
UNITED STATES DEPARTMENT OF AGRICULTURE 
Farm Service Agency 

Washington, DC 20250 
 

Guaranteed Loan Making and Servicing 
2-FLP Amendment 28 

 
Approved by:  Deputy Administrator, Farm Loan Programs 

 
 
Amendment Transmittal 
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Par. 1 
Part 1      Introduction and Purpose 

 
1  Purpose and Sources of Authority 
 

A Handbook Purpose 
 

This handbook is designed to assist FSA and lenders in understanding: 
 

• regulations governing the Guaranteed Farm Loan Program 
• roles and responsibilities in processing and servicing FSA-guaranteed loans. 

 
B Sources of Authority 

 
The sources of authority for this handbook include 7 CFR Part 762 and other Agency 
regulations that may be referenced throughout this handbook. 

 
2  Related References 
 

A FSA Farm Loan Officer Training Modules 
 

FSA Farm Loan Officer Training Modules provide training modules and case studies on 
specific loan processing and servicing topics for FSA. 

 
 *--B FLPRA 
 

FLPRA provides for ongoing field office operation review and oversight.  FLPRA’s evaluate 
FLP’s using a risk-based review approach.  Two new review guides are used for FLPRA’s 
(see 1-FLP, Part 9 for more information): 
 
• the National Office will use the “National Office Review Process Guide” to review State 

Office operations 
 
• State Offices will use the “State Office Review Process Guide”.--* 

 
C Web Sites 

 
FSA’s web site at http://www.fsa.udsa.gov contains basic program information and updates 
for agency programs, including those covered by this handbook. 

 
FSA’s intranet web site at http://intranet.fsa.usda.gov provides electronic access to some 
FSA handbooks and forms. 

 
USDA’s eForms web site at http://www.sc.egov.usda.gov contains downloadable Agency 
forms for use by the public. 
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Par. 2 
2  Related References (Continued) 
 

D Regulation References 
 

This handbook is designed to accompany 7 CFR Part 762.  Throughout this handbook are 
regulation references and verbatim citations in bold text.  These references are intended 
to highlight the requirement spelled out in the regulation.  In some instances, a regulation 
reference may be found at the beginning of a paragraph in parentheses.  This reference will 
be the basis for information within that paragraph.  Regulation references in brackets in front 
of blocks of text are for those blocks of text only.  Not all parts of the regulations referenced 
in the text are highlighted. 

 
  *--E RD Instructions 
 

RD Instructions about offset and debt settlement are listed in 1-AS, Exhibit 7, 
subparagraph B.--* 

 
F Other Related FSA Handbooks 

 
The following FSA handbooks concern FLP guaranteed loan programs. 

 
IF the area of concern is about... THEN see... 
*--appraisal reviews and FLP authorities 1-FLP.--* 
confidentiality 2-INFO. 
employee conflict of interest 3-PM. 
forms that cannot be accepted by FAX 1-CM. 
maintenance of general and administrative files 25-AS. 
Privacy Act 3-INFO. 
*--processing collections 3-FI.--* 
reports 20-AS. 
reviews and appeals 1-APP 

 
  *--G State Supplements 
 
   Exhibit 4 lists State supplements required by this handbook. 
 
   SED’s shall: 
 

• issue required supplements, and any additional supplements, according to 1-AS, 
paragraph 216 

 
• obtain approval of State supplements according to 1-AS, paragraph 220.--* 

 
3-14  (Reserved) 
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Par. 250 
250 Replacing or Terminating FSA-1980-27 (7 CFR 762.101 and 762.130) 
 

A Replacing FSA-1980-27 
 

If the guarantee or assignment guarantee agreements are lost, stolen, destroyed, 
mutilated, or defaced, except where the evidence of debt was or is a bearer instrument, 
the Agency will issue a replacement to the lender or holder upon receipt of acceptable 
documentation, including a certificate of loss or an indemnity bond.  It is the 
responsibility of the lender to coordinate the replacement activities with the holder and 
submit the required documents to SED for processing.  SED shall contact the National Office 
for further guidance when replacing FSA-1980-27. 

