FSA

HANDBOOK

BASE ACRES AND YIELDS

For State and County Offices

SHORT REFERENCE

3-ARCPLC

UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250







UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Base Acres and Yields
3-ARCPLC Amendment 2

Approved by: Deputy Administrator, Farm Programs

,‘/ ’.‘"l /
N (7 e

Amendment Transmittal
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Subparagraph 45 D has been amended to include the deadline date.

Paragraph 46 has been amended to remove “free acres” and replace with “2026 Acres Without
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Subparagraph 46 C has been amended to include the new name of G/I/F base crops.
Subparagraph 46 J has been amended to correct values and provide clarification.
Paragraph 47 has been added for notification of base allocation.

Subparagraph 206 A has been amended to add 2024 data.

Paragraph 208 A has been amended to add Allocation Opt Out, updated screen shots, and
explanations for data entries.

Subparagraph 210 C has been amended to add search criteria instructions for farms with missing
history.

Paragraph 215 has been added for owner notification and base allocation summary documents.

Exhibit 7 has been amended to add the paragraph reference.

Page Control Chart
TC Text Exhibit
1-4 2-105 through 2-116 1, pages 1, 2
2-117, 2-118 (add) 7, pages 1, 2
2-119 (add) page 3

5-51 through 5-56
56.5, 56.6 (add)
5-57, 5-58

5-61, 5-62

5-62.5, 5-62.6 (add)
5-63 through 5-66
5-71, 5-72

5-87 through 5-120

6-24-26 Page 1






Table of Contents

Page No.
Part 1 Basic Information
1 OVEIVICW ...ttt et e et e et e e e ettt e e e e e bt e e e e eeaaeeeeeeetaeeeeeeaaeeeeeessaeeeans 1-1
2 STC and SED ResSponsSibilities .........ccccevieriieriieniieiienieeieeeieeieeereeiee e evee e 1-3
3 DD ReSPONSIDIITIES ...ueveeuiieiiieiieiiie ettt ettt e 1-4
4 COC, CED, and PA ReSponsSibilities .........cccccueeerierieeiienieeiienie e eve e 1-6
5-16 (Reserved)
Part 2 Base Acres
Section 1 Base Modification
17 Definition and HiStOTY .......coocuieiuieiiiiiienieeese e 2-1
18 Eligible and Ineligible Land Uses for Base AcCres..........coevveviieeiieniienieenieeennene 2-4
19 Base AcCre ReAUCHIONS ........ccccuviiiiiiiiiee e e et 2-10
20 Base Acre Reductions for CRP or WRE Enrollment..............ccccoevvieeiviiecneeennen. 2-11
21 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or
Early RELEASE ......cooviieiiieeiieeee et e 2-17
22 Base ACIE COITECLIONS .......ceeuviieieiiiieeeeciee e e ettt eeeete e e eetae e e e eetaaeeeeeeaaeeeeeenaeeeens 2-25
23 Out-0f-Balance TTactS..........cccviieiuiieeiiecciee ettt et eetee e e e e eveeeeareeens 2-26
24 Examples of Handling Out-of-Balance Resulting Tracts with
DoUble-Cropped ACTES ......eeeiieiieeiiieiieeie ettt ettt et see et ssre e seae e 2-32
25 USING CCC-505.....c ottt ettt et tae et e aaeebeessseenseessaeenns 2-35
26 CCC-517, Tract RediStrIDULION ......uvvvviiiiiiiiieeiiiiiieeee et eeeiaee e e e e e 2-39
27 Base and Yield NOICE .......ccccuiiiiiiiiiiee e e et 2-43
28-43 (Reserved)
Section 2 2026 Base Allocation
44 2026 Base AlloCation OVEIVIEW ........cccueeeeuvieeiuieeeiieeceiieeeireeeereeeereeesreeeereeeeaneas 2-101
45 Acreage History for Base Allocation............cccveeeeiiieeciieeiieeeiieecie e 2-102
46 Base AcCre AlIOCAtION ........ccueiiiiiiieiie et eaneas 2-107
47 Notification of Base AllOCAtION ..........coceeiuviiiiiiiiiiicceiee e 2-117
48-62 (Reserved)
Part 3 PLC Yields
Section 1 PLC Yield Overview and History
63 PLC Yi€ld OVEIVIEW.....oeiiiiiiieciiieeeieeeeieee ettt e e e vee e eeeaneeeaneas 3-1
64 | o O 4 =] L6 B 5 6] 1o ) RSP 3-1

65-80 (Reserved)

6-24-26 3-ARCPLC Amend. 2 TC Page 1



Table of Contents (Continued)

Page No.
Section 2 2018 Farm Bill Yield Update
81 General Information..........cocuiiiuiiiiiiiiee e 3-101
82 Yield Update DECISION.....c.eeeciieieiieiieeiieeiteeiie ettt sreeaeesaeereessaeeneeeas 3-104
83 Historical FSA YIeldS ....ccouieiiiiiiiiiiieee e 3-121
84 Certification Of YIeldS.......cccveruiiiinieiiiieeeeee e 3-124
85 Modifications to Yield CertifiCations ...........ccecueeveeriieniienieeieeieeee e 3-129
86 Hybrid Seed or POPCOIM......cccuiiiiiiiiiiieciieiiece et 3-134
87 Yield Update EXampPIes ......c.coouerierieiiiiiiniieiiiiceecececeseeee e 3-136
88-103 (Reserved)
Section 3 Certified Yield Compliance
104 Records of Production...........ccceiuieiiiieniiieeiesieeeeesee e 3-201
105  Commodities Sold, Stored, or Disposed of Commercially Off the Farm............ 3-206
106  Production That is Farm-Stored, Used for Seed, Silaged, Hayed, or Grazed...... 3-210
107  Determining Farm Yield when Owner’s Update Was Not For a Complete
FaTI . 3-213
108  Silage and Hay Production Evidence and Grazed Acreage........c...coceevvevvenueennens 3-215
109 Comingled Production ...........cccoueeuieiiieiiieiieeieeeee ettt 3-217
110  Multiple Producers on a Farm...........ccccooiiiiiiiiiiiiiieecee e 3-222
111 ARCPLC Yield REVIEW ...cc.eiiiiiiiiiiiiienieeiecteteeeetese ettt 3-223
L12  CCC8O7 ittt ettt ettt sttt e et e e eneesaeenseeneesneeneens 3-236
113-128 (Reserved)
Section 4 Yield Adjustments
129  Rules for Yields when Tract Acreages are Adjusted.........ccceeeveevieniieniienniennnens 3-301
130 PLC Yield Adjustments Because of Reconstitutions............ccceeeevveercieenieeennennne 3-310
131 PLC Yield AdJUSTMENES ......coviieiieeiieiieeiieeiie ettt ettt e e s 3-312
132 CCC-518, Tract Price Loss Coverage (PLC) Yield Redistribution..................... 3-316
133-148 (Reserved)
Part 4 Software Base and Yield Adjustments
Section 1 Manual Adjustments and PLC Calculator
149  Manually Adjusting Base and Yield Data ..........cccccoeeieniieiieniiiiiecieceeeeees 4-1
150  PLC Yield Calculator. ........ccoiiiiiiiiiiiiiiieeieeeeeee et 4-4

151-166  (Reserved)

2-3-26 3-ARCPLC Amend. 1 TC Page 2



Table of Contents (Continued)

Page No.

Section 2 Base Adjustment Wizards and Reports
167  Automated CCC-505 Base Reduction Wizard ............cocceeeiieniiiiieniiicienieee, 4-51
168  Printed or Drafted CCC-505 REPOTT......cccvieruiieiieeiieiieeie ettt 4-62
169  Automated CCC-517 Base Redistribution Wizard............ccceeeeiiiieniiiiniianniennn, 4-68
170 Printed or Draft CCC-517 RePOIt......cccueevuiiriieiieeiieieeeie ettt eeve e 4-79
171  Base and Yield Adjustment History Report...........coevieriiiiiiiniiiiienieeieeees 4-85
172-187 (Reserved)

Part 5 Base Allocation Automation

Section 1 2026 Base Allocation Process
188  Acreage History and Base Allocation OVEIVIEW ..........cccueevveerieenieenieeniienreeenens 5-1
189  Accessing Acreage History and Base Allocation Process.........ccccceeveeeviiennienies 5-3
190-205 (Reserved)

Section 2 Acreage History Automation
206  CRM Farm Records Acreage HiStOry.......ccoocuveriieiiieniieiiieiieeieesiee e eiee e 5-51
207  CARS Acreage History Data Pull...........cccoooiiiiiiiiniiieceecee 5-53
208  Acreage History Assignment Blocks and Data............ccccceevieniienieniiienienieeee 5-54
209  Crop Acreage Updates from CARS ........oooiiiiiiiieieeeeee e 5-67
210  Researching and Entering Missing HiStOTY ..........cccoeviiriienieniiienieniecieeieeee 5-69
211  Farms Not Active in Prior YEars ......ccccccevieiiiiiiiiiieiieneeieeeeee e 5-81
212 Farms without Reported Acreage HiStory .......cceevvieriieiiieniieniieiecie e 5-82
213 2019-2023 Acreage History Summary Document............ccceeeevveeevieencieeenveeenen. 5-83
214 Acreage History Status REPOTLS .....cc.ceviieiiieiiieiieeiieiieeee ettt 5-85
215  Owner Notification and Base Allocation Summary Documents.......................... 5-89
216-224 (Reserved)

