping rural residents and communities access renewable energy systems and use energy more efficiently. USDA Rural
Development provides funding for the development and commercialization of renewable energy sources including wind,
solar, geothermal, hydrogen, hydroelectric, biomass, and biofuel (ethanol, biodiesel, etc.) - to change the way people
power their cars, homes, businesses, and industries. Energy efficiency is also an eligible use of funds. Many new en-
ergy efficient grain handling, storage and drying facilities have been funded across the country.

The Rural Energy For America Program (REAP) provides loan guarantees (up to 50% of the project) and grants (up to
25% of eligible expenses) to agricultural producers and rural small businesses to purchase and install renewable energy
systems and make energy efficiency improvements. Additional funding is available for feasibility studies and energy
audit programs.

For more information please contact Stan Wolfe or Barbara Ross at the USDA — Rural Development office located at
3915 Oakland Avenue, Saint Joseph, MO 64506, (816) 364-3767 ext. 4. You can also obtain additional information on
this program at the following website: http://www.rurdev.usda.gov/mo/fact energy.htm

FSA Payment Record (1099-6)

During the last week of January, producers who have received payments from FSA should have also received a CCC-1099-G from
the Kansas City office. A CCC-1099-G is a report to the Internal Revenue Service about FSA payments made to you during the pre-
vious calendar year. The CCC-1099-G is a service to help participating producers report taxable income. It is not intended to replace
the program participant’s responsibility to report income to the IRS. If you received a CCC-1099-G, we recommend that you check
the amounts shown with those in your records to see that the amounts are correct. Refunds will no longer be reported on the 1099-G,
but will be available online from the FSA Financial Inquiries (FSA-FI) web-based database located under “Online Services on the
FSA web site http://www.fsa.usda.gov . Program participants with a Level 2 eAuthentication user ID’s and passwords can access
their refund information at FSA-FI and select “Inquiry Type 1099/Refund Reports”. Refund amounts are displayed on the Producer’s
Year-to-Date Activity web page. If you have a question concerning the 1099-G refund information, you may contact your local

FSA office for assistance locating the correct payment data. If you choose to visit the office, bring CCC-1099-G with you.
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Currently applications for the Supplemental Revenue Assistance Program (SURE)
are being taken for the 2008 crop year. SURE provides benefits for farm revenue
losses due to natural disaster that were incurred starting in crop year 2008 through
September 30, 2011. To be eligible for SURE payments, a producer is required to :
obtain crop insurance on all crops of economic significance in all counties or, if crop Deadline to enroll for
insurance is not available, to participate in the Non-Insured Assistance Program Mz D 1 Nl EEVEREED O

non-insurable crops
(NAP), except for grazed acreage.

Deadline to purchase
March 15 crop insurance on
spring crops

Deadline to acquire
June 1 a loan on 2009 corn
and soybeans

DCP / ACRE sign up

Eligible farmers and ranchers who meet the definition of Socially Disadvantaged,
Limited Resource, or Beginning Farmer or Rancher are exempt from the risk man-
agement purchase requirement.

The following are the conditions that trigger SURE payments: June 1 deadline

e at least one crop of economic significance must suffer a 10% production loss
due to an eligible disaster condition, Continuous CRP

e the crop of economic significance must be a crop that has contributed or would On Going | Sign up for filter and
have contributed at least 5% or more of the total expected revenue from all buffer strips
crops on the farm, , Farm Storage Facility

e the farm experiencing the loss must be in a county declared a disaster county by o (B Loan Program

the Secretary of Agriculture, or in contiguous counties. Those who show proof \
of an individual loss of at least 50% are also eligible to receive SURE payments J
for production losses or crop quality losses.

Losses are measured with consideration to the whole-farm revenue, which includes USDA
crop insurance indemnities and commodity program payments, so that producers are Za United States Department of Agriculture
not paid more than once for the same loss.

To apply for 2008 SURE benefits producers should contact the Nodaway County i I&
@Ofﬁce and have their name placed on the register. / FarmPrograms FarmLoanPrograms
4 \

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color,
national origin, sex, religion, age, disability, political beliefs, sexual orientation, or marital or family status. (Not all prohibited
bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Inde-
pendence Avenue, SW, Washington, D.C., 20250-9410, or call 202-720-5964 (voice or TDD). USDA is an equal opportunity
provider and employer.
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