FSA

FARM SERVICE AGENCY

County
USDA Service Centers

Grundy County FSA
3415 Oklahoma Ave
Trenton, MO 64683
(660) 359-2006 (phone)
(660) 359-3249 (fax)

Mercer County FSA
RR 2 Box 317

Hwy 65 N

Princeton, MO 64673
(660) 748-4385 (phone)
(660) 748-4589 (fax)

Putnam County FSA
28988 Hwy 136
Unionville, MO 63565
(660) 947-2439 (phone)
(660) 947-3141 (fax)

Schuyler County FSA
200 Green

Lancaster, MO 63548
(660) 457-3715 (phone)
(660) 457-3239 (fax)

Scotland County FSA
Hwy 136 E

Route 1 Box 73H
Memphis, MO 63555
(660) 465-8517 (phone)
(660) 465-2518 (fax)

Sullivan County FSA
23478 Eclipse Dr
Milan, MO 63556
(660) 265-3440 (phone)
(660) 265-3410 (fax)

USDA County News

April 2010

2010 DCP/ACRE
Signup Deadline
is JUNE 1, 2010

Enrollment for the 2010 Direct and Counter-
cyclical Program (DCP) will continue through
June 1, 2010. By law, late-filed applications
will not be accepted.

USDA computes DCP Program payments us-
ing base acres and payment yields established
for each farm. Eligible producers receive
direct payments at rates established by statute
regardless of market prices. For 2010, eligible
producers may request to receive advance
direct payments based on 22 percent of the
direct payment.

Counter-cyclical payment rates vary depend-
ing on market prices. Counter-cyclical pay-
ments are issued only when the effective price
for a commodity is below its target price. The
effective price is the higher of the national
average market price received during the 12-
month marketing year for each covered com-
modity and the national average loan rate for a
marketing assistance loan for the covered
commodity.

ACRE Option
In addition to the traditional DCP, you also
have the optional ACRE program. The ACRE
Program provides a safety net based on state
revenue losses and acts in place of the price-
based safety net of counter-cyclical payments
under DCP. The June 1, 2010, signup deadline
is mandatory for all participants. USDA will
not accept any late-filed applications. A farm's
payment is based on a revenue guarantee
calculated using a 5-year average state yield
and the most recent 2-year national price for
each eligible commodity. For 2010, the 2-year
price average will be based on the 2008 and
2009 crop years. An ACRE payment is issued
when both the state and the farm have in-
curred a revenue loss. Payment is based on
83.3% (85% in 2012) of the farm's planted
acres times the difference between the state
ACRE guarantee and the state revenue times
the ratio of the farm's yield divided by the
state expected yield.

The total number of planted acres for which a
producer may receive ACRE payments may not
exceed the total base on the farm. In exchange
for participating in ACRE, in addition to not re-
ceiving counter-cyclical payments, a farm's di-
rect payment is reduced by 20%, and marketing
assistance loan rates are reduced by 30%. The
decision to enroll in the ACRE Program is irre-
vocable. The owner of the farm and all produc-
ers on the farm must agree to enroll in ACRE.
Once enrolled, the farm shall be enrolled for
that initial crop year and will remain in
ACRE through the 2012 crop year.

Please consider signing up and getting all of
your landlords’ signatures now before you get
busy in the field. Remember JUNE 1 is the
deadline to get ALL signatures in.

Annual Acreage Reporting

Acreage reporting time will soon be here. Filing
an accurate acreage report for all crops and land
uses, including failed acreage and prevented
planting acreage, can prevent the loss of benefits
for a variety of programs.

Failed acreage must be reported within 15 days
of the disaster event and before disposition of
the crop. Prevented planting must be reported no
later than 15 days after the final planting date.
Documentation of failed/prevented planting
acres ensures compliance with current farm pro-
grams and provides history and possible eligibil-
ity for future disaster programs. Acreage reports
are required for many Farm Service Agency
programs.

Acreage reports are to be certified by the June
30" deadline on small grains, such as wheat
and oats, and by the July 31* deadline on all
other crops including hay/pasture, corn, soy-
beans, and CRP.

Acreage reports on crops for which NAP assis-
tance may be paid are due in the county office
by the earlier of June 30" for small grains and
July 31% for all other crops, or 15 calendar days
before the onset of harvest or grazing of the spe-
cific crop acreage being reported.



LJ_SDA United States

=———=Department of

Agriculture

Livestock Indemnity Program (LIP)

The Livestock Indemnity Program (LIP) provides assistance to
producers for livestock deaths that result from extreme adverse
weather/natural disaster events. LIP compensates livestock own-
ers and contract growers for livestock death losses in excess of
established normal mortality rates due to natural disasters, includ-
ing losses due to floods, blizzards, wildfires, extreme heat, ex-
treme cold, tornados, and lightning. The natural disaster must
be a direct cause of the livestock death.