Section3  Resolving Subsequent Acreage Automation
225  Subsequent Acreage HiStOTY......cccieviiiiieiieiiieiieeie ettt eve e ee e 5-121
226  Accessing Farms with Subsequent Acreage HiStory .........cccoeeveevciieeeciveenieeenneen. 5-123
227  Subsequent Acres Resolution Menu and Entries.........cccccoeeveeiienieniiienienieenen. 5-125
228  Entering Owner Designated Subsequent ACTES ........cccveeeeveeercreeenivieenieeerveeeenen. 5-129
229 Generating CCC-808 ........ccoieiiiiiieiieeie ettt ettt et ste et e s e e staesnaeebeeseneeseens 5-134
230  Documenting Owner Signature and Completing the Subsequent Acre Designation 5-137
231  Tracking Status of Subsequent Acre Designations...........cccceeecveerieerieerieeneeennnans 5-141

6-24-26 3-ARCPLC Amend. 2 TC Page 3



Table of Contents (Continued)

Exhibits
1 Reports, Forms, Abbreviations, and Redelegations of Authority
2 Definitions of Terms Used in This Handbook
3 (Reserved)
4 Eligible Covered Commodities, Types, and Intended Uses for 2026 Base Allocation
5 Ineligible Commodities for 2026 Base Allocation
6 CCC-868, Base Allocation Subsequent Acre Designation
7 CCC-869, Base Acre Allocation Opt-Out
8 General Base and Yield Notification Letter

2-3-26 3-ARCPLC Amend. 1 TC Page 4



Par. 1
Part1 Basic Information

1 Overview
A Handbook Purpose

This handbook provides FSA’s internal operating guidelines issued by DAFP for carrying out
the ARC/PLC program. Handbook provisions are considered interpretive of notices and
rules published in the Federal Register (FR). Whenever an unintended conflict appears to
exist between any handbook provision and the pertinent applicable provisions published in
the FR, the provisions published in the FR will apply.”

Included in this handbook are instructions about the following:

base

base allocation
yields

base reductions
base redistributions.

B Authority and Responsibility

DAFP has the authority and responsibility for this handbook.
C Sources of Authority

Following are the sources of authority for Base Acres:

Agricultural Act of 2014 (Pub. L. 113-79)

Agriculture Improvement Act of 2018 (Pub. L. 115-334)
One Big Beautiful Bill Act of 2025 (Pub. L. 119-21)

7 CFR Part 1412.

D Modifying Provisions
Provisions in this handbook must not be revised without prior approval from the National

Office. Any requests for revisions or amendments must be sent to the applicable program
Manager, through DAFP.
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Par. 1
1 Overview (Continued)

E Related FSA Handbooks
Related handbooks include:

22-A0 for outreach

e [-APP for appeals

e 1-ARCPLC (Rev. 1) for program information

e 32-AS and 32-AS Supplement for records management

e 10-CM for Farm Records

e 2-CP for acreage and compliance provisions and determinations
e 7-CP for finality and equitable relief provisions

e 2-INFO for handling information available to the public (FOIA)

e 3-INFO for safeguarding individual privacy from misuse of Federal records and public
access to such records.

F Forms

Forms, worksheets, applications, and other documents other than those provided in this
handbook or issued by the National Office will not be used for base acres.

Any document that collects data from an applicant or handler, regardless of whether their
signature is required, is subject to the Privacy Act and information collection procedures,
including clearance of these documents by the following offices:

e National Office program area
e MSD, Directives, Forms, and Records Management Branch, Forms Management Section
e OMB.

Forms, worksheets, and documents developed by State or County Offices must be submitted
to the National Office for review and approval according to 1-CM.

Important: State and County Office-developed forms, worksheets, or other documents will
not be used for base acres unless approved by the National Office.
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Par. 2
2 STC and SED Responsibilities

A STC Responsibilities
STC’s will:
e cnsure that State and County Offices follow all program provisions
e thoroughly document all actions taken in the STC meeting minutes
e handle appeals according to 1-APP and 7 CFR Parts 11 and 780.

B SED Responsibilities
SED’s will:
e ensure that County Offices follow all program provisions
e ensure that County Office employees and COC’s are adequately trained
e thoroughly document all actions taken in the STC minutes
¢ handle appeals according to 1-APP

¢ handle requests for equitable relief according to 7-CP

e immediately notify the National Office of problems, incomplete or incorrect procedures,
specific problems, or findings.
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Par.3

3 DD Responsibilities

A Responsibilities

DD’s will:

ensure that COC’s and County Offices follow program provisions
ensure that CED directs the County Office to follow all program provisions

perform reviews of County Office procedures to ensure that County Offices are
complying with the provisions of this handbook and regulations

review County Office procedures to ensure that County Offices comply with
requirements established by the State Office

review the Base Acreage and Yield Adjustment Report to identify unauthorized base acre
and yield adjustments every 90 calendar days and before rollover

handle appeals according to 1-APP

immediately notify the SED or designated State Office employee of software problems,
incomplete or incorrect procedures, specific problems, or findings

ensure that FSA assists persons by providing as much program information as it can in a
variety of ways.

B Printing Base Acreage and Yield Adjustment Report

Printing Base Acreage and Yield Adjustment Report.

DD’s will print a current Base Acreage and Yield Adjustment Report according to 10-CM,
paragraph 294. The Base Acreage and Yield Adjustment Report lists base acreage and
payment yield adjustments made on farms during the date range selected for which the report
was printed. Each adjustment on the Base Acreage and Yield Adjustment Report includes
the following:

2-3-26

farm number
tract number

crop name
adjustment type
adjustment reason
date changed
farm status.
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Par. 3
3 DD Responsibilities (Continued)

C How to Review Adjustments

After preparing the Base Acreage and Yield Adjustment Report, DD’s will review base
acreage and yield adjustments according to the following.

Step Action

1 |Review all adjustments not included in the previous review.
2 | Verify the following:

e adjustments were authorized and approved according to procedure
e amount of adjustment is correct
e Dbase acreage and yield are correct.

3 | Verify that the frequency of each type of adjustment is reasonable considering:
e type of adjustment

e number of the same type of adjustments approved in other County Offices in the
district.

4 | Verify that the total number of adjustments is reasonable.

5 |If an excessive number of adjustments for corrections were made, ensure that the

cause of the error is:

e recognized

e alleviated.

6 |Considering the type of adjustment, verify that adjustments were made in a timely
manner.

7 |Ensure that:

e all errors are corrected
e procedure is uniformly interpreted.

D When to Review Adjustments

DD’s will review current year base acreage and yield adjustments before issuing ARC/PLC
payments.

Note: The Base Acreage and Yield Adjustment Report may be run as often as necessary.
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Par. 4

COC, CED, and PA Responsibilities

A COC Responsibilities

COC’s will:

fully comply with all program provisions

ensure that CED’s fully comply with all program provisions

thoroughly document all actions taken in the COC minutes

handle appeals according to 1-APP

ensure that applicants receive complete and accurate program information.

B CED Responsibilities

CED’s will:

fully comply with all program provisions

ensure that all County Office employees fully comply with all program provisions
handle appeals according to 1-APP

thoroughly document all actions taken in the COC minutes

immediately notify SED or designated State Office employee, through DD, of software
problems, incomplete or incorrect procedures, specific problems, or findings

ensure that applicants receive complete and accurate program information.

Notes: Because of limited resources, publication may or may not be by direct mail or on
an individual basis. FSA meets its publication responsibilities by making broad
program announcements in the press, print and electronic media, FR documents,
radio and television announcements, and through posting program information in
USDA Service Centers.

COC will ensure that program provisions are publicized and maintain a record of
all publicity efforts.

3-ARCPLC Amend. 1 Page 1-6



Par. 4
4 COC, CED, and PA Responsibilities (Continued)

C PA Responsibilities
PA’s will:
e fully comply with all program provisions

e immediately notify CED of software problems, incomplete or incorrect procedures, or
specific problems

e ensure that applicants receive complete and accurate program information.

D Applicant Responsibilities
The applicant is responsible for being aware of program provisions.
Programs administered by DAFP require accurate information from applicants. Applicants
must understand that failure to provide complete and accurate information may result in the
applicant or applicants being held liable under civil or criminal fraud statute or other statute

or provision of law.

5-16 (Reserved)
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Definition and History

Part2 Base Acres

Section 1 Base Modifications

A Definition of Base Acres

Par. 17

[7 CFR 1412.3] Base acres means, with respect to a covered commodity on a farm, the
number of acres in effect on September 30, 2013, as defined in the regulations in 7 CFR
part 1412, subpart B that were in effect on that date, subject to any reallocation,
adjustment, or reduction. The term “base acres” includes any unassigned base acres.

