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MILC Sign-Up Underway
Sign-up for the Milk Income Loss Contract Program (MILC) is underway and 
will be conducted in two phases.  The initial sign-up phase began on Dec. 22, 
2008, and will end on Jan. 21, 2009.  During the 30 calendar day initial sign-up 
phase, producers may submit CCC-580’s (the contract), and can make either of 
the following MILC production start month selections.

•The month CCC-580 is submitted and any month that precedes the month    
CCC-580 is submitted:

•Any month remaining in Fiscal Year (FY) 2009, according to normal start 
month selection provisions: or 

•FY 2010 through 2012, any month for each FY may also be selected . during 
the initial sign-up phase according to normal production start month provisions

The extended sign-up phase begins on Jan. 22, 2009 after the initial sign-up 
ends.  The extended sign-up will continue throughout the duration of the MILC 
program, ending on September 30, 2012.  Producers that submit CCC-580’s 
during the extended sign-up can select as the MILC production start month for 
their dairy operation either: 

•The month the CCC-580 is submitted or

•From the remaining months in the FY in which CCC-580 is submitted for 
which the payment rate is not known and according to MILC production start 
month selection provisions.

The 2008 Farm Bill reauthorizes the MILC Program, which operates similarly 
to the counter-cyclical payment program for crops, and makes three key 
changes in program operation.  Under the Farm Bill, the MILC payment rate 
and the per-operation poundage limit are modified, depending on when the milk 
is produced.  In addition, a “feed cost adjuster,” is introduced over the life of 
the 2008 Act, which adjusts the $16.94 per hundredweight (cwt.) benchmark 
price upward depending on the cost of feed rations.  When available, MILC 
payments are based on a payment rate percentage that is multiplied by the 
difference between a now-flexible target ($16.94 per cwt. or higher) and the 
specific month’s Boston Class 1 price of milk.  The 2008 Farm Bill made 
changes to the provisions for payment eligibility and Adjusted Gross Income 
(AGI).  If the individual or entity has non-farm AGI greater than $500,000, the 
individual or entity is not eligible for MILC benefits.  For more information on 
the MILC program, contact the FSA Office in Hartville.



County Committee Election Results
Congratulations go out to Bonita Raney!  Bonita was elected to represent the producers located in Local 
Administrative Area #3 on the county committee.  Bonita will be representing farmers and ranchers 
located in the south-east section of Wright County, bounded by  5 highway  on the west, and 38 highway 
on the north. 

FSA appreciates all of the voters for taking the time to complete the election ballot.  The county 
committee system works only because of your participation.

The committee members will hold their organizational meeting this month to determine who will serve as 
the county committee chairman, vice-chairman, and member.

DCP Sign-up Underway
Sign-up has started for the 2009 Direct and Counter-cyclical Payment (DCP) Program for farms with base 
acres.  You can sign-up online or at the FSA office in Hartville.  Sign-up will continue until June 1, 2009
and unlike years past, participants may not enroll in DCP after June 1 of the applicable contract year.  
There are no late-filed provisions for contract years 2009-2012.

FSA computes DCP Program payments using base acres and payment yields established for each farm.  
Eligible producers receive direct payments at rates established by statute regardless of market prices.  For 
2009, you may request to receive advance direct payments based on 22 percent of the direct payment for 
each commodity associated with the farm.  FSA will issue advance direct payments later this month.  
Counter-cyclical payment rates vary depending on market prices and are issued only when the effective 
price for a commodity is statutorily set below its target price.

Producers who are eligible for the DCP Program will also be eligible to enroll in the Average Crop 
Revenue Election (ACRE) Program.  The enrollment period for the ACRE Program will begin in the 
spring.  You may first enroll in the DCP Program, receive advance direct payments and then later modify 
you enrollment to include the ACRE program or you may wait and elect to enroll in DCP and ACRE at 
the same time in spring 2009.

Minority Farm Register
The USDA Minority Farm Register is a tool to promote equal access to USDA farm programs and 
services for minority farmland owners, farmers, tenants, and other individuals with an agricultural 
interest.  Participants may receive information or be personally contacted through USDA outreach efforts.  
USDA programs include direct and guaranteed farm ownership and operation loans, marketing loans, as 
well as conservation, housing & rural business, and risk management.

Participation in the Register is voluntary.  All minority persons involved in farming are encouraged to 
participate.  The information you provide may be shared through the USDA Office of Outreach with other 
USDA-approved outreach partners, such as community-based organizations, educational institutions, and 
other government agencies.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of  race, color, national origin, sex, religion, age, 
disability, political beliefs, sexual orientation, or  marital or family status.(Not all prohibited bases apply to all programs.) Persons with disabilities who require 
alternative means for communications of program information(Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 
(voice and TDD).  To file a complaint of discrimination, write  USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence 
Avenue, SW,  Washington, DC 20250-9410 or call (202) 720-5964(voice and TDD).  USDA is an equal opportunity provider and employer.



Foreign Investors Who Hold Agricultural Land
Foreign investors, who buy, sell or hold a direct or indirect interest in U.S. agricultural land must report their 
holdings and transactions to the U.S. Secretary of Agriculture. Failure to timely file an accurate report can 
result in a penalty with fines up to 25 percent of the fair market value of the agricultural land.  Foreign 
persons who are buying or selling land must report the transaction with 90 days of the date of the 
transaction.

Who Must Report:

•Individuals who are not U.S, citizens or citizens of the Northern Mariana Islands or the Trust Territory of 
the Pacific Islands:

•Individuals who are not lawfully admitted to the U.S. for permanent residence or who are not paroled into 
the U.S. under the Immigration and Nationality Act;

•Any organization created under laws of a foreign government or which has located its principle place of 
business outside the U.S.

•Any U.S. organization in which a significant interest or substantial control is directly or indirectly held by 
foreign individuals, organizations or governments: and

•Any foreign governments.

What to Report:

•Each tract of agricultural land in the U.S., its territories, the Northern Mariana Islands and the Trust 
Territories of the Pacific Islands owned by persons required to report: and 

•Leaseholds of 10 years or more.

USDA designated the FSA to collect the AFIDA report forms.  Individuals wanting to obtain an AFIDA 
report form (FSA-153) may  do so from any FSA County office.  The (FSA-153) is available in both English 
and Spanish translations.  Although interested parties may obtain a report form from any FSA County office, 
the completed form must be returned to the FSA County office where the land or where the programs are 
administered.

Changing Banks
Almost all Farm Service Agency payments are made electronically using Direct Deposit.  This innovation 
has cut down on the number of missing and late payments and reduced the time required to move funds.  It 
has been calculated that having a problem with a payment is 20 times greater with checks than with Direct 
Deposit.  Another benefit is that Direct Deposit to you account can be made within 48 hours. To keep the 
system running smoothly, it’s critical to keep the county office staff up to date on changes you might make 
in your financial institutions.

If you have changed accounts or institutions that might affect the direct deposit of your FSA payments, 
contact the FSA county office so we can update our files to insure continued uninterrupted service.
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Farm Reconstitutions
In Farm Service Agency terms, farms are constituted to group as tracts having the same owner and the same 
operator under one farm serial number.  When changes in ownership or operation take place, a farm 
reconstitution is necessary. The reconstitution—or recon—is the process of combining or dividing farms or 
tracts of land based on the farming operation.  The following are the different methods used when doing a 
farm recon:

*Estate Method—the division of bases, allotments, and quotas for a parent farm among heirs in settling an 
estate.

*Designation of Landowner Method—may be used when (1) part of a farm is sold or ownership is 
transferred: (2) an entire farm is sold to two or more persons: (3) farm ownership is transferred to two or 
more persons: (4) part of a tract is sold or ownership is transferred: (5) a tract is sold to two or more persons: 
or (6) tract ownership is transferred to two or more persons.  In order to use this method the land sold must 
have been owned for at least three years, or a waiver granted, and the buyer and seller must sign a 
Memorandum of Understanding:

*DCP Cropland Method—the division of bases in the same proportion that the DCP cropland for each 
resulting tract relates to the DCP cropland on the parent tract:

*Default Method—the division of bases for a parent farm with each tract maintaining the bases attributed to 
the tract level when the reconstitution is initiated in the system

Reasonable Accommodations
Reasonable accommodations will be made, upon request, for individuals with disabilities, vision 
impairment, or hearing impairment to attend or participate in meetings or events sponsored by the Farm 
Service Agency.  If you require special accommodations to attend or participate in one of our events, please 
call the FSA county office and we will be happy to make any needed arrangements.


