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USDA Announces Changes to Fruit,
Vegetable and Wild Rice Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and
wild rice provisions that affect producers who intend to participate in
certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk
Coverage (ARC) or Price Loss Coverage (PLC) programs are
subject to an acre-for-acre payment reduction when fruits and nuts,
vegetables or wild rice are planted on the payment acres of a farm.
Payment reductions do not apply to mung beans, dry peas, lentils
or chickpeas. Planting fruits, vegetables or wild rice on acres that
are not considered payment acres will not result in a payment
reduction. Farms that are eligible to participate in ARC/PLC but are
not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC
payments for that year. Eligibility for succeeding years is not
affected.

Planting and harvesting fruits, vegetables and wild rice on
ARC/PLC acreage is subject to the acre-for-acre payment reduction
when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or
PLC, or more than 35 percent of the base acres of a farm enrolled


http://www.fsa.usda.gov/nh

in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-
cropping practice will not cause a payment reduction if the farm is
in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA)
requires all foreign owners of U.S. agricultural land to report their
holdings to the Secretary of Agriculture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. citizens, and have purchased or
sold agricultural land in the county are required to report the
transaction to FSA with 90 days of the closing. Failure to submit the
AFIDA form (FSA-153) could result in civil penalties of up to 25
percent of the fair market value of the property. County government
offices, Realtors, attorneys and others involved in real estate
transactions are reminded to notify foreign investors of these
reporting requirements.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk
your eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further
review is necessary.

USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers



Free basic coverage and discounted premiums available for new and underserved loan applicants

U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that
producers who apply for FSA farm loans also will be offered the opportunity to enroll in new disaster
loss protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured
Crop Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-
insurable crops, so this is especially important to fruit and vegetable producers and other specialty
crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.
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The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



