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Disclaimer

In an effort to save postage and avoid duplicate mailings and thereby reduce costs, this newsletter
is mailed to all owners and operators in the 11 counties that make up District 3 as illustrated in
the map to the left. Specific questions should be directed to your local FSA office. If this news-
letter is mailed from a county other than the office where you normally conduct business, please
do not be alarmed.

County Committee Elections

Be watching your mailbox for your official county office committee election ballot starting early
next month. Ballots will be mailed to all eligible voters in the applicable Local Administrative
Areas (LAA) starting on November 5, 2010. If your LAA is involved in the election and for some
reason, you don’t receive a ballot, feel free to notify your county FSA office.

Producers are encouraged to vote as the County Committees are a critical component of the proc-
ess. The committee members provide oversight in the delivery of farm programs at the local
level and provide the grass roots link between the local producers and FSA.

Completed and signed ballots will be due back in the county office by the close of business on
December 6, 2010. Please follow the signature format instructions precisely so that your ballot
counts. Check with your local office for the LAA to be decided in this election cycle.
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AGI Verifications

To be eligible to receive payments from FSA and/or NRCS, payment recipients must meet Adjusted Gross
Income (AGI) limits. This is a self-certification process up front but then requires verification through a data
share arrangement with the IRS. Beginning in January 2010, FSA and NRCS began providing forms to
producers for verification. Producers should mail these forms, CCC-927 or CCC-928, directly to the IRS.

The IRS will match your tax ID number to the tax ID number we or NRCS pays and identify those producers
who are compliant. Here are some helpful hints that will minimize some stress. Please remember that this
will be an annual process through the life of the current Farm Bill which is 2013.

The tax ID number will be the same ID that we pay. However the name and address should be the same as
was on the tax return filed in previous year (s). Examples could include those who we pay as a trust using a
Social Security number but file income taxes as an individual using the same Social Security number. We
have been told this is legal and permissible but on the CCC-927, the name should just be the individual with
no reference to the trust if not on the income tax forms as such. If your address changed in one year, you
may need two forms, one for the same ID number at one address and a second with the same ID number at
the new address. Even some who have not moved have new addresses due to PO Box or Enhanced 911
addresses replacing the old Rural Route address.

This is a requirement of basic eligibility for FSA or NRCS program payments. AGI was first authorized in the
2002 Farm Bill and revised in the 2008 Farm Bill ad will be ongoing throughout the term.
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Paper Check Conversion — Over the Counter (PCC —-OTC)

Over the next year, FSA/CCC is moving toward an electronic method for processing
producers’ checks. This will allow FSA/CCC to process collections faster. When
producers present checks, either in person

or through the mail, the checks will be converted into an Electronic Funds Transfer
(EFT). The funds will be debited from the producer’s account, usually within 24 hours of
receipt. Please see the U.S. Department of Treasury legal notices posted in the Service
Center or visit the following U.S. Department of Treasury Internet site for detailed
information: https://www.pccote.gov/pccote/pec/usingpec/Legal%20Notices/
legalnotices.htm. Note: FSA/CCC will begin this process in the coming months.

PCC - OTC is a process for converting paper checks presented to FSA into electronic
debits to the producer’s bank account. It presents many benefits, such as reducing lost/
misplaced checks and paper handling. This improves customer relations, speeds the
check clearing process, and reduces the potential for human error.

If the check is presented in person, the check will be scanned into the system, voided,
and stamped with the words, “Electronically Processed” or “Electronically Presented”
and the voided check will be returned to the customer. If the check is mailed to FSA, the
check will be scanned into the system and voided. The customer will not receive the
check back from FSA. FSA will hold checks for up to 14 calendar days to ensure that the
item was successfully processed, and then FSA will shred the check.

The transfer of funds from your account could occur within 24 hours. Therefore, you
should be sure that you have sufficient funds in your account to process the transaction.
If you do not have sufficient funds, we may initiate the transaction again.

The transfer of funds will be reflected on your account statement. The transaction may be
recorded in a different place on your statement than where your checks normally appear,
such as under “other withdrawals” or “other transactions”.

You have protections under Federal law for an unauthorized electronic fund transfer from
your account. You should contact your financial institution immediately if you believe
that the transaction reported on your account statement was not properly authorized or is
otherwise incorrect.

Check Your Conservation Plan and Crop Rotations

Producers who farm Highly Erodible Land (HEL) are required to operate in
accordance with their approved conservation plan or maintain a fully
implemented conservation system. Failure to do so will result in increased
penalties authorized under the 2008 Farm Bill.

Under the new rules, the minimum penalty is $1,000, even if the producer
receives a Good Faith Determination. The maximum is $10,000 through a
Graduated Payment Reduction (GRP) process. The penalty is calculated on the
soil loss per acre under the new soil loss formula multiplied by the number of
acres out of compliance.

All violations now must go to the State Office for review and approval by the FSA
State Executive Director and NRCS State Conservationist. Due in part to new
rules, calculations and discovery tools, the State Office has had several of these
violations. Keep your plan up to date and avoid this experience.