It will be the producers’ responsibility to notify the county FSA
office about their livestock deaths. Payments are based on 75% of
the fair market value for each type and weight range of livestock
as determined by FSA. Producers are reminded that LIP regula-
tions require that they must file a notice of loss within 30 calen-
dar days of when the livestock died in order to be eligible for LIP.
Producers are also responsible for providing documentation
of proof of death (pictures and veterinary inspections are
suggested). Beginning inventory (as of the date of the adverse
weather event) is also required. Verifiable evidence of normal
mortality throughout the calendar year will be required with
a LIP Application. Deaths due to normal mortality will be used
in calculating eligibility percentages when a natural disaster
occurs.

Some of the items that may be required to have a complete

application include:

* Date of death loss

* Date or date range and type of weather event

* Documented livestock inventory at the time of the event

* How the extreme weather caused the death loss

 Approximate age, weight, and condition of the animals lost

* Outline steps taken to mitigate the weather event

» Management practices — Including information about feed
and water sources

* Veterinary certifications including cause of death

Producers who do not have a veterinary certification of death

must also provide a 3rd party certification as a part of their

application on form FSA-926. This certification should include

specific details the 3rd party knows about the death of the

livestock such as:

* Date and type of weather event

* Condition of livestock at time of death

* Livestock location and date when last witnessed alive

* How the 3rd party became aware of the animal’s death

* Cause of livestock death

* Any other information they feel is relevant to the loss of
the livestock

The program is intended to compensate producers for

Livestock deaths that are caused by abnormal weather-related
events and many losses may have weather as a factor, but not
qualify as an eligible adverse weather event.

NAP Production Reporting

Production records for individual crops need
to be filed with our office to establish an
approved NAP vyield. If this is the first year
you participated in NAP, you can provide
production and acreage information from
prior years to establish your yield. If you
participated in NAP in previous years, you
must report your production and acreage on
a yearly basis to keep your yield up-to-date.
Records submitted must be reliable or veri-
fiable. Records need to show crop disposi-
tion. We recommend producers submit
2010 production records as soon as harvest
is complete. All production records must
be submitted by the subsequent crop
year’s final acreage reporting date.

New Form Must be Submitted
to IRS by Every Producer

To remain eligible for certain 2009 and
2010 FSA payments, individuals and legal
entities will be required to file a 2009 and /
or 2010 Consent To Disclosure of Tax In-
formation form (CCC-927 or CCC-928)
with the IRS. By filing this form, producers
authorize IRS to disclose to USDA the
accuracy of each producer’s certifications
regarding the AGI limits listed previously.
IRS will report to USDA a “Yes” or “No”
answer about each producer’s eligibility,
but IRS will not provide actual tax data
to USDA.

If you receive payments from FSA, you can
request the forms from your local FSA
office or go online at
http://forms.sc.egov.usda.gov.

All persons directly or indirectly receiving
program benefits must submit a consent
form to retain their USDA benefits subject
to AGI provisions.

It is the producer’s responsibility to submit
the applicable form to IRS. Failure to do
so will result in the loss of all USDA bene-
fits.

Some forms that have been sent in have
been rejected because they are not signed
and dated, or other information is missing.



Supplemental Revenue Assistance
(SURE) sign-up Continues

Sign up for the Supplemental Revenue Assistance
Program (SURE) on 2008 crops is under way. SURE
is a permanent disaster program created by the 2008
Farm Bill that replaces the previous “adhoc” crop
disaster programs of the past. Unlike those disaster
programs that paid for losses by unit and crop, the
SURE program is a “total farm” disaster pro-
gram. This revenue based program compares crops’
expected revenue and program guarantee dollar
amounts to the actual crop revenue of the entire
farming operation. Entire farming operation re-
fers to all farms and all interests, in all counties.

In order to be eligible for payments under SURE,
you are required to have carried insurance at the
CAT level or better on all insurable crops and NAP
coverage on all non-insurable crops (hay for exam-
ple) with an economic significance of 5% or greater,
within the farming operation. In 2009 and subse-
quent years, RMA’s Rainfall Index policy is accept-
able coverage for hay acres. For the SURE program,
grazing acres do not require coverage.

The SURE program is available to eligible producers
if two ‘triggers’ are met. First, the county must have
received a Secretarial Disaster Declaration due to
natural disaster, or be contiguous to a county with
the declaration. All Missouri Counties had a Secre-
tarial Disaster Declaration in 2008. Second, at least
one crop of economic significance in a producer’s
operation must have a 10% crop production loss.
For qualifying producers, if the total farm revenue is
less than the SURE program guarantee, the SURE
payment is made at 60% of the difference. The
SURE guarantee is very similar to a producer’s crop
insurance guarantee. Depending on the coverage le-
vels, the higher the coverage the higher the guaran-
tee level will be. There is an online calculator that
can help producers estimate probable payments. You
may access the calculator at www.fsa.usda.gov/mo.

