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*Adjusted Gross Income*

UsDA and the Internal Revenue Service have
established an electronic information ex-
change process for verifying compliance with
the adjusted gross income (AGI) provisions for
farm programs. Written consent is required
from each producer or payment recipient for
the tax review process. No actual tax data
will be included in the report that IRS sends to
FSA.

This ensures that payments are not issued to
producers whose AGI exceeds certain limits.
The limits set in the 2008 Farm Bill are
$500,000 nonfarm average AGI for commodi-
ty and disaster programs; $750,000 farm av-
erage AGI for direct payments; and $1 million
nonfarm average AGI for conservation pro-
grams.

Participants in CCC programs subject to aver-
age AGI rules must submit form CCC-927 (In-
dividual) and/or CCC-928 (Legal Entity) to the
Internal Revenue Service as soon as possible,
but no later than August 10" to avoid inter-
ruption of program benefits. These forms
may be obtained from local FSA and NRCS of-
fices or online at:
http://forms.sc.egov.usda.gov/eforms/ma
inservlet

Farm Loans Available

There are several types of Farm Loans availa-

ble from the Farm Service Agency. The fol-

lowing lists the types available:

e Direct Operating or Farm Ownership
Loan

e Emergency Loans

e Guaranteed Operating Loan or Farm
Ownership Loan

e Youth Loans

Please contact the office for more informa-

tion.

Timely Filing of Loss

The ccc-576, Notice of Loss, is used to report
failed acreage and prevented planting and
may be completed by any producer with an
interest in the crop. Timely filing a Notice of
Loss is required for ALL CROPS INCLUDING
GRASSES. For losses on crops covered by the
Non-insured Crop Disaster Assistance Pro-
gram (NAP) and crop insurance, you must file
a CCC-576 (notice of loss) in the FSA County
Office within 15 days of the occurrence of the
disaster or when losses become apparent.

If filing for prevented planting, an acreage re-
port and CCC-576 must be filed within 15 ca-
lendar days of the final planting date for the
crop.

Foreignh Landowner Notification

The Agricultural Foreign Investment Disclo-
sure Act (AFIDA) requires all foreign owners of
U.S. agricultural land to report their holdings to
the Secretary of Agriculture. The Farm Service
Agency administers this program for USDA.

Foreign persons who have purchased or sold
agricultural land in the county are required to
report the transaction to FSA with 90 days of
the closing. Failure to submit the AFIDA form
could result in civil penalties of up to 25 per-
cent of the fair market value of the property.

County government offices, real estate agents,
attorneys and others involved in real estate
transactions are reminded to notify foreign in-
vestors of these reporting requirements.

Farm Reconstitutions

For Fsa program purposes, tracts having the
same owner and the same operator are
grouped under one farm serial number. When
changes in ownership or operation take place,
a farm reconstitution is necessary.

The reconstitution—or recon—is the process



of combining or dividing farms or tracts of land based
on the farming operation. Remember, to be effective
for the current year, recons must be requested by Au-
gust 1 for farms enrolled in specific programs.
The following are the different methods used when
doing a farm recon:
Estate Method — the division of bases, allot-
ments and quotas for a parent farm among heirs
in settling an estate;

Designation of Landowner Method — may be
used when (1) part of a farm is sold or ownership
is transferred; (2) an entire farm is sold to two or
more persons; (3) farm ownership is transferred
to two or more persons; (4) part of a tract is sold
or ownership is transferred; (5) a tract is sold to
two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to
use this method the land sold must have been
owned for at least three years, or a waiver
granted, and the buyer and seller must sign a
Memorandum of Understanding;

DCP Cropland Method — the division of bases in
the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland
on the parent tract;

Default Method — the division of bases for a
parent farm with each tract maintaining the
bases attributed to the tract level when the re-
constitution is initiated in the system.

Hispanic and Women Farmers

A process to resolve the claims of Hispanic and
women farmers and ranchers who believe they were
discriminated against when seeking USDA farm loans
is being established.

If you believe that the United States Department of
Agriculture (USDA) improperly denied farm loan ben-
efits to you between 1981 and 2000 because you are
Hispanic, or because you are female, you may be eli-
gible to apply for compensation.

For additional information on this and other settle-
ment issues contact:

e Hispanic and Women Farmer Claims Process,
please visit: www.farmerclaims.gov or call 1-888-
508-4429;

e Pigford — The Black Farmers Discrimination Liti-
gation, please visit: www.blackfarmercase.com or
call 1-866-950-5547;

o Keepseagle - The Native American Farmers

Class Action Settlement please visit:
www.IndianFarmClass.com or call 1-888-233-5506.

Bank Account Changes

Current policy mandates that FSA payments be electronically

transferred into your bank account. In order for timely pay-
ments to be made, producers need to notify the FSA county
office if your account has been changed or if another financial
institution purchases your bank. Payments can be delayed if
the FSA office is not aware of updates to your account and
routing numbers.

Dates to Remember

Last day to file COC election nomination
forms

August 1 NAP closing for Strawberries

NAP closing for Christmas trees, Fin Fish,
Flowers & Grass (SOD)

Office Closed- Labor Day

NAP Closing for Barley, Clover, Grass, Mixed
Forage, Rye & Wheat

Final date to report value loss crops for
September 30 |2012: ornamental nursery, Christmas trees,
aquaculture, ginseng & turfgrass sod

Office Closed Columbus Day

Apples, Apricots, Blueberries, Caneberries,
Cherries, Cranberries, Grapes, Honey, Nec-
November 20  |tarines, Onions, Peaches, Pears, Plums,
Scallions & Shallots

August 1

September 1

September 5

September 30

October 10

Asparagus, Beets, Broccoli, Cabbage, Car-
rots, Cauliflower, Greens, Herbs, Horsera-
December 31 dish, Kohlrabi, Leeks, Lettuce, Parsnip,
Peas, Potatoes, Radishes, Rhubarb & Tur-
nips
Sign up under Continuous Sign Up (CRP)
programs

Visit our Web site at
http://www.fsa.usda.gov/nj

Continuing

The U.S. Department of Agriculture (USDA) prohibits discrimination in all
its programs and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, politi-
cal beliefs, reprisal, or because all or part of an individual’s income is de-
rived from any public assistance program (Not all prohibited bases apply
to all programs.) Persons with disabilities who require alternative means
for communication of program information (Braille, large print, audi-
otape, etc.) should contact USDA’s TARGET Center at (202) 720-2600
(voice and TDD).

To file a complaint of discrimination, write to USDA, Director, Office of
Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-
9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an

equal opportunitv provider and emplover.







