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Sign Up Underway for the 2008 
DCP  
 
Producers have until September 30, 2008 to 
sign up for the 2008 Direct and Counter-
cyclical Payment Program (DCP). Producers 
can fill out their 2008 DCP contract at any 
USDA Service Center or Farm Service 
Agency County Office.  If you have already 
completed acreage reporting, your contract 
and supporting documentation will be mailed 
to you.   You can choose payment options, as-
sign crop shares and sign and submit contracts 
from any computer with Internet access.  You 
can also view and print submitted contract op-
tions. 
 
FSA computes DCP payments using base 
acres and payment yields established for each 
farm.  Eligible producers receive direct pay-
ments at rates established by statute regardless 
of market prices.  For 2008, eligible producers 
may request to receive an advance payment of 
22 percent of the direct payment for each 
commodity associated with the farm.  FSA 
will issue advance direct payments as soon as 
practical after enrollment.  Final direct pay-
ments will be issued after Oct. 1, 2008.  
Counter-cyclical payments vary depending on 
market prices, and are issued only when the ef-
fective price for a commodity is below its tar-
get price (which takes into account the direct 
payment rate, market price and loan rate).   
 
For all eligibility requirements or addition in-
formation, contact your local office. 

Quality Loss Crop Disaster 
Signup 
Signup for quality losses under the Crop Dis-
aster Program (CDP) began on June 23, 2008.  
Producers can apply for crop quality losses at 
their local Farm Service Agency (FSA) office. 

 
The CDP provides benefits to farmers who 
suffered losses to their 2005-2007 crops from 
natural disasters and related conditions.  Pro-

 
 

ducers who incurred qualifying quantity or 
quality losses in 2005, 2006 or 2007 may re-
ceive benefits for only one of these years.  
However, producers may apply for benefits 
for losses to multiple crops as long as the 
losses occurred in the same crop year. 

 
Only producers who obtained crop insurance 
coverage or coverage under the Noninsured 
Crop Disaster Assistance Program (NAP) for 
the year of loss will be eligible for CDP bene-
fits. Producers must have suffered quality 
losses of at least 25 percent to be eligible for 
CDP Quality Loss.  The payment rate is set at 
65 percent of the amount of the affected crop 
multiplied by 42 percent of the per-unit aver-
age market value in the year in which the loss 
occurred.  Producers may receive assistance 
for both quantity and quality losses.  However, 
the total quantity and quality assistance, to-
gether with any crop insurance or NAP pay-
ment received for the same crop and the value 
of the crop production not lost, must not ex-
ceed 95 percent of the total value of the crop 
absent the disaster. 
 

Disaster Buy-in 
 
USDA's Farm Service Agency (FSA) will al-
low producers who would otherