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Transition Incentives Program

The Transition Incentives Program (TIP) was
created to encourage retired or retiring owners or
operators to transition their Conservation Reserve
Program (CRP) acres to beginning or socially dis-
advantaged farmers or ranchers. TIP sign up
began on May 17, 2010. If all program require-
ments are met, TIP provides annual rental pay-
ments to the retiring farmer for up to two
additional years after the date of the expiration of
the CRP contract, provided the transition is not to
a family member.

Generally, TIP only applies to contracts that expire
on September 30, 2010, or later. However, retired
or retiring owners or operators with CRP contracts
that expired on September 30, 2008 and Septem-
ber 30, 2009 may be eligible to enroll in TIP.

Producers interested in applying and participating
in TIP should visit their USDA Farm Service
Agency (FSA) county office or www.fsa.usda.gov.

Adjusted Gross Income

USDA has a Memorandum of Understanding with
the Internal Revenue Service to establish an elec-
tronic information exchange process for verifying
compliance with the adjusted gross income (AGI)
provisions for farm programs. Written consent
will be required from each producer or payment
recipient for the tax review process. No actual tax
data will be included in the report that IRS sends
to FSA.

The agreement ensures that payments are not is-
sued to producers whose AGI exceeds certain lim-
its. The limits set in the 2008 Farm Bill are
$500,000 nonfarm average AGI for commodity
and disaster programs; $750,000 farm average
AGI for direct payments; and $1 million nonfarm
average AGI for conservation programs.

Participants in CCC programs subject to average
AGI rules must submit form CCC-927 (Individual)
and/or CCC-928 (Legal Entity) to the Internal
Revenue Service by June 15 to avoid interruption
of program benefits. These forms may be ob-
tained from local FSA and NRCS offices.

2010 FSA County Committee
Elections

The election of agricultural producers to Farm
Service Agency (FSA) county committees is
important to all farmers and ranchers, whether
beginning or long-established, with large or small
operations. It is crucial that every eligible producer
participate in these elections because FSA county
committees (COC) are a link between the agricul-
tural community and the U.S. Department of Agri-
culture. COC members are a critical component of
FSA operations. The intent is to have the COC
reflect the makeup of the producers and to
represent all constituents. This means wherever
possible, minorities, women or lower income pro-
ducers need to be on the committee to speak for
these under-represented groups.

Election Period

June 15, 2010 — The nomination period began.
Request nomination forms from the local USDA
Service Center or obtain online at: Aug. 2, 2010 -
Last day to file nomination forms (FSA-669A) at
the local USDA Service Center. Nominations can
be submitted from any eligible voter in the county.

Nov. 5, 2010 - Ballots mailed to eligible voters
Dec. 6, 2010 - Last day to return voted ballots
Jan. 1, 2011 - Newly elected county committee
members take office

Nominations

To become a nominee, eligible individuals must
sign nomination form FSA-669A. The form in-
cludes a statement that the nominee agrees to serve
if elected. This form has been included in this
newsletter for your convenience. Nomination
forms for the 2010 election must be postmarked or
received in the local USDA Service Center by
close of business on Aug. 2, 2010. Agricultural
producers who participate or cooperate in an FSA
program may be nominated for candidacy for the
county committee. Individuals may nominate
themselves or others as a candidate. Additionally,
organizations representing minority and women
farmers or ranchers may nominate candidates.
Nomination forms are filed for the county commit-
tee of the office that administers a producer’s farm
records.


http://www.fsa.usda.gov/�

Payment Limitations
Anyone who plans to participate in 2010 programs is
required to submit a completed CCC-902, CCC-926, and

CCC-901, if applicable, for payment eligibility and payment
limitation purposes. The form used prior to 2009 was named

CCC-502.

Crop Reporting

The annual requirement of reporting to the FSA office can be
referred to as crop reporting, acreage reporting, or crop certifi-
cation. Filing an accurate and timely report for all crops and
land uses, including failed acreage, can prevent loss of bene-
fits for a variety of FSA programs. All cropland on the farm

must be reported to receive benefits from the Direct and
Counter-cyclical Program, marketing assistance loans and
Load Deficiency Payments. The FSA-578, Report of

Acreage, must account for all cropland on a farm, whether idle

or planted. The producer certification deadline for fall- and

spring-seeded small grains is June 30, and the final reporting
date for CRP, NAP, and all other crops is July 31 (NAP crops
must be reported by the final reporting date or 15 days before

harvest).

Farm Reconstitutions

For FSA program purposes, tracts having the same owner and the

same operator are grouped under one farm serial number. When

changes in ownership or operation take place, a farm reconstitution
is necessary. The reconstitution—or recon—is the process of com-
bining or dividing farms or tracts of land based on the farming oper-
ation. Remember, to be effective for the current year, recons must
be requested by August 1 for farms enrolled in specific programs.

Following are different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for

a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when
(1) part of a farm is sold or ownership is transferred; (2)

an entire farm is sold to two or more persons; (3) farm

ownership is transferred to two or more persons; (4) part
of a tract is sold or ownership is transferred; (5) a tract is

sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this

method the land sold must have been owned for at least
three years, or a waiver granted, and the buyer and seller

must sign a Memorandum of Understanding;
DCP Cropland Method — the division of bases in the

same proportion that the DCP cropland for each resulting

tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm

with each tract maintaining the bases attributed to the tract

level when the reconstitution is initiated in the system.

Compliance

Compliance and spot checks will once again be utilized
during the 2010 crop year. Instead of locally selecting
farms, contracts, deficiency loans, etc. for spot check
and review, a nationwide selection of producers is used
to achieve a statistical sampling of participating
producers. Spot check selections are to be conducted
based on a producer’s participation in Conservation
Reserve Program, Direct and Counter-cyclical Program,
Loan Deficiency Program, etc.

FSA Signature Policy

Husbands and wives may sign documents on behalf of
each other for FSA and Commaodity Credit Corporation
programs in which either has an interest. This option is
automatically available unless a written request for ex-
clusion is made to the county office staff by either
spouse. There are exceptions to the rule, where spouses
may not sign on behalf of each other for partnerships,
joint ventures, corporations or other similar entities. In-
dividual signatures are also required on certain Farm
Loan Program and Farm Storage Facility Loan docu-
ments.

GIS

As part of a program to digitally map the nation’s farms
and fields, the United States Department of Agriculture
(USDA) has established the Common Land Unit (CLU)
as a standardized GIS (Geographic Information Systems)
data layer that has allowed mapping to be integrated eas-
ily on a nationwide basis. The Farm Service Agency
manages this CLU data layer through a distributed data-
base environment for all field service centers throughout
the country.

Using GIS provides for more consistent and more accu-
rate land measurements, such as field acreage and
acreage boundaries of conservation practices, such as ri-
parian buffers. With high quality digital imagery, new

land use changes (farm transfers and land subdivisions)
can be easily updated. Maps can be created in either paper or digital
format for FSA customers or the public.

More information about the Common Land Unit and NAIP imagery
can be found by visiting on-line, APFO (Aerial Photography Field
Office) at www.apfo.usda.gov.



http://www.apfo.usda.gov/�
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FSA-669A U.S. DEPARTMENT OF AGRICULTURE
(03-24-10) Farm Service Agency

NOMINATION FORM FOR COUNTY FSA COMMITTEE ELECTION

1. NAME OF NOMINEE (Type or Print Nominege's Full Name) TO BE COMPLETED BY COUNTY FSA OFFICE
4. INITIALS OF EMPLOYEE RECEIVING FORM AND DATE RECEIVED

2. ADDRESS OF NOMINEE 5. COUNTY
B. LAA 7. STATE
3. NOMINEE'S CERTIFICATION: 8. NOMINATOR’S CERTIFICATION:
I hereby agree to have my name placed on the ballot, that I will serve if’ If this nomination is by other than self, the following eligible voter or
elected, and if there is a conflict of interest, I will resign such position. representative of a community based organization hereby nominates the
afore-named person to be a candidate in the next County FSA Committee
D I DO want to witness the settling of tied votes with another nominee. election for the county.
[C] 1DO NOT want to witness the seuling of tied votes with another nominee.
3A. SIGNATURE OF NOMINEE 3B. DATE 8A. SIGNATURE OF NOMINATOR 8B. DATE
[C] check here if nominee is a write-in candidate. (If the individual is self nominating, no signature is required).

9. TO BE COMPLETED BY NOMINEE
VOLUNTARY INFORMATION FOR MONITORING PURPOSES: The following information is requested by the Federal Government in order
to monitor FSA's compliance with federal laws prohibiting discrimination against program participants on the basis of race, color, national
origin, religion, sex, marital status, handicapped condition, or age. You are not required to furnish this information, but are encouraged to do
s0. This information will not be used in evaluating your nomination or to discriminate against you in any way.