FSA Conservation Loan Program

The Farm Service Agency makes and guarantees conservation loans on farms and ranches to help conserve
our natural resources. The Conservation Loan (CL) Program provides farmers with the credit necessary to
implement conservation measures on their land.

The direct CLs loan limit is up to $300,000 and guaranteed CLs up to $1,112,000 (amount adjusted for
inflation), may be available by applying with lenders working with FSA to obtain a guarantee.

Applicants will work with Natural Resources and Conservation Service (NRCS) Staff to develop a
conservation plan. Conservation practices must be approved by NRCS before FSA can provide

financing. Examples of conservation practices include installation of conservation structures; establishment
of forest cover; installation of water conservation measures; establishment or improvement of permanent
pastures; transitioning to organic production; manure management, including manure digestion systems; etc.

Applications for direct loan assistance may be submitted to the FSA local office serving the area where the
operation is located. For guaranteed loans, you must apply to a participating commercial lender. Contact
FSA office for list of participating lenders.

Crop Assistance Program (CAP)

Under Section 32 of the Agricultural Adjustment Act of Aug. 24, 1935 (Section 32), disaster aid is available
to specific counties whose rice, upland cotton, soybeans and sweet potato production was affected by
excessive moisture and related conditions in 2009. The funding is limited to $550 million for all eligible
producers nationwide. Eligible counties within the district include Knox, Marion, and Shelby with all other
counties having eligible tracts of land within those counties.

Producers must certify that they suffered a 5% or greater production or quality loss on each farm. The 5% is
based on the higher of the farm’s APH or the county average yield. The producer will certify at this time but
must agree they have verifiable or reliable records to support the 5% reduction for a spot-check at a later
date. They agree to maintain these records for three years after the date of application.

Payment will only be on acres planted or considered planted to eligible commodities in eligible disaster
counties. Tracts that physically lay in an eligible county but are administratively carried in another county
may be eligible. Applications will be made in the administrative county for the acres in the eligible county.

The payment rate for soybeans is $15.62 per acre of which 75% will be paid at approval. The balance will
be paid on a pro-rated basis after all applications are made and processed.

Producers whose average Gross Nonfarm Income for the three taxable years of 2005, 2006, and 2007
exceeds $500,000 are not eligible. No person or legal entity may receive, directly or indirectly, more than
$100,000 per program year.

Applications will be accepted now through Thursday, Dec. 9, 2010. There will be no late applications.
For more information on CAP, contact your local FSA office or visit FSA’s website at http://
disaster.fsa.usda.gov.
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Civil Rights

As a participant or applicant for programs or
activities operated or sponsored by USDA
you have a right to be treated fairly. If you
believe you have been discriminated against
because of your race, color, national origin,
gender, age, religion, disability, or marital or
familial status, you may file a discrimination
complaint. The complaint should be filed with
the USDA Office of Civil Rights within 180
days of the date you became aware of the
alleged discrimination. To file a complaint of
discrimination write USDA, Director, Office of
Civil Rights, Room 326W, Whitten Building,
14th and Independence Avenue, SW,
Washington DC 20250-9410 or call 202-720-
5964 (voice or TDD), USDA is an equal
opportunity provider and employer.

The U.S. Department of Agriculture (USDA)
prohibits discrimination in all its programs and
activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital
status, familial status, parental status, religion,
sexual orientation, genetic information, political
beliefs, reprisal, or because all or part of an
individual’'s income is derived from any public
assistance program. (Not all prohibited bases apply
to all programs.) Persons with disabilities who
require alternative means for communication of
program information (Braille, large print, audiotape,
etc.) should contact USDA’s TARGET Center at
(202) 720-2600 (voice and TDD). To file a complaint
of discrimination, write to USDA, Director, Office of
Civil Rights, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, or call (800) 795-
3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal opportunity provider and employer.

Special Accommodations

Special accommodations will be made upon request for
individuals with disabilities, vision impairment or hearing
impairment. If accommodations are required, individuals
should contact their FSA office in person or by phone.

Spousal Signature

Spouses may sign documents on behalf of each other for
FSA and CCC programs in which either has an interest.
This option is automatically available unless a written
request for exclusion is made to the FSA from either
spouse. Claim settlements and lien filings are excluded.

Public Financial Management Information Web Page

FSA recently announced the launching of a new web page
aimed to assist producers with their FSA financial needs. The
web page allows producers to generate reports that show both
current and historical financial information.

Registered producers may view specific information about pay-
ments, collections, outstanding debt (excluding loans) and form
CCC-1099-G.

All producers who have Internet access and have registered for
an e-Authentication level 2 may use the FSA Financial Inquiries
website without further action. Producers without level 2 ac-
cess may signup at www.eauth.egov.usda.gov. Complete the
Customer profile and after confirmation, present your photo ID
at your local FSA office to establish your level 2 access. The
website can be accessed at http://www.fsa.usda.gov/fmi.

Have You Checked Your Stored Grain Lately?
Producers with farm stored grain are reminded to check it

often as the weather changes. At current prices, it is imperative to
monitor its condition.
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