 
B Terminating FSA-1980-27 

 
The Loan Guarantee will automatically terminate as follows: 

 
• upon full payment of the guaranteed loan 

 
Note: A zero balance within the period authorized for advances on a line of credit 

will not terminate the guarantee. 
 

• upon payment of a final loss claim 
 

• upon written notice from the lender to the Agency that a guarantee is no longer 
desired provided the lender holds all of the guaranteed portion of the loan.  The 
Loan Guarantee will be returned to the Agency office for cancellation within 
30 days of the date of the notice by the lender. 

 
 *--There are instances where the authorized agency official may need to consider terminating 

FSA-1980-27’s without the lender’s written notification.  Instances include lenders who 
refuse to provide FSA with either of the following: 

 
• FSA-1980-41’s 
• FSA-1980-44’s. 

 
Note: This does not apply to occasional missed or late reports; but to a pattern of missing 

reports or reports that do not provide new information covering lengthy time periods. 
 
Before terminating FSA-1980-27’s, loan files must be documented to reflect attempts made 
to obtain required FSA-1980-41’s or FSA-1980-44’s from the lender or any other pertinent 
information on the status of loans.--* 
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Par. 250 
250 Replacing or Terminating FSA-1980-27 (7 CFR 762.101 and 762.130) (Continued) 
 

B Terminating FSA-1980-27 (Continued) 
 

 *--Authorized agency officials will notify lenders, in writing, the specifics of the reporting 
problems and provide 30 calendar days to submit updated FSA-1980-41’s, FSA-1980-44’s, 
or other information.   
 

IF lenders fail to provide updated 
FSA-1980-41’s, FSA-1980-44’s, or 
there is no response from lenders... THEN a... 
after the first 30 calendar days 2nd letter will be sent to the lender providing an 

additional 30 calendar days. 
after the second 30 calendar days final letter will be sent to the lender informing 

them that because of their failure to follow the 
requirements of 7 CFR 762.141 (a) and/or (b), any 
loss claim would be denied according to 
7 CFR 762.103(b)(2) and FSA is terminating 
FSA-1980-27. 
 
Note: Appeal rights must be provided according 

to 1-APP. 
or no appeal is filed FSA-1980-27 will be terminated. 

 
Note: Loans may not be terminated simply 

because they have matured. 
         --* 

251-261 (Reserved) 
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Par. 264 
264 Servicing Collateral (7 CFR 762.142(a)) (Continued) 
 

B FSA Responsibilities 
 

Authorized Agency Officials can offer assistance to lenders in this area of servicing.  
Assistance may include the following: 

 
• advising the lender when there is concern that the lender is overestimating or 

underestimating the value of collateral 
 

• regularly asking the lender about the condition of the borrower’s collateral, especially 
security that is particularly valuable or volatile 

 
• performing cross checks to verify that UCC filings have been made for all collateral 

 
• informing the lender of deficiencies discovered during the annual review and proposing 

modifications in procedures to resolve the deficiencies. 
 

C FSA Monitoring of Collateral Servicing 
 

If FSA discovers that a lender does not have adequate procedures in place to ensure that the 
collateral is being serviced to FSA standards, the Authorized Agency Official should inform 
the lender in writing of the deficiency and, if necessary, require the lender to submit a plan 
outlining the actions they will take to correct the deficiency.  Failure on the part of the lender 
to submit a plan or take action to correct the deficiency may result in denial of future loan 
applications or revocation of status until the deficiency is resolved. 

 
For CLP and PLP lenders, any finding of a major deficiency should be forwarded to SED for 
action. 
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Par. 265 
265 Annual Analysis of Borrower’s Financial Condition (7 CFR 762.140(b)(5)) 
 

A Overview 
 

The lender must perform an annual financial analysis of the borrower within 90 calendar 
days of the end of the borrower’s operating cycle.  SEL’s and CLP lenders must submit 

 *--documents to FSA in support of this analysis.  PLP lenders will perform an annual 
analysis in accordance with the requirements established in the Lender’s Agreement 
and document their files.  However, PLP lenders do not submit the annual analysis to FSA 
for review.  This paragraph describes the specific requirements for SEL’s and CLP 
lenders.--* 