Covered Commodities
Barley Canola Chickpeas, Large Chickpeas, Small
Com Crambe Flaxseed Grain Sorghum
Lentils Mustard Oats Peanuts
Peas, Dry Rapeseed Rice, Long Grain Rice, Long Medium
Safflower Seed Cotton Sesame Soybeans
Sunflower Seed Wheat

History of Base Acres

The following chart details the history of how each farm bill affected base acres.

Contracts

Name of
Farm Bill Record or Program Years Calculation Method
Agriculture and Food [CAB (crop acreage base) {1982, 1983  [Larger of:
Act of 1981
Payment-in-Kind (PIK) o 1981 P&CP
o 1980 and 1981 average P&CP.
1984 Average of 1982 and 1983 P&CP.
1985 Average of 1983 and 1984 P&CP.
Food Security Act of [CAB (crop acreage base) {1986 \Average of 1981-1985 P&CP
1985 (except cotton and rice — 3 years).
Acreage Reduction
Program
Food Security Act of |CAB (crop acreage base) [1987-1995  |Average of 1981-1985 P&CP
1985 and Food, ] (except cotton and rice — 3 years).
Agriculture, Acreage Reduction
Conservation and Program
Trade Act of 1990
Federal Agriculture  (Contract Acres 1996-2002  |Used 1995 base acres.
Improvement and
Reform Act of 1996  |Production Flexibility

3-ARCPLC Amend. 1
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Par. 17

17 Definition and History (Continued)
B History of Base Acres (Continued)
Name of
Farm Bill Record or Program Years Calculation Method

Farm Security and Base Acres 2002-2008  |Added oilseed crops using 1998-
Rural Investment Act | 2001 P&CP.

of 2002 Direct and Counter-

cyclical Program Updated base acres using 5 options:

1. retain 2002 contract acres as
base acres;

2. retain 2002 contract acres as
base acres and add minimum
oilseeds;

3. retain 2002 contract acres as
base acres and add maximum
oilseeds;

4. full update — recompute based on
1998-2001 P&CP;

5. retain 2002 contract acres but
add oilseeds with a partial PFC
offset.

Food, Conservation, [Base Acres 2008-2012  |Added pulse crops using 1998-2001
and Energy Act of . 2013 P&CP.
2008 Direct and Counter-
cyclical Program Other crops used 2008 base acres.
P.L. 112-240 extgnded Average Crop Revenue [2009-2013
the 2008 Farm Bill Election (ACRE) Program|
through 2013 g
\Agricultural Act of  Base Acres 2014-2018  [Two options:
2014
ARCPLC e retain base acres

e reallocate base acres using 2009-
2012 P&CP.

Upland cotton removed as a covered

commodity and replaced with

generic base acres.
2-3-26 3-ARCPLC Amend. 1 Page 2-2
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Definition and History (Continued)

B History of Base Acres (Continued)

Par. 17

Name of
Farm Bill Record or Program Years Calculation Method
Bipartisan Budget Act Base Acres — Affected 2018 IAdded seed cotton as a covered
of 2018 Generic Base Acres Only commodity. Converted generic base
acres to seed cotton base acres and
ARCPLC other covered commodities. Two
methods:
e update generic base acres to seed
cotton base acres from 80 to
100%
e allocate generic base acres using
2009-2012 P&CP.
|Agricultural Base Acres 2019-2023  [No change.
Improvement Act of
2018
Further Continuing  |ARCPLC 2024 INo change.
|Appropriations and
Other Extensions Act, [Base Acres
2024
\American Relief Act, |[ARCPLC 2025 No change.
2025
Base Acres
One Big Beautiful Bill Base Acres 2026-2031  |Added 30 million base acres.
Act, 2025 )Allocated based on crop history from
ARCPLC 2019-2023.

3-ARCPLC Amend. 1
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Eligible and Ineligible Land Uses for Base Acres

A Eligible Uses

Par. 18

DCP cropland, on which base acres are maintained, must be used for an agricultural or
conserving use. The following provides examples of land uses that are considered
agricultural or related and nonagricultural.

Land uses considered agricultural include the
following:

land meeting DCP cropland definition

sod

farm ponds

aquaculture ponds

nursery acreage devoted to in-ground plants
wildlife habitats

pasture

acreage used to raise domesticated game
for restaurants

trees planted for harvest, conservation
purposes, recreational uses, or BCAP

temporary hoop houses for nursery
agriculture

temporary nonagricultural uses, such as
parking for a field day, etc.

Land uses considered nonagricultural
include the following:

e golf courses and other recreational
facilities

e land used for commercial
development, buildings, or parking
lots

e strip mines

e permanent structures, including those
for agricultural uses

¢ Jland subdivided and developed for
multiple residential units or other
nonfarming uses if the size of tracts
and density of the subdivision is such
that the land is unlikely to return to the
previous agricultural use

e land used for solar panels
e pad site for wind turbines

e hunting.

Note: COC’s will submit questionable uses to DAFP, through the State Office, for

determinations.

3-ARCPLC Amend. 1
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Par. 18
18 Eligible and Ineligible Land Uses for Base Acres (Continued)

B Limitation on Base Acres

The total of the following must not exceed the DCP cropland acreage on a farm, except to
the extent there is an established double-cropping history on the farm as follows:

e all base acres on the farm
e any cropland acreage enrolled in:

e CRP
e WRE

e any cropland acreage on the farm enrolled in any Federal conservation program for
which payments are made in exchange for not producing an agricultural commodity.

Notes: Enrollment in State conservation programs has no impact on base acres

Base acres can only be reduced on CCC-505. If the farm is not over based but the
tract is out-of-balance, a CCC-517 may be used to redistribute the base.

C Adjustments to Base Acres
Base acres may be increased if CRP-1 applicable to the farm expires, is voluntarily
terminated, or is released by the Secretary. The adjustment in the base acres of a crop, if any,
will be determined by the Secretary. With some exception for double-cropped acres, total
base acres on a farm for all covered commodities and peanuts cannot exceed the amount
equal to the currently available cropland minus the amount of that cropland which is any of
the following:
e inCRP
e in WRE

e cnrolled in a Federal conservation program for which payments are made in exchange for
not producing an agricultural commodity on the acreage.

Note: Base acres can only be reduced on CCC-505.
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Par. 18
18 Eligible and Ineligible Land Uses for Base Acres (Continued)

D Converting to Nonagricultural Use
DCP cropland converted to nonagricultural use:

¢ must be removed from cropland and DCP cropland according to 10-CM
e is not eligible to maintain base acres from the date of conversion.

When conversion of DCP cropland to nonagricultural use results in base acres exceeding
effective DCP cropland for the farm, farm owners have the following available options.

IF the conversion

occurred... THEN within 30 calendar days of the conversion...
before September 30 |all owners must do either of the following:
of FY in which the

conversion occurred |e  complete CCC-505 to permanently reduce applicable base acres

e [fthere are less than 30 calendar days remaining before
September 30 of FY at the time of the conversion, base acres
may be left unchanged for that FY. Base reductions must be
made before any enrollment in the immediately subsequent FY.

after September 30 |all owners must complete CCC-505 to permanently reduce

of FY in which the |applicable base acres effective for FY the conversion occurred.
conversion occurred

If owners fail to reduce applicable base acres, COC will:
e permanently reduce applicable base acres
e conduct a thorough review of the situation to determine whether

the case involves misrepresentation or a scheme or device that
defeats the purpose of the ARC/PLC Program.
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Par. 18
18 Eligible and Ineligible Land Uses for Base Acres (Continued)

E Land Enrolled in WRE

The Agricultural Act of 2014 establishes the ACEP. ACEP repeals WRP but does not affect
the validity or terms of any WRP contract, agreement or easement entered into before the
date of enactment on February 7, 2014, or any associated payments required to be made in

connection with an existing WRP contract, agreement or easement. WRP is now known as
WRE.

The statutory provision of the Agricultural Act of 2014 (Pub. L. 113-79), Section 1112(c)
requires a reduction of base acres, if the sum of the base acres for a farm, together with the
following acreage, exceeds the actual cropland for the farm, including the following:

e any acreage on the farm enrolled in CRP or WRE

e any other acreage on the farm enrolled in a conservation program for which payments are
made in exchange for not producing an agricultural commodity on the acreage.

NRCS has a policy to refer producers to FSA to determine if, after DCP cropland is placed in
WRE, base acres must be reduced. Base acre reduction is not effective until NRCS notifies
FSA that WRE has been recorded.

FSA will assist the landowner and work with NRCS to determine the base acres to reduce.

FSA County Offices must ensure that the statutory provision specified is met for producers
enrolling land in WRE and issuing ARC and PLC Program payments on the same acreage.
However, a coordinated effort is required with NRCS with certain responsibilities applying
to each Agency.

Although NRCS is responsible for notifying FSA when WRE is closed, producers bear
responsibility for notifying FSA of changes that affect the ARC and PLC Program eligibility.
This handbook specifies that changes in the farming operation that may affect any
determination after CCC-862 or CCC-866 is signed will be reported to CCC by all applicable
producers by signing a revised CCC-862 or CCC-866 to reflect the change no later than
September 30 of the applicable year.

Reminder: Although producers have up until the end of the contract period to report
changes, if the changes cause or require the need for additional signatures or
documents, the additional signatures or documents must be submitted by the
end of the contract period. Accordingly, producers should not wait until
September 30 to report changes.
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Par. 18

Eligible and Ineligible Land Uses for Base Acres (Continued)

E Land Enrolled in WRE (Continued)

After the WRE is closed, NRCS will provide documentation about the WRE agreement to
the applicable FSA County Office. FSA County Offices will follow the provisions of the
following table.

Note:

If adequate documentation is not provided by NRCS to determine acres on cropland
and acres on noncropland, FSA County Offices will immediately contact the
applicable NRCS Office to obtain the documentation necessary to update FSA
records.

Step

Action

Immediately update CRM according to 10-CM to record the number of acres
enrolled in WRE that are on DCP cropland. See 10-CM for additional information.

Note: Acres enrolled in WRE that are on non-DCP cropland must not be included
in the CRM “WRE” field.

County Offices will determine whether the number of base acres exceeds the
effective DCP cropland plus double-cropped acreage according to 10-CM. If the
base acres exceed the effective DCP cropland plus double-cropped acreage, then a
reduction to base acres is required by completing CCC-505.

If CCC-505 is not filed by the owners of the farm within 30 calendar days according
to step 2:

e COC will initiate CCC-505 reducing the base acreage according to 10-CM

e County Office will notify the producers associated with the farm of the COC
determination of the reduction of base acres

e County Office must ensure that all provisions of 10-CM are met for updating
CRM and notifying applicable producers of the revision to the farm records.

Immediately update CRM according to 10-CM to reduce the base acres as specified
on CCC-505 for FY in which the WRE was recorded or WRE cost-share restoration
agreement is approved. CCC-505 includes the number of base acres that will be
retired, even if the number of base acres being retired is zero.
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Par. 18

Eligible and Ineligible Land Uses for Base Acres (Continued)

F Land Under Federal Conservation Programs or Restrictive Easements Other Than
WBP, WRE, or EWP Flood Plain Easements

Cropland acreage under a restrictive easement or agreement will be recorded according to

10-CM.

Important:

Example 1:

Example 2:

Land under a Federal restrictive easement or agreement may require the
permanent reduction of base acres. Base acres will not exceed effective DCP
cropland plus double-cropped acres.

Placing land under a restrictive easement or agreement may result in a refund
of payments received by the applicable producers, if ARC or PLC payments
have been issued.

Land is placed under an easement that prohibits all cropping, haying, and
grazing of the acreage. The restrictions prohibiting cropping, haying, and
grazing are effective beginning the date the easement is filed.

The easement is filed on November 4, 2020. The land under easement is
ineligible for ARC or PLC beginning FY 2021.

After the land under easement is not eligible for ARC or PLC, the County
Office must:

e record the cropland acreage under easement according to 10-CM
e require a reduction in base acres, if applicable.

Land is placed under a restrictive easement that prohibits all cropping, haying,
and grazing of the acreage. The restrictions prohibiting cropping, haying, and
grazing are effective when the producer signs the applicable agreement.

Notes: The agreement is generally signed before an easement is filed.

Submit questionable cases about agreement to the State Office or
National Office for review if necessary.

The agreement is signed on July 1, 2021. The easement is filed on
November 4, 2021. The land under easement is ineligible for the ARC and
PLC Program beginning FY 2021.

After the land under easement is not eligible for the ARC and PLC Program,
the County Office will:

e record the cropland acreage under easement according to 10-CM
e require a reduction in base acres, if applicable.
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Par. 18
18 Eligible and Ineligible Land Uses for Base Acres (Continued)

G Land Enrolled in CRP
Enrollment of land into CRP may require a reduction of base acres.
19 Base Acre Reductions
A Voluntary Permanent Base Acres Reduction
Owners may permanently reduce base acreage at any time. A reduction:
e must be recorded on CCC-505
e may be for a part or all of 1 or more crops’ base acres

Note: Each crop’s base acres are recorded at the tract level. Therefore, owners must
designate the tract level reduction on CCC-505.

e s effective for the ARC and PLC Program year entered in CCC-505, item 4, when all
applicable owners’ signatures, including the signatures of owners having an undivided
ownership interest, are obtained on CCC-505

e will not be reinstated after the reduction in base acres becomes effective.

Note: Reductions of base acres are permanent when the base reduction was made for
reasons other than CRP enrollment.

Exception: Base acres reduced because of cropland enrollment into CRP may be
restored to the farm for a program year if CRP-1 is voluntarily terminated,
expired, or early released by the end of the ARC and PLC enrollment period
for that ARCPLC program year.

Note: Participants must refund any overpayments caused by a reduction.

B Producer Requested Base Acres Reduction

The owners on the farm may request that the reduction of cropland and base acreage be
immediately completed. In this situation, the following actions will be taken:

e adjust the cropland in farm maintenance according to 10-CM

e owners must complete CCC-505 to permanently reduce base acres, complete CCC-517
to redistribute base acres, or both

e utilize the CCC-505 or CCC-517 Wizard to complete base reductions or redistributions.
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Par. 20
20 Base Acre Reductions for CRP or WRE Enrollment

A General Rule

The sum of the following will not exceed DCP cropland on the farm except to the extent
there is an established double-cropped history on the farm:

e all base acres
e cropland enrolled in:

CRP

EWP
WBP
WRE

e cropland or DCP cropland enrolled in GRP

e cropland enrolled in any conservation program for which payments are made in exchange
for not producing an agricultural commodity.

B When to Determine Reduction Acres for CRP
County Offices will calculate the number of acres on a farm that may be enrolled in CRP
without requiring a reduction to base acres at the time the producer submits CRP-2 or

CRP-2C.

When the producer determines to reduce base acres on a farm because of enrolling in CRP,
the producer must complete CCC-505 at the time the acres are being offered for CRP.

Note: Producers may elect to modify the number of acres offered for CRP instead of
reducing base acres on the farm.

C When to Determine Reduction Acres for WRE

County Offices will follow the provisions in paragraph 18 immediately when notified by
NRCS that the WRE easement is closed or the cost-share restoration agreement is approved.
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Par. 20
20 Base Acre Reductions for CRP or WRE Enrollment (Continued)

D Determining Reduction Acres
County Offices will use the following table to determine whether enrolling land into:
e CRP will require a reduction in any of the following:

e Dbase acres
e number of acres offered for CRP

e  WRE will require a reduction in base acres according to the 2014 Farm Bill statutory
provision.

Step Action

1 |Print FSA-156EZ for farm on which the acres are being offered for enrollment into CRP
or WRE. See 10-CM for instructions on printing FSA-156EZ.
2 |From FSA-156EZ, determine the number of double-cropped base acres by subtracting
total base acreage from effective DCP cropland acres.
3 |Add:

e effective DCP cropland from FSA-156EZ, plus
e result of step 2.

Note: If the result of step 2 is negative, use the effective DCP cropland.
4 |From FSA-156EZ, determine the total base acres for the farm.

5 |Subtract result of step 3 from result of step 4.
6 |IF the AND the
result of program
step 5is... |is... THEN...
negative e | or more tracts on the farm are out-of-balance

e correct out-of-balance tracts and return to step 1.

Zero CRP no cropland or DCP cropland acres on the farm can be
enrolled into CRP unless base acres are reduced in an amount
equal to the number of acres offered for CRP. An additional
reduction may be required if the farm has double-cropped
acreage included in the base acres. See 10-CM for additional
information on updating acreage information.

WRE no cropland or DCP cropland acres on the farm can be
devoted to WRE unless base acres are reduced by the number
of acres being recorded for the WRE or cost-share restoration
agreement. An additional reduction may be required if the
farm has double-cropped acreage included in the base acres.
See 10-CM for additional information on updating acreage
information.
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Par. 20

Base Acre Reductions for CRP, or WRE Enrollment (Continued)

D Determining Reduction Acres (Continued)

Step Action
6 |IF the AND the
(Cntd) |result of |program
step 5 is... [is... THEN...
greater CRP e cropland acres or DCP cropland acres in an amount equal
than zero to the result of step 5 may be enrolled in CRP without a

reduction to base acres on the farm

cropland acres or DCP cropland acres in an amount
exceeding the result of step 5 may not be enrolled in CRP
without a corresponding reduction in base acres on the
farm.

WRE

cropland acres or DCP cropland acres in an amount equal
to the result of step 5 may be devoted to WRE without
reduction to base acres on the farm

cropland acres or DCP cropland acres in an amount
exceeding the result of step 5 cannot be devoted to WRE
unless base acres are reduced on the farm.

E Producer Options

When enrollment in CRP will result in a reduction of base acres on the farm, the owner will,
at the time CRP-2 or CRP-2C is submitted, elect 1 of the following:

e reduce the number of acres offered for CRP to an amount that results in no reduction to
base acres

e cxecute CCC-505 to reduce applicable number of base acres on the farm

e reduce a combination of the number of acres offered for CRP and the number of base
acres on the farm.

Notes: When CCC-505 is executed because of land offered for enrollment in CRP, base
acres must not be reduced until applicable CRP-1 becomes effective

If acres offered for CRP are not accepted in CRP, applicable base acres will not

be reduced.
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Par. 20

Base Acre Reductions for CRP, or WRE Enrollment (Continued)

E Producer Options (Continued)

Example 1:

Example 2:

FSN 1 consists of the following:

100.00 acres effective DCP cropland
100.00 acres cropland

0.00 double-cropped acres

90.00 base acres.

Owner of FSN 1 offers 15.00 cropland acres for enrollment in CRP during
general signup. The number of cropland acres that may be enrolled in
CRP on FSN 1 without requiring a reduction to base acres is 10.00 acres
(100 + 0 —90 = 10). Therefore, the owner must elect 1 of the following at
the time CRP-2 is submitted:

e reduce the number of cropland acres offered for CRP by at least
5.00 acres

e cxecute CCC-505 to reduce base acres by at least 5 acres

e reduce a combination of the number of acres offered for CRP and the
number of base acres by a total of 5.00 acres.

FSN 200 consists of the following:

100.00 acres effective DCP cropland
75.00 cropland acres

25.00 double-cropped acres

125.00 base acres.

Owner of FSN 200 offers 15.00 cropland acres for enrollment in CRP
during general signup. The number of cropland acres that may be enrolled
in CRP on FSN 200 without requiring a reduction to base acres is 0.00
acres (100 + 25 — 125 = 0). Therefore, the owner must elect 1 of the
following at the time CRP-2 is submitted:

¢ not offer any cropland acres for enrollment in CRP
e cxecute CCC-505 to reduce base acres by at least 15.00 acres

e reduce a combination of the number of acres offered for CRP and the
number of base acres by a total of 15.00 acres.
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Par. 20
20 Base Acre Reductions for CRP, or WRE Enrollment (Continued)

F When to Complete CCC-505 to Reduce Base Acres

When the producer elects to reduce base acres because of enrollment in CRP, the producer
will complete CCC-505 for CRP.

Reminder: FSA is required to ensure that benefits are not issued to the producer for both
programs. County Offices will follow the provisions of paragraph 18 to ensure
that base acres are correctly reduced.

G Effective Date of Base Acre Reduction for CRP

Base acre reductions required because of CRP participation will become effective for the
same FY the corresponding CRP-1 becomes effective.

The ARC and PLC Program year entered on CCC-505 will be the ARC and PLC Program
year in which the corresponding CRP-1 becomes effective. The County Office will file copy
of CCC-505 in both the applicable ARCPLC and CRP folders, when base acres are reduced
because of CRP participation.

Example: Cropland was offered for enrollment in CRP on May 5, 2020. CRP-1 was
effective October 1, 2020. CCC-505 to reduce base acres was signed by all
owners at the time CRP-1 was submitted (May 5, 2020) with a program year
0f 2021 (equal to FY of CRP-1).

Base acre reductions will become effective October 1, 2020 (FY 2021). If acres
offered for CRP are not accepted, then base acres will not be reduced.

H Effective Date of Base Acre Reduction for GRP
Base acre reductions because of GRP participation were effective as follows:

e date GRP easement was filed, if land was enrolled using an easement
e date CCC-920 was approved by CCC.

The County Office was required to file a copy of CCC-505 in both the applicable ARCPLC
and GRP folder.
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Par. 20
20 Base Acre Reductions for CRP, or WRE Enrollment (Continued)

1 Effective Date of Base Acre Reduction for WRE
Base acre reduction because of enrollment in WRE will be effective as follows:

e date WRE easement is closed
e date WRE cost-share restoration agreement is approved.

County Offices must file a copy of CCC-505 in the applicable ARCPLC folder.
J Restoration of Base Acres Reduced for Enrollment in CRP after September 30, 2018

Base acres reduced because of cropland enrollment into CRP after September 30, 2018, may
be restored to the farm if CRP-1 is voluntarily terminated, provided there is sufficient DCP
cropland available and all other requirements are met.

Important: To ensure that the applicable base acres may be restored to a farm, CCC-505
must include all information required according to paragraph 19, including the
information required in CCC-505, item 16. Incomplete CCC-505’s may result
in base acres not being restored to a farm.

K Restoration of Base Acres Reduced for Enrollment in GRP

Base acres reduced because of enrollment into GRP may be restored to the farm when both
of the following are met, provided there is sufficient DCP cropland available and all other
requirements are met:

e land is no longer enrolled in GRP
e life of easement has expired.

Important: To ensure that the applicable base acres may be restored to a farm, CCC-505
must include all information required according to paragraph 19, including the
information required in CCC-505, item 16. Incomplete CCC-505’s may result
in base acres not being restored to a farm.
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Par. 21
Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release

A Policy
Only reinstated base acreage from CRP-1’s that expire, are voluntarily terminated, or early
released after September 30, 2018, are eligible to be enrolled into the applicable year’s
CCC-862 or CCC-866 providing base acreage reinstatement, enrollment, or application are

completed by the applicable enrollment or application deadline.

If base acres were eligible to be restored, the reinstated base acres:

¢ will be distributed to the tract previously enrolled in CRP or to the tract from which the
base acres were removed

e will receive a PLC yield equal to the tract level CC yield for this crop at the time the
applicable acreage was removed

e ifa CC yield was not assigned or cannot be found for the applicable crop on the farm,
then the county average CC yield will be assigned for the applicable crop

e are subject to the program election made for the farm or crop by the election deadline
according to 1-ARCPLC (Rev. 1)

Note: See 10-CM for updating CRM and FRMS.

e if the covered commodity to be restored has base acres that exist on the farm before the
restoration, then:

e restore the base acres to the applicable tract and farm

e the covered commodity’s election is the election that is in place and will apply for
that covered commodity on the farm

e the covered commodity will receive the PLC yield currently established for the crop
on the farm

Note: No further yield update is allowed.

e if the covered commodity to be restored does not have base acres that exist on the farm
before the restoration, then:

e restore the base acres to the applicable tract and farm once all producers have
completed an election for the applicable covered commodity on CCC-866-1
according to I-ARCPLC (Rev. 1)
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Par. 21
21 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

A Policy (Continued)

e the election must be completed by the later of 30 calendar days from notification or
the end of the election period for the applicable program year

Note: Because there is no election for crop year 2020, the deadline is 30 calendar
days from the notification.

e failure to make an election by the deadline will result in a default election of PLC for
the applicable base crop being restored on the farm

Exception: Restored base acres on ARC-IC farms are not required to make an
election.

Note: A resulting farm from a parent farm that made a PLC or ARC-CO election
cannot make an ARC-IC election.

e the covered commodity will receive a PLC yield equal to the higher of the following:
e CCyield for the crop at the time the applicable base acreage was reduced
e county average CC yield for the applicable crop.
Notes: County average CC yield information may be found at
https://www.fsa.usda.gov/programs-and-services/arcplc_program/arcplc-
program-data/index. Click the plus sign next to “Farm Bill 2018 under “Non-

Program Year Specific Data” and click the Excel link next to “Counter-cyclical
Payment County Yields”.

The owner will have the opportunity to update the yield using the farm’s actual
yield per planted acre for the 2013 through 2017 crop years. The opportunity to
update the yield must be completed during the 30-calendar-day notification
period.

See Exhibit 2 for the definition of voluntarily terminated.
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Par. 21

Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

B Limitation on Base Acres

The total base acres on a farm must not exceed DCP cropland according to paragraph 18.

Base acres reinstated under the previous CRP-1 must not be enrolled in ARCPLC unless the
total DCP cropland for the farm is sufficient to support the additional base acres. Therefore,
County Offices must determine the amount of previously reduced base acres that may be
enrolled in ARCPLC.

Before enrolling base acres into ARCPLC acreage previously under CRP-1, a farm may be
combined with another farm to increase the amount of DCP cropland to support the
additional base acreage, if both of the following are met:

e all provisions of 10-CM for farm combinations are met
e the combination is completed before the final date to enroll the reinstated base acres.

Timing of Adjustments and Payments

Participants who elect to voluntarily terminate CRP-1 or who have acres affected by early
release before the CRP-1 expiration date:

e must choose to receive either of the following for FY in which CRP-1 was voluntarily
terminated:

e ARC and PLC payments
e CRP payment, if applicable

e cannot receive ARCPLC payments together with CRP payments on the same acreage for
the same FY.
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Par. 21

Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

C Timing of Adjustments and Payments (Continued)

Adjustments to base acres on a farm because of CRP-1 that expires, is voluntarily terminated,
or early released after September 30, 2018, and before October 1, 2031, may be made
according to the following table, if all other eligibility requirements are met.

IF CRP-1 expires, is
voluntarily terminated, AND be paid full
or is early released... THEN eligible farms mayd... ARCPLC in FY...
before September 30, have base acres reinstated to the farm to be used 2019, subject to
2019 for: CCC-862 or
CCC-866 if

e election of ARC or PLC applicable.

e enrollment into 2019 ARC or PLC
September 30, 2019, have base acres reinstated to the farm for the in which base acres
through September 30, applicable year, 2020 through 2031, to be used for: |are reinstated and
2031 subject to CCC-862

e election of ARC or PLC (2021 through 2031) [or CCC-866.

e enrollment into CCC-862 or CCC-866 for the

applicable year

D Documentation Requirements

For base acres to be reinstated, there must be documentation on file showing the reduction
was because of CRP. If CCC-505 is not available showing the original reduction, alternate
information may be used. When using alternate information, all the following must be met:

e the documentation must clearly show the reduction was because of CRP

e the amount of base acres reduced and requested to be reinstated must match up with CRP
contacts

e COC must review all documentation and approve

e all reviews and approvals must be documented in the COC minutes.

CCC-505 CRP Reduction Acres but No CRP Report

The CCC-505 Reduction Acres with No CRP Cropland report may assist counties with
identifying tracts where bases are eligible to be restored because of CRP expiration. Users

should follow this handbook, and any additional reports provided to ensure that bases are
being restored, reduced, or redistributed as required because of CRP contract changes.
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Par. 21
Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

E CCC-505 CRP Reduction Acres but No CRP Report (Continued)

A report listing tracts with CCC-505 reduction acres, but no CRP cropland acres is generated
and provided monthly by the National Office to State Office Farm Records and GIS
specialists. State Offices are required to provide the report to local County Offices timely
and assist with any needed remediation.

County Offices must timely review and take corrective action. Following are potential
reasons and the associated resolution to remediate outstanding CCC-505 CRP Reduction
Acres.

Potential Circumstances

Resolution

Active contract in CCMS but no
corresponding CRP data entered at the field
level in Farm Records.

Add the CRP contract data to the
applicable field(s) in the field level CRP
Data assignment block.

Contract has expired, was early released, or
voluntarily terminated and the base acres
have already been restored to the Tract Crop
Data assignment block, but CCC-505 CRP
Reduction Acres have not been removed.

Delete data from the Tract CCC-505 CRP
Reduction Data assignment block.

Contract has expired, early released, or
voluntarily terminated and the base acres
have not been restored to the Tract Crop
Data assignment block.

Restore the base acres according to this
handbook. Delete the reduction acres in
tract level CCC-505 CRP Reduction Data
assignment block in the program year after
the CRP contract ends once base acres are
restored.

COC has terminated a CRP contract because
of violation.

CCC-505 CRP Reduction Acres are not
eligible to be restored. Remove CRP
contract data from the field level CRP Data
assignment block. Delete CCC-505 CRP
Reduction Data.

Producer associated with the CRP contract is
deceased and the new producer on the farm
does not succeed to the CRP contract. A
partial payment for the original producer has
been elected, and the base acres have not
been restored to the Tract Crop Data
assignment block.

CRP contract data should remain entered
on the applicable CRP fields through the
program year. No action required this
program year. Base acres will need to be
restored and Tract CCC-505 CRP
Reduction data deleted in the next program
year.

CCC-505 reduction acres are entered on the
incorrect tract in CRM Farm Records.

Enter the CCC-505 CRP Reduction data on
the correct tract. Delete the CCC-505 CRP
Reduction data entered on the wrong tract.

Note: CCC-505 CRP Reduction Acres that should have been restored in a year before
current can only be restored in the year identified. See paragraph 22 for base

correction provisions.
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Par. 21
21 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

F Example 1

Jane Smith enrolled 100 acres of cropland on FSN 56 in CRP. CRP-1 became effective on
October 1, 2020. Before enrollment of the 100.00 acres of cropland into CRP, FSN 56 had:

e 500.00 acres cropland
e 410.00 base acres
e (.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland plus
double-cropping history. Accordingly, Jane Smith executed CCC-505 to reduce the base
acres on FSN 56 to 400.00 acres. After enrollment of the 100.00 acres of cropland into CRP,
FSN 56 has:

e 500.00 acres cropland

e 400.00 base acres

e 100.00 CRP acres

e 10.00 wheat base acres reduced on CCC-505.

On September 1, 2021, Jane Smith voluntarily terminates 2.30 acres from CRP. The
2.30 acres will be used for a horse pasture. The voluntary termination of 2.30 acres from
CRP was approved by the applicable CCC official. After the voluntary termination of the
2.30 acres of CRP is approved, and all other eligibility requirements are met, the County
Office will:

¢ notify all producers and owners, in writing, that the 2.30 wheat base acres are available
for enrollment into ARCPLC

¢ increase the base acres on FSN 56 to 402.3

e notate the 2.30 base acre reinstatement in CCC-505 “Remarks” section.
After the modifications to FY 2021 FRMS have been completed, FSN 56 has:
e 500.00 acres cropland

e 402.30 base acres

e 97.70 CRP acres
e 7.70 base acres reduced on CCC-505.
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Par. 21
21 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

G Example 2

Mike Jones enrolled 100 acres of cropland on FSN 119 in CRP during signup. CRP-1
became effective on October 1, 2022. Before enrollment of the 100 acres of cropland into
CRP, FSN 119 had:

e 500.00 acres cropland
e 410.00 base acres
e (.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland.
Accordingly, Mike Jones executed CCC-505 to reduce the base acres on FSN 119 to
400.00 acres. After enrollment of the 100 acres of cropland into CRP, FSN 119 has:

e 500.00 acres cropland

e 400.00 base acres

e 100.00 CRP acres

e 10.00 wheat base acres reduced on CCC-505.

On July 1, 2023, Mike Jones voluntarily terminates 2.30 acres from CRP. The 2.30 acres
will be used to build a house and out buildings. The voluntary termination of 2.30 acres from
CRP was approved by the applicable CCC official. Because a house and out buildings do
not meet the requirements to be considered cropland, and the producer does not have enough

available cropland, the County Office must not make any modifications to base acres or
acres recorded on CCC-505 for FSN 119.

After modifications have been made to CRP-1, FSN 119 has:

497.70 acres cropland

400.00 base acres

97.70 CRP acres

10.00 wheat base acres reduced on CCC-505.
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Par. 21

Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

H Example 3

Joe Brown enrolled 10.00 acres of cropland on FSN 989 in CRP during signup. CRP-1
became effective on October 1, 2020. Before enrollment of the 10.00 acres of cropland into
CRP, FSN 989 had:

e 25.00 acres cropland
e 20.00 base acres
e (.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland.
Accordingly, Joe Brown executed CCC-505 to reduce the base acres on FSN 989 to
15.00 acres. After enrollment of the 10 acres of cropland into CRP, FSN 989 has:

e 25.00 acres cropland

e 15.00 base acres

e 10.00 CRP base acres

e 5.00 wheat base acres reduced on CCC-505.

On May 1, 2021, Joe Brown sold 15.00 acres of non-CRP land. As a result of the land sale,
FSN 989 has:

10.00 acres cropland

0.00 base acres

10.00 CRP acres

5.00 wheat base acres reduced on CCC-505.

On May 15, 2021, Joe Brown voluntarily terminated his CRP-1. Joe Brown will use 7 acres
to build a house, out buildings, and a tennis court; and 3.00 acres will be returned to crop
production. The voluntary termination from CRP was approved by the applicable CCC
official. After the voluntary termination of CRP-1 is approved, and all other eligibility
requirements are met, the County Office must:

e notify all producers and owners, in writing, that the 3.00 wheat base acres are available
for enrollment into ARCPLC

e increase the base acres on FSN 989 to 3.00 base acres, if the producer enrolls the base
acres into ARCPLC by the applicable ARCPLC enrollment deadline

e notate the 3 base acre reinstatement in CCC-505.
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Par. 21
21 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)
H Example 3 (Continued)

After the modifications to the applicable FY 2021 FRMS are completed, FSN 989 has:

e 3.00 acres cropland

e 3.00 base acres

e (.00 CRP acres

e 2.00 wheat base acres reduced on CCC-505.
22 Base Acre Corrections

A Base Acre Correction Policy
Base acre corrections, except statutory restorations, limited to the adjustments shown in this
subparagraph, may be approved by COC, with the concurrence of a State Office
representative.

The following are base acre corrections that may be approved:

e Dbase acres that were not correctly restored after CRP expired or were early terminated in
a prior year

Note: County Offices will complete these base restorations for the year in which the
error is found and will restore base acres to the applicable tract and farm.

e base acres that were not loaded correctly in CRM, as applicable.
Statutory allowed base adjustments are CRP base adjustments allowed under paragraph 21.

County Offices will thoroughly review with COC and document in the COC executive
minutes all base acreage corrections completed according to this paragraph.

Note: A State Office representative must concur with any corrections made by COC.
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Par. 22

Base Acre Corrections (Continued)

B Base Acre Correction Notification Policy

Notification of base acre corrections to owners and operators on the farm is:

e not required if the base acre correction was performed before issuing the Base and Yield
Notice

e required if corrections to base acres of covered commodities on the farm are made after
issuing the Base and Yield Notice.

Note: Appeal rights must be provided.

Out-of-Balance Tracts

A Background

A tract is out-of-balance if the tract’s base acres are in excess of the tract’s effective DCP
cropland plus double-cropped acres. Corrective action must be performed on all
out-of-balance tracts.

The status of tracts may change frequently and may require constant action. Following are
reasons that the status of a tract may change:

e land is enrolled into CRP

e cxisting CRP-1’s expire or are terminated

e DCP cropland changes

e bases have never been balanced since base acres were moved from the farm level to the
tract level or because of rounding issues when farm records acreage moved to
hundredths.

The Out-of-Balance Tract Report is generated and provided monthly by the National Office

to State Office Farm Records/GIS specialists. State Offices are required to timely provide

the report to local offices and assist with any needed remediation.

County Offices must review and take applicable corrective action to balance all tracts.
Out-of-balance tracts are balanced by:

e reviewing cropland boundaries and attributes to ensure the correct number of cropland
acres are associated with the tract

e completing CCC-517 to redistribute base to other tract(s) with available free acres
e completing CCC-505 base to reduce base acres.
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Par. 23
Out-of-Balance Tracts (Continued)

B Balancing Tract Data

If a tract is out-of-balance, the tract acres must be adjusted according to either of the
following:

e if the farm cannot support the excess acres, the owner or owners of the out-of-balance
tract must complete CCC-505 to permanently reduce excess base acres on either of the

following:

e the specific tract that is out-of-balance
e specific crops from multiple tracts if all tract owners agree

Note: See subparagraph 25 A for instructions on completing a manual
CCC-505.

e if the farm can support the excess base acres on the out-of-balance tract, the owner or
owners of the tract with the excess base must be notified and given an opportunity to
either redistribute using CCC-517 or permanently reduce the acres; see paragraph 26
for instructions on completing CCC-517.

Notes: County Offices may redistribute amounts of .10 acres or less or reduce amounts of
.10 acres or less if the farm is over based, without first contacting the tract
owner(s).
See Part 2, Section 1 for instructions on completing CCC-517.
Before initiating CCC-505 or CCC-517, the County Office must verify the following:

o cropland CLU boundaries are accurately delineated and attributed to ensure the correct
number of cropland acres

o DCP Ag Related Activity acres at the tract level are correct

o all land enrolled in CRP is accurately delineated and the CRP contract information at the
field level matches the CRP contract in CCMS

o all tract level acreage manually entered for any of the other conservation entries (for
example, WRP or WBP) is correct

e double-cropped acres are correct.
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Par. 23

Out-of-Balance Tracts (Continued)

B Balancing Tract Data (Continued)

The County Office will mail a letter to the owner or owners of the tract that is out-of-balance.
The following is an example of the language that should be contained the letter.

“Tract number XX on farm number XX has more base acres than effective Direct
and Counter-Cyclical Program (DCP) cropland plus double-cropped acres. The
excess base acres on tract XX must be either redistributed to the other tracts on the
farm or be permanently reduced on the tract. If you do not contact this office and
complete CCC-517, CCC-505, or both, within 30 calendar days from the date of
this letter, the County Committee will redistribute the tract’s excess base acres to
the other tracts on the farm based on each tract’s available effective DCP cropland.
If the County Committee is unable to redistribute excess base acres to other tracts,
the base will be permanently reduced. Any unassigned base on the tract will be
redistributed or reduced first with further redistribution or reduction being made
proportionally from all other base crops on the tract as necessary.”

C County Office and COC Action

If the tract owners do not complete CCC-517, CCC-505, or both within 30 calendar days, the
following action will occur:

County Offices will:

e redistribute excess base acres using CCC-517, according to paragraph 23
proportionately for all base acres, unless unassigned generic base acres are available

Note: If the tract contains unassigned generic base acres, redistribute these acres first
and then if the tract is still out-of-balance, redistribute the remaining base
acres proportionately.

o for excess base that cannot be redistributed, complete CCC-505 according to
paragraph 25, reducing the base acres proportionately for each covered commodity
unless unassigned base acres are available

Note: If the tract contains unassigned base acres, reduce these acres first and then if

the tract is still out-of-balance, reduce the remaining base acres
proportionately.
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23 Out-of-Balance Tracts (Continued)

C County Office and COC Action (Continued)

e document in CCC-517, item 7 or CCC-505, item 15A, “No CCC-517 and/or
CCC-505 completed by owner(s) within 30 calendar days of notification”, as
applicable

e obtain COC approval on CCC-505, if applicable

e reduce base acres according to CCC-505

e file the producer letter and CCC-505, if applicable, in the farm folder
¢ COC must document reduction and redistribution in the COC minutes.

Note: CCC-517 must be signed by all tract owners on the affected tracts to be considered
complete. If all owners on each tract with base acres that are either increased or
decreased do not sign CCC-517 within 30 calendar days of notification, CCC-517
will be considered null and void and the County Office must follow procedure in this
paragraph to redistribute excess base acres, permanently reduce excess base acres, or
both.

Because redistributing the base acres on a farm is not a benefit determination, COC action is
not a decision that generates any appeal by a participant according to 1-APP. The County
Office will provide the owners with an updated copy of FSA-156EZ, Base and Yield Notice,
and a notification letter explaining the action and that it was based on the letter dated (insert
date of letter sent). The letter should inform the owners of the acres by crops that were
redistributed to the other tracts on the farm. See 10-CM for more information on
FSA-156EZ and Base and Yield Notices.

See 1-APP for more information about adverse decisions made for participants.

D Instructions for Adjusting Acres
Using CCC-505 and CCC-517 wizards is required for completing base reductions and base
redistributions. Part 2 contains instructions for using farm records automated CCC-505 base
reduction and CCC-517 base redistribution tools, including explanation of reasons codes

utilized during the automated processes.

Important: Correct use of reason codes is important to capture the basis for the adjustments
being made.
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Par. 23

Out-of-Balance Tracts (Continued)

E Adjusting Yields

As base acres are redistributed among tracts, the tract level PLC yields must be manually
adjusted if the tracts involved in the redistribution of acres have different tract level yields.
The following is an example:

e tract1:

e 100.53 corn base acres
e 130.0000 bushels/acre tract PLC yield

e tract2:

e 100.08 corn base acres
e 80.0000 bushels/acre tract PLC yield.

Tract 2 redistributes 20 corn base acres to tract 1. Recalculate tract 1’s yield according to the
following.

Step Action

1 |Multiply the base acres being redistributed from tract 2 (20.00) by tract 2’s PLC
yield (80.0000) to establish the bushel extension (1,600.0000).

2 |Multiply the base acres on tract 1 (100.53) by tract 1’s PLC yield (130.0000) to
establish the tract’s bushel extension (13,068.9000).

3 | Add the bushel extension in step 1 (1,600.0000) and step 2 (13,068.9000) to
establish the total bushel extension (14,668.9000).

4 | Add the base acres from step 1 (20.00) and step 2 (100.53) to establish the resulting
corn base acres on tract 1 (120.53).

5 | Divide the results of step 3 (14,668.9000) by the total base acres from step 4

(120.53) to establish the new counter-cyclical yield for tract 1.

Note: The farm level yields must not be increased or decreased when recalculating the tract
yields according to paragraph 129.
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Par. 23

Out-of-Balance Tracts (Continued)

F Redistributing Base Acres Using CCC-517 Before Enrolling in CRP

Owners may have to permanently reduce base acres using CCC-505 when part of a farm is
enrolled in CRP to avoid an out-of-balance tract. If a base reduction is required, reductions
must be completed and retained as CCC-505 Reduction Acres on the tract enrolled in CRP.
Owners may not want to permanently reduce the base acres associated with specific crops on
the tracts being enrolled in CRP. In this situation, County Offices will use the steps in the
following table to redistribute base crops between tract before permanently reducing selected

Crops.
Step Action

1 Have the owners complete and sign CCC-517 to redistribute the base acres on the
farm so that the base acres for crops that the owners want to reduce are on the
tracts being enrolled into CRP.

Note: All owners on the tracts with base acres being reduced or increased must
sign CCC-517 agreeing to the base redistribution.

2 Redistribute the base acres through farm maintenance and use reason code
“CCC-517".

3 Initiate CCC-505 to permanently reduce the base acres that were redistributed to
the tracts being enrolled in CRP.

4 Reduce the base acres according to CCC-505 through farm maintenance and use
reason code “CCC-505 due to CRP enrollment”. See work instructions “Base
Reduction for New CRP Tract Level” and “CCC-505_ Base Reduction”. See Part
2 for instructions on using the farm records automated CCC-505 base reduction
tool.

G Maintaining Base Acres Reduced Because of CRP

Base acres reduced on CCC-505 because of CRP enrollment may be eligible to be restored
once the CRP contract has expired, been voluntarily terminated, or released early. To
maintain and track the acres eligible to be restored, base acres reduced because of CRP
enrollment must be entered into the CCC-505 CRP Reduction Data assignment block. Bases
must be reduced from and retained with the tract enrolled in CRP that resulted in the base
reduction. See 10-CM, Part 7, Section 2 for instructions on entering the CCC-505 CRP
Reduction Data in CRM. CCC-505’s completed through the automated CCC-505 wizard
will automatically be populated in the CCC-505 CRP Reduction Data assignment block.
More details on the auto-population are found in paragraph 165.