ETHNICITY RACE (Choose as many box licabl GENDER

[:l Hispanic or Latino D American Indian or Alaska Native D Black or African-American I:] Male

D Not Hispanic or Latino D Asian D Native Hawaiian or Other Pacific Islander D Female
] whnite

INSTRUCTIONS FOR COMPLETING THIS FORM
Complete the form as follows:

ITEM 1 Type or Print the nominee's full name. The nominee must be:
A. Eligible to vote in the designated County FSA Committee election.
B. Eligible to hold the office of County FSA Committee member.
C. Willing to serve if elected.
ITEM 2  Enter the nominee's current address.
ITEM 3 The nominee must check one of the boxes to indicate a preference regarding the settling of tied votes.
ITEMS 3A &3B  The nominee must sign and date.
ITEMS 8A & 8B  The nominator must sign and date. (Jf the individual is self nominating, no signature is required.)

ITEM9  Completing this item is voluntary.

ALL FORMS MUST BE RECEIVED IN THE COUNTY OFFICE OR POSTMARKED BY AUGUST 2, 2010.

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority for requesting the information identified on this
form is the Food, Conservation, and Energy Act of 2008 (Pub. L. 110-246). The information will be used to obtain nominees for election to the County FSA Committee.
The information collected on this form may be disclosed to other Federal, State, Local government agencies, Tribal agencies, and nongovernmental entities that have
been authorized access fo the information by statute or regulation andfor as described in applicable Routine Uses identified in the System of Records Notice for County
Personnel Records, USDA/FSA-6. Providing the requested information is voluntary. However, failure to furnish the requested information will result in a determination of
ineligibility for nomination for election to the County FSA Committee.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nol required to respond to, a collection of information unless
it displays a valid OMB control number. The valid OMB control number for this information collection is 0560-0229. The time required to complate this information
collection is estimaled lo average 10 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the
data needed, and compieting and reviewing the collection of information. The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be

I

pplicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
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Farm Loan Programs

The Farm Service Agency (FSA) offers loans for farmers and ranchers to
purchase farmland and finance agricultural operations. FSA loan programs
are designed to help producers who are temporarily unable to obtain pri-
vate or commercial credit. In many cases, applicants are beginning far-
mers who have insufficient net worth to qualify for financing through a
commercial lender. In other instances, borrowers might have suffered set-
backs from natural disasters or might be persons with limited resources.
Farm ownership loans or farm operating loans may be obtained as direct
loans for a maximum of up to $300,000. Guaranteed loans can reach a
maximum indebtedness of $1,112,000. Emergency loans are always direct
loans for farmers who may have suffered physical or production losses in
disaster areas designated by a Presidential or Secretarial disaster declara-
tion. Rural Youth Loans, Loans to Beginning Farmers and loans for so-
cially disadvantaged applicants are also available through FSA. For
details, just contact the county office staff for an appointment with a farm
loan officer.

Banking Changes?

Almost all Farm Service Agency payments are made electronically using
Direct Deposit. This innovation has cut down on the humber of missing
and late payments and reduced the time required to move funds. It has
been calculated that having a problem with a payment is 20 times greater
with checks than with Direct Deposit. Another benefit is that Direct Depo-
sit to your account can be made within 48 hours.
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Selected Interest Rates for
June 2010

90-Day Treasury Bill 0.125%
Farm Operating Loans — Direct | 3.125%
Farm Ownership Loans — Direct | 5.125%
Farm Ownership Loans — Direct

Down Payment, Beginning Far- 1.50%
mer, Rancher or Socially Disad- '
vantaged

Emergency Loans 3.75%
Farm Storage Facility Loans 7-yr. | 3.00%
Farm Storage Facility Loan 10-yr. | 3.625%
Farm Storage Facility Loan 12-yr. | 3.875%
Commaodity Loans 1996-Present 1.375%

June 30

Dates to Remember

Final reporting date for Fall-
and Spring-seeded Small Grains

July 5

Fourth of July Holiday ob-
served — County Offices closed

July 31

Final Reporting Date for CRP,
NAP, and all other crops (NAP
crops must be reported by final
reporting date or 15 days before
harvest

Continues

Continuous Conservation Re-
serve Program

Visit our website at: www.fsa.usda.gov/mo

4 | provider and employer.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age,
disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, re-
prisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to all programs.)
Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity
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