 
B Financial Analysis of Borrower by SEL 

 
The annual analysis will include: 

 
• for loans secured by real estate only, the analysis for standard eligible lenders must 

include a balance sheet 
 

• for loans secured by chattels, all lenders will review the borrower’s progress 
regarding business goals, trends, and changes in financial performance, and 
compare actual to planned income and expenses for the past year 

 
• an account of the whereabouts or disposition of all collateral 

 
• a discussion of any observations about the farm business with the borrower. 
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Par. 278 
Section 2      General Servicing Actions 

 
278 Subordination of Guaranteed Loan Security (7 CFR 762.142) 
 

A Overview 
 

The lender may not subordinate its interest in property which secures a guaranteed 
loan except as follows: 

 
• the lender may subordinate its security interest in crops, feeder livestock, livestock 

offspring, or livestock products when no funds have been advanced from the 
guaranteed loan for their production, so a lender can make a loan for annual 
production expenses 

 
• the lender may, with written Agency approval, subordinate its interest in basic 
 *--or additional security in cases where the subordination is required to allow--* 

another lender to refinance an existing prior lien, no additional debt is being 
incurred, and the lender’s security position will not be adversely affected by the 
subordination 

   
• the Agency’s National Office may provide an exception to the subordination 

prohibition if such action is in the Agency’s best interest. 
 

However, in no case can the loan made under the subordination include tax exempt 
financing. 

 
B Lender Request for Subordination of Guaranteed Loan Security 

 
The local authorized agency official may approve a lender’s request to subordinate crops, 
feeder livestock, livestock offspring, milk, produce, and other normal income security that 
were not produced through advances made under the guaranteed loan, to allow a borrower to 
obtain unguaranteed annual operating credit.  Multi-year assignments of FSA program 
payments will not be subordinated.  However, in cases where normal income security is 
being subordinated so another lender can make a loan for annual production expenses, any 
amount that exceeds the guaranteed loan payment for that year may be released. 
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Par. 278 
278 Subordination of Guaranteed Loan Security (7 CFR 762.142) (Continued) 
 

B Lender Request for Subordination of Guaranteed Loan Security (Continued) 
 

FSA discourages subordination of real estate, equipment, and other basic security and will 
not provide regulatory approval authority at levels lower than DAFLP, except in cases where 
the subordination is required to allow another lender to refinance an existing prior lien the 
local authorized agency official will approve the subordination, provided: 

 
• no additional debt is being incurred 
• the lender’s security position will not be adversely affected by the subordination.   

 
 *--When SED determines that the subordination of basic and/or additional security for any other 

purpose is in the best interest of the Agency and the borrower, the request shall be forwarded 
to the National Office for DAFLP approval.  Subordination of basic and/or additional 
security will not be approved simply to allow the operation to expand, or to allow a lender to 
secure an operating loan with the security.  The request should contain:--* 

 
• a description of the transaction including the use of the funds to be obtained through the 

subordination 
 

• explanation of the borrower’s cash flow before and after the proposed subordination 
documenting the improvement to be attained 

 
• certification that the guaranteed loan will still be secured after the subordination based on 

a current appraisal 
 

Note: If the subordination request is to refinance existing real estate debt and no 
additional funds are provided, an appraisal is not required. 

 
• an explanation of how the subordination is necessary to keep the borrower in business, or 

otherwise how the Government will benefit from the subordination, other than through 
conservation of loan funds. 

 
Agency refusal to grant an exception to published regulations is not appealable. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
3-20-07 2-FLP Amend. 28 Page 11-38 



Par. 343 
343 Lender’s Claims for Expenses and Estimated Losses in Liquidation Bankruptcy 

Proceedings (7 CFR 762.148) 
 

A Claims for Expenses in Liquidation 
 

[7 CFR 762.148(b)]  Reasonable and customary liquidation expenses may be deducted 
from the proceeds of the collateral in liquidation bankruptcy cases or in reorganization 
bankruptcy where the plan calls for a partial liquidation of the collateral. 

 
• In-house expenses are not considered reasonable and customary liquidation 

expenses and may not be deducted from collateral proceeds. 
 