If you believe that you might be eligible for
SURE, please call your local office. We will access
your RMA (crop insurance) informational down-
loads and discuss the applicable eligibility require-
ments with you prior to your office visit.

Since the SURE program is available through
2011, as a producer, you can prepare your opera-
tion for SURE eligibility by insuring all economi-
cally significant crops in all counties each year.

Conservation Compliance /
Weather Variance for Ruts in Fields

All people participating in USDA programs have an obligation
to be in “compliance” with the original provisions of the 1985
Food Security Act. To remain eligible to participate in USDA
programs, which include the Farm Service Agency’s programs,
you must be following an approved conservation plan/system
that reduces soil loss to acceptable levels on erodible cropland.

The 2008 farm bill has changed the way the NRCS evaluates
“compliance”. In prior years NRCS was able to evaluate a 5
year tillage and crop rotation to determine soil loss. The 2008
Farm Bill allows only the evaluation of the Fall 2009/Spring
2010 tillage practices, the 2010 crop, and the crop residue
remaining after planting to determine soil loss for the
upcoming 2010 compliance status reviews.

WEATHER RELATED VARIANCE: Due to extremely wet
conditions last fall, producers in Missouri will be allowed to
till areas with ruts caused by harvest equipment prior to plant-
ing on erodible fields. To be eligible for this variance you
will have to visit the NRCS office and request permission to
till ruts prior to any field work.

Please consider this as a friendly reminder to make sure you
are following a conservation plan/system for the 2010 crop
year. If you are not sure what your conservation plan includes
or have questions concerning the information provided above,
please contact your local NRCS.

FSA Farm Loans

The Farm Service Agency (FSA) offers loans for farmers and
ranchers to purchase farmland and finance agricultural opera-
tions. FSA loan programs are designed to help producers who
are temporarily unable to obtain private or commercial credit.
In many cases, applicants are beginning farmers who have in-
sufficient net worth to qualify for financing through a commer-
cial lender. In other instances, borrowers might have suffered
setbacks from natural disasters or might be persons with
limited resources.

Farm ownership loans or farm operating loans may be obtained
as direct loans for a maximum of up to $300,000. Guaranteed
loans can reach a maximum indebtedness of $1,112,000.
Emergency loans are always direct loans for farmers who may
have suffered physical or production losses in disaster areas
designated by a Presidential or Secretarial disaster declaration.
Rural Youth Loans, loans to beginning farmers and loans for
socially disadvantaged applicants are also available through
FSA.

For detailed information on eligibility, or the different availa-
ble loan programs, contact the county office staff for an
appointment with farm loan personnel. 3
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Banking Changes?

If you have changed banks and not notified FSA, your payment could be de-
layed. Payments are electronically transferred into your bank account, if we
are not aware of changes to your account and routing numbers, there could
be problems. In order to make timely payments, you need to notify the office
if you close your account or if another financial institution purchases your
bank. It is important that any changes in producer’s account such as type ac-
count, bank mergers, routing number or account numbers, be provided to the

county office promptly to avoid possible payment delay.

Selected Interest Rates for

April 2010
90-Day Treasury Bill 0.125%

Farm Operating Loans — Direct 2.875%

Farm Ownership Loans — Direct | 5.00%

Farm Ownership Loans — Direct
Down Payment, Beginning Far- 1.50%
mer or Rancher

Emergency Loans 3.75%

7-year Farm Storage Facility Loan| 3.125%

2010 DCP & ACRE
Signup Deadline
Approaching!

Enrollment for the 2010
Direct and Counter-Cyclical
Program (DCP) and the Av-
erage Crop Revenue Election
(ACRE) is underway and will
continue through June 1,
2010.

Advance direct payments of
22% may be requested.

All DCP/ACRE signatures
must be received by June
1°%. There will be no late
file provisions this year!

Acreage Reporting

Please remember this year the
DCP/ACRE signup deadline
expires prior to the yearly
acreage reporting deadline!

Acreage reports are to be
certified by June 30" on small
grains and July 31% on all
other crops.

For complete details on filing
your 2010 acreage report,
please see the article on page
one of this newsletter.

10-yr. Farm Storage Facility Loan | 3.625%

12-yr. Farm Storage Facility Loan | 4.00%

Commaodity Loans 1996-Present 1.375%

Dates to Remember
Memorial Day Holiday

May 31 USDA Offices are closed.
Final date to sign up for DCP

June 1 and ACRE

June 30 Final date to report small grains

July 31 Final date to report all other

crops (including CRP).

Continues  |Farm Storage Facility Loans

Continuous Conservation

Continues
Reserve program

Visit our website at: www.fsa.usda.gov/mo

4 | provider and employer.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, re-
prisal, or because all or part of an individual’'s income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity
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