To ensure correct tracking of base reductions associated with a CRP contract, separate
CCC-505’s are required for each CRP contract. CCC-505 wizard must be completed
separately for each contract, which will result in separate CCC-505 Reduction Acre entries
for each contract.
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Par. 24

Examples of Handling Out-of-Balance Resulting Tracts with Double-Cropped Acres

A

Overview

This paragraph contains examples that may occur when dividing tracts with double-cropped
acres. Use the applicable example to determine what corrective action, if any, is needed on
the resulting out-of-balance tracts.

In all of the examples, tract 1 is being divided into tract 2 and tract 3.

General Rules

The double-cropped acres move with the bases to the extent allowable. Double-cropped
acres on a tract cannot exceed the effective DCP cropland on the tract. County Offices have

the authority to move double-cropped acres with the bases as needed.

Use the following table to determine how an out-of-balance tract is treated upon completion
of the tract division.

IF the out-of-balance tract will.... THEN...

be divided off and combined with another | leave the tract out-of-balance until the

farm with sufficient effective DCP combination. On the combined farm correct
cropland the out-of-balance condition.

be divided off but not combined with before the farm is divided, correct the out-
another farm of-balance condition.

not be divided off correct the out-of-balance condition.

Example 1: DCP Cropland Method of Division

Base acres and double-cropped acres will be divided using the effective DCP cropland ratio.
Since both base acres and double-cropped acres are divided according to the effective DCP
cropland ratio, no out-of-balance tracts should be created and no corrective action should be
necessary.

Example 2: Designation or Estate Method of Division Without Conservation Acres

In this example, both the sorghum base and soybean base are divided using the designation
by landowner method.

Tract 1 Tract2 | Tract3

100.00 acres DCP cropland 70/30 split 70.00 30.00
100 00 acres effective DCP cropland 70.00 30.00
50.00 acres double-cropped 35.00 15.00
Total effective DCP cropland plus acres double-cropped 105.00 45.00

75.00 sorghum base acres 7.00 0.00
75.00 soybean base acres 0.00 75.00
Total bases acres 75.00 75.00

3-ARCPLC Amend. 1 Page 2-32



24

2-3-26

Par. 24

Examples of Handling Out-of-Balance Resulting Tracts with Double-Cropped Acres

(Continued)

D Example 2: Designation or Estate Method of Division Without Conservation Acres

(Continued)

Tract 3 is out-of-balance by 30.00 acres; move 15.00 double-cropped acres from tract 2 to

tract 3. The double-cropped acres on tract 3 are limited by effective DCP cropland.

After moving 15.00 double-cropped acres, tract 3 is still out-of-balance by 15.00 acres. See

the table in subparagraph B to determine the next step for tract 3.

E Example 3: Designation or Estate Method of Division with Conservation Acres

In this example, the bases are divided using the designation by landowner or estate method.
This tract also contains CRP acres, so the DCP cropland and effective DCP cropland are
different. The double-cropped acres will be divided using the effective DCP cropland ratio.

Tract 1 Tract2 | Tract3

100.00 acres DCP cropland 70/30 split 70.00 30.00
15.00 acres CRP 15.00 0.00
85.00 acres effective DCP cropland 55.00 30.00
50.00 acres double-cropped 32.363 17.64
Total effective DCP cropland plus acres double-cropped 87.36 47.64

75.00 sorghum base acres 75.00 0.00
60.00 soybean base acres 0.00 60.00
Total bases acres 75.00 60.00

Tract 3 is out-of-balance by 12.36 acres; move 12.36 double-cropped acres from tract 2 to

tract 3.

F Example 4: Combination of Designation or Estate and DCP Cropland Methods of

Division Without Conservation Acres

In this example, the sorghum base is divided using the designation by landowner method and
the soybean base is divided using the DCP cropland method (effective DCP cropland ratio).

Tract 1 Tract2 | Tract3

100.00 acres DCP cropland 70/30 split 70.00 30.00
100.00 acres effective DCP cropland 70.00 30.00
50.00 acres double-cropped 35.00 15.00
Total effective DCP cropland plus acres double-cropped 105.00 45.00

75.00 sorghum base acres-designation 75 0
75 soybean base acres-DCP cropland 52.50 22.50
Total bases acres 127.50 22.50
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24 Examples of Handling Out-of-Balance Resulting Tracts with Double-Cropped Acres
(Continued)

F Example 4: Combination of Designation or Estate and DCP Cropland Methods of
Division Without Conservation Acres (Continued)

Tract 2 is out-of-balance by 22.50 acres, move 15.00 double-cropped acres from tract 3 to
tract 2. After moving the 15.00 double-cropped acres, tract 2 is still out-of-balance by
7.50 acres. See the table in subparagraph B to determine the next step for tract 2.

G Example 5: Combination of Designation or Estate and DCP Cropland Methods of
Division With Conservation Acres

In this example, the sorghum base is divided using the designation by landowner method and
the soybean base is divided using the DCP cropland method (effective DCP cropland ratio).
This tract also contains CRP acres, so the DCP cropland and effective DCP cropland acres
are different. The soybean base acres and the double-cropped acres will be divided using the
effective DCP cropland ratio.

Tract 1 Tract 2 | Tract 3

100.00 acres DCP cropland 70/30 split 70.00 30.00
15.00 acres CRP 15.00 0.00
85.00 acres effective DCP cropland 55.00 30.00
50.00 acres double-cropped 32.36 17.64
Total effective DCP cropland plus acres double-cropped 87.36 47.64

75.00 sorghum base acres-designation 75.00 0.00
60.00 soybean base acres-DCP cropland (effective DCP cropland ratio) | 48.83 21.17
Total bases acres 113.83 | 21.17

Tract 2 is out-of-balance by 26.47 acres; move 17.64 double-cropped acres from tract 3 to
tract 2. After moving 17.64 double-cropped acres, tract 2 is still out-of-balance by 8.83
acres. See the table in subparagraph B to determine the next step for tract 2.

2-3-26 3-ARCPLC Amend. 1 Page 2-34



25 Using CCC-505

A Completing CCC-505

Par. 25

The following table provides instructions for completing CCC-505. Users are required to use
the automated CCC-505 wizard in CRM Farm Records to initiate and generate CCC-505

unless the software is not available. See paragraph 167 for instructions for completing a base
reduction through the CCC-505 wizard.

Item

Instructions

1

Enter State and county code where the farm is administratively located.

2

Enter farm number where base acres will be reduced.

3

Enter the program year the reduction will become effective.

IF CCC-50S is...

THEN enter the program year...

being prepared as a prerequisite for
participation in CRP

for CRP, equal to the effective date of
CRP-1.

Note: CCC-505 program year will
equal FY CRP-1 becomes
effective.

Example: Producer completed and
signed CCC-505 during CRP
Signup 26. If the CRP offer
is accepted:

e CRP-1 will be effective
October 1, 2008

e base acre reduction will
be effective October 1,
2008

e CCC-505 program year is
2009.

completed for reasons other than CRP
participation

equal to FY CCC-505 is approved by
COC.

Check the applicable reduction reason type. For “Other”, specify reason for the

reduction of base acres.

Enter the applicable tract number(s) where base acres will be reduced.

For the tract number in item 5, enter commodity for which base acres will be

reduced.
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Par. 25

Using CCC-505 (Continued)

A Completing CCC-505 (Continued)

Item Instructions
7 Enter the tract level PLC yield for the commodity entered in item 6. This may
be different than the farm level PLC yield for the commodity.
8 For the tract number in item 5, enter the total base acres for the commodity in
item 6 before reduction.
9 Enter the total base acres for the commodity in item 6 to be reduced on the tract
number in item 5.
10 For the tract number in item 5, enter the total base acres for the commodity in
item 6 after the reduction (Column 8§ MINUS Column 9).
11 Enter the total number of base acres to be reduced for the farm number entered
in item 2 (total of Column 9).
12 Enter the total number of base acres on the farm number in item 2 before
reduction.
13 Enter the total number of base acres on the farm number in item 2 after reduction
(item 8 minus item 12).
14 A |Requestor, if other than owner, shall sign.
14B |[If:
e not signing in the representative capacity, leave blank
e signing in a representative capacity, enter the title or relationship.
14 C |Enter date signed.
15 A |Owner(s) or representatives of the owner(s) must sign. Only the affected owners
and  |[must sign.
16 A
I5B |If:
And
16 B |e not signing in the representative capacity, leave blank
e anyone other than the owner is signing in a representative capacity, enter the
title or relationship to owner.
15 C |Enter date signed. All owners must sign and date.
and
16 C |Exception: All owner’s signatures are not required provided owners who
collectively have more than a 50 percent ownership interest in this
farm have signed and dated the request. Owners having an
undivided interest who collectively have more than a 50 percent
ownership interest in this farm must sign and date before the request
can be approved.
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Par. 25

Using CCC-505 (Continued)

A Completing CCC-505 (Continued)

Item Instructions
17 Enter any necessary remarks, including reference to CRP-1 if applicable
18 Indicate COC Action.
19 Enter 