• [7 CFR 762.148(d)]  Upon receipt of notification that a borrower has filed for 
protection under Chapter 7 of the Bankruptcy Code, or upon confirmation of a 
liquidation plan under Chapter 11, the lender must proceed according to the 
liquidation procedures of this part (Part 14). 

 
• For purposes of calculating the time frames required under § 762.149 of this part, 

for a borrower who is or will be liquidated, the date the borrower files for 
bankruptcy protection under Chapter 7 shall be the date of the decision to liquidate. 

 
 *--Note: If the date of the decision to liquidate occurred before the Chapter 7 filing, the 

Chapter 7 filing does not re-establish this date.--* 
 

• If the property is abandoned by the trustee, the lender will conduct the liquidation 
according to § 762.149, and seek to realize value from the property. 

 
• Proceeds received from partial sale of collateral during bankruptcy may be used by 

the lender to pay reasonable costs, such as freight, labor and sales commissions, 
associated with the partial sale.  Reasonable use of proceeds for this purpose must 
be documented with the final loss claim in accordance with § 762.149(a)(vi). 
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Par. 344 
344 FSA Responsibilities in Bankruptcy Proceedings 
 

A Agency Monitoring 
 

The Authorized Agency Official must review the default status report, submitted by the 
lender and periodically monitor the lender’s files to ensure that all necessary actions are 
taken by the lender concerning a bankruptcy case.  This review should include verifying that 
the lender: 

 
• files proof of claim and all necessary papers and pleadings concerning the case 

 
• attends and where necessary participates in meetings of the creditors and all court 

proceedings 
 

• seeks adequate protection of the collateral 
 

• advises the Authorized Agency Official of the status of the bankruptcy action 
 

• requests modification or dismissal of any plan of reorganization if it appears that 
additional recoveries are likely or if the borrower fails to comply with the requirements of 
the plan. 

 
During a bankruptcy proceeding, the Authorized Agency Official must: 

 
• determine the necessity of an independent appraisal of collateral 

 
• review documentation supporting loss claims, including expense claims, submitted by the 

lender. 
 

B Review of Bankruptcy Loss Claim 
 

The Authorized Agency Official must: 
 

• review RD-449-30 submitted by the lender, for accuracy, to ensure that RD-449-30 is 
coded correctly 

 
• accept the loss claim or contact the lender to obtain revisions or additional information 

 
• forward the claim to SED or its designee. 
 

 

Note: The payment of any loss claim under a Chapter 7 or reorganization bankruptcy  
 *--establishes a Federal debt.  In the case of a Chapter 7, Regional OGC opinion is 

required to determine if the borrower is or is not subject of offset.  The payment 
of a claim under bankruptcy reorganization will not be subject to offset.  See 
subparagraph 363 B for additional guidance.--* 

 
All loss claims must be approved by SED.  Following approval, SED shall forward approved 
loss claims to the Finance Office. 

 
345-354 (Reserved) 
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Par. 363 
363 Collecting Final Loss Claim Payments From Guaranteed Loan Debtors 

(7 CFR 762.149(m)) (Continued) 
 
  K Debt Settlement 
 

Once a final loss claim is paid, FSA will be able to consider settlement offers received 
directly from the debtor.  Compromise and adjustment offers should be compared against 
other collection options available, such as IAO and TOP.  The option that offers the greatest 
recovery to the Government should be pursued. 

 
FSA shall process a compromise or adjustment offer according to RD Instruction 1956-B, 
section 1956.66. 

 
The debt settlement will only cover the Federal debt owed by the debtor.  FSA shall notify 
the lender of the approval of a debt settlement. 

 
After all payments under the compromise or adjustment offer have been received, the 
remaining balance of the debt will be written off.  SED shall FAX or mail a copy of 
RD-1956-1 along with a memorandum requesting that the debt be written off to KCFO, 
St. Louis. 

 
L Bankruptcy Effect 

 
FSA, subject to advice provided by the Regional OGC, will immediately file a proof of claim 
upon notification of a bankruptcy filing for any debtor subject to offset.  At a minimum, the 
following shall be filed with the proof of claim as evidence of the debt: 

 
• FSA-1980-25 or FSA-1980-28 
• FSA-1980-27 
• copy of the promissory note 
• documentation of FSA’s final loss claim payment to the lender. 

 
Bankruptcy filing will halt any FSA offsetting actions.  The debtor shall be removed from 
referral of IAO and TOP through the GLS maintenance screens. 

 
Debts discharged in bankruptcy will be written off upon receipt of the discharge order.  SED 
shall FAX or mail a copy of the discharge order along with a memorandum requesting that 
the debt be written off to KCFO, St. Louis. 

 
M Write Off of Debt When the Debtor Is Released From Liability by DAFLP 

 
Debtors released from liability under subparagraph 361 C will have their outstanding debt 
written off.  SED shall FAX or mail a copy of DAFLP approval along with a memorandum 
requesting that the debt be written off to KCFO, St. Louis. 
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            Par. 364 
*--364 Release from Liability and Unauthorized Assistance  

 
A Full Faith and Credit 

 
An FSA guaranteed loan is supported by the full faith and credit of the United States (see 
7 CFR § 762.103).  As a result, FSA has an obligation to ensure that the Government has not 
been defrauded by a lender, holder, and/or borrower when obtaining an FSA guaranteed loan.  
Fraud and misrepresentation by the lender or holder are the only circumstances under which 
FSA can completely deny liability on a guaranteed loan.  Negligent servicing, by contrast, 
may result in a reduction of liability to the extent of the loss.  In addition, the lender and/or 
holder may face fines and imprisonment under U.S.C. Title 18, Section 1014.  Fraud and 
misrepresentation by the borrower or lender may also lead to criminal penalties under 
U.S.C. Title 18, Section 1001 that allows fines and/or imprisonment. 
 

B Definitions 
 
For purposes of this paragraph: 
 
Unauthorized assistance is any guaranteed loan, loan servicing action, lower interest rate, 
loan guarantee, or subsidy received by a borrower or lender, for which the borrower or lender 
was not eligible, which was not made according to all FSA procedures and requirements, or 
which FSA obligated from the wrong appropriation or fund.  Unauthorized assistance may 
result from borrower, lender, or FSA error.  
 
Inaccurate information is incorrect information provided by an applicant, borrower, lender, or 
other source without the intent of fraudulently obtaining benefits. 
 
Example: The transposition of numbers in a financial statement or inventory list. 
 
False information is information provided by an applicant, borrower, or other source to FSA 
that the submitter knows to be incorrect. 
 
Example: Intentional altering of financial statements to obtain an FSA guaranteed loan.--* 
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            Par. 364 
*--364 Release from Liability and Unauthorized Assistance (Continued) 

 
C Initial Determination That Unauthorized Assistance Was Received 

 
Unauthorized assistance may be identified through audits conducted by OIG; USDA reviews 
conducted by FSA personnel; information provided by a private citizen; or discovered in the 
processing a loss claim.  If FSA employees have reason to believe unauthorized assistance 
was received, the case will be referred to OIG or the National Office, as appropriate, for 
review and advice.  In every case where it is known or believed by FSA that the assistance 
was based on false information, investigation by OIG will be requested. 
 
If an FSA official suspects that unauthorized assistance has been received the issues must be 
documented in the case file.  Authorized agency official will specifically state whether the 
unauthorized assistance was because of any of the following: 
 
• submission of inaccurate information by the borrower and/or lender 
 
• submission of false information by the borrower and/or lender 
 
• submission of inaccurate or false information by another party on the borrower or 

lender’s behalf such as the holder, a seller, developer, real estate broker, attorney, or 
appraiser when the borrower and/or lender did know the other party had submitted 
inaccurate or false information 

 
• error by FSA personnel, either in making computations or failure to follow published 

regulations or other FSA issuance. 
 
D Secondary Market Considerations 
 

As provided in 7 CFR § 762.103, and contained in subparagraph 19 D of this handbook, FSA 
must purchase the loan from the holder upon request if the lender refuses even if fraud,  
misrepresentation, or negligent servicing by the lender is suspected. 
 

E Voluntary Cancellation by Lender When Fraud or Misrepresentation Occurs 
 
A lender may request that FSA cancel an FSA-1980-27 in circumstances where FSA intends 
to seek a denial of liability provided that the lender has not assigned or transferred the loan to 
another party.  A lender cannot cancel an FSA-1980-27 for a loan sold in the secondary 
market without the concurrence of the holder.--* 
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            Par. 364 
*--364 Release from Liability and Unauthorized Assistance (Continued) 

 
F Involuntary Cancellation by Lender 

 
In the following circumstances, FSA can terminate an FSA-1980-27 on a loan without the 
lender’s concurrence: 
 
• the guarantee fee is not paid 
 

Note: The guarantee fee is usually paid when FSA-1980-22 is submitted and the loan is 
closed.  Under 7 CFR § 762.130, an FSA-1980-27 should not be issued until all 
guarantee fees are paid. 

 
• improper transfer by FDIC of an FSA guaranteed loan to a nonguaranteed loan to a 

nonparticipating lender. 
 

Notes: A Memorandum of Understanding between FSA and FDIC was signed by FSA on 
February 13, 2002, providing rules about FSA guaranteed loan servicing 
originated by failed banks.  FDIC may sell FSA guaranteed loans only to eligible 
lenders.  Barring the presence of a holder, the improper transfer is grounds for a 
denial of liability.  See Exhibit 16 for a copy of the Memorandum of 
Understanding. 

  
G Unauthorized Interest Assistance 

 
For unauthorized interest assistance see: 
 
• paragraph 231 
• 7 CFR § 762.150(h) and (j).  
 
FSA may make demand on lenders for repayment of unauthorized assistance payments.--*  

 
365-372 (Reserved) 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority 
 

Reports 
 

None 
 

Forms 
 

This table lists all forms referenced in this handbook. 
 

Number Title 
Display 

Reference Reference 
AD-1026 Highly Erodible Land Conservation and 

Wetland Conservation Certification 
 69.5, 208 

FEMA-81-93 Standard Flood Hazard Determination Form  138 
FmHA-449-34 Loan Note Guarantee  281, 267 
FmHA 1940-3 1/ Request for Obligation of Funds Guaranteed 

Loans 
 230 

FSA-440-32 Verification of Debts and Assets  69.6, 152 
FSA-1940-3 Request for Obligation of Funds Guaranteed 

Loans 
 230 

FSA-1940-10 Cancellation of U.S. Treasury Check and/or 
Obligation 

 249 

FSA-1980-01 Lender’s Processing Checklist  69, 95 
FSA-1980-02 Guaranteed Loan Processing Checklist  69 
FSA-1980-03 Annual File Review Checklist for SEL and 

CLP Lenders 
 267 

FSA-1980-04 Annual File Review Checklist for PLP 
Lenders 

 267 

FSA-1980-05 Debt Writedown Review Checklist  329 
FSA-1980-06 Guaranteed Estimated Loss Review Checklist 

for SEL and CLP Lenders 
 342, 359 

FSA-1980-07 Guaranteed Loan Final Loss Review Checklist  360 
FSA-1980-15  Conditional Commitment  Text 
FSA-1980-22  Lender Certification  247 
FSA-1980-24  Request for Interest Assistance Payment  228, 326 
FSA-1980-25 Application for Guarantee  Text 

 
1/ This form is obsolete. 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
FSA-1980-26 Report on Collection Activities on Liquidated 

Accounts 
 266, 362 

FSA-1980-27 Loan Guarantee  247, 248, 250, 
267, 281, 360, 
363, 364, 374, 
376 

FSA-1980-28 Preferred Lender Application for Guarantee  Text 
FSA-1980-36 Assignment of Guarantee  373-375 
FSA-1980-37 FSA Purchase of a Guaranteed Loan Portion  375 
FSA-1980-38 Lender’s Agreement  Text 
FSA-1980-41 Guaranteed Farm Loan Status Report as of  250, 266, 355, 

376 
FSA-1980-42 Notice of Substitution of Lender 

(Transaction 4034) 
 287 

FSA-1980-44 Guaranteed Farm Loan Default Status Report  250, 266, 300, 
313, 314, 326, 
329, 355, 
357-359 

FSA-1980-48 Request for Restructuring Guaranteed Loans  313 
FSA-1980-49 Guaranteed Loan Status Update Adjustment 

(Transaction 4048) 
 288 

FSA-1980-64 Interest Assistance Agreement  224, 225, 227, 
228, 230, 231, 
287 

FSA-1980-84 Modification of Loan Guarantee  281, 313, 326 
FSA-1980-86 Notification of Transfer and Assumption of a 

Guaranteed Loan Transaction Code 4037 
 281 

FSA-1980-88 Farm Loan Programs Guaranteed Writedown 
Worksheet 

 328 

FSA-1980-89 Shared Appreciation Agreement for Guaranteed 
Loans 

 181, 288, 328, 
341 

IRS-1099-C Cancellation of Debt  362 
IRS-8379 Injured Spouse Claim and Allocation  Ex. 17, 18 
RD-449-30 Loan Note Guarantee Report of Loss  136, 288, 328, 

342, 344, 355, 
360, 362, 376 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Forms (Continued) 
 

Number Title 
Display 

Reference Reference 
RD-1910-5 Request for Verification of Employment  69.6, 152 
RD-1940-3 1/ Request for Obligation of Funds Guaranteed 

Loans 
 226, 230, 244, 

245, 326 
RD-1951-C-1 Notice of Intent to Collect by Administrative 

Offset 
 376 

RD-1956-1 Application for Settlement of Indebtedness  363 
RD-1980-7 Notification of Transfer and Assumption of a 

Guaranteed Loan 
 281 

RD-1980-19 Guaranteed Loan Closing Report  227, 247, 249, 
286 

RD-1980-43 Lender’s Guaranteed Loan Payment to USDA  376 
RD-1980-45 Notice of Liquidation Responsibility  362 
RD-1980-47 Guaranteed Loan Borrower Adjustments  281, 284, 288 
W-2 Wage and Tax Statement  152 

 
1/ This form is obsolete. 

 
Abbreviations Not Listed in 1-CM 

 
The following abbreviations are not listed in 1-CM. 

 
Approved 

Abbreviation Term Reference 
ADPB average daily principal balance 228 
ALP Approved Lender Program 34 
CLP Certified Lender Program Text 
CMS Credit Management System Text 

CONACT Consolidated Farm and Rural Development Act 108 
DCIA Debt Collection Improvement Act of 1996 363, Ex. 17, 18 
ECOA Equal Credit Opportunity Act 31, 210 

EE economic emergency loan 108 
EFT Electronic Funds Transfer 360 
EIS Executive Information System 84 
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Exhibit 1 
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued) 
 

Abbreviations Not Listed in 1-CM (Continued) 
 

Approved 
Abbreviation Term Reference 

EL emergency livestock loan 108 
EM emergency loans 108, 138, 244 
EO economic opportunity loan 108 

FLPRA FLP Risk Assessment 2 
FmHA Farmer’s Home Administration (formerly by FSA) 108 
FMI Forms Manual Inserts 226, 328, 359, 362 
FO farm ownership loan Text 

GLS Guaranteed Loan System Text 
IA interest assistance Text 

IAO Internal Administrative Offset 363, Ex. 2, 17, 18 
INA Immigration and Nationality Act Ex. 7 
INS Immigration and Naturalization Service 108 
LOC line of credit Text 
MOU Memorandum of Understanding Ex. 16 
OL operating loan Text, Ex. 2 
PLP Preferred Lender Program Text 

PRWORA Personal Responsibility and Work Opportunity 
Reconciliation Act of 1996 

Ex. 2, 7 

RHF Rural Housing for farm service buildings 108 
RL recreation loan 108 

SAA Shared Appreciation Agreement 286, 288 
SEL Standard Eligible Lender Text 
SW soil and water loan 49, 50, 52, 108, 

244, 281, 326 
TOP Treasury Offset Program 363, Ex. 2, 17, 18, 

21 
USCIS U.S. Citizenship and Immigration Services Ex. 7, 8 
USPAP Uniformed Standards of Professional Appraisal Practice 181, 183, 267 

 
Redelegations of Authority 

 
This table lists the redelegations of authority in this handbook. 

 
Redelegation Reference 

Administering handbook provisions 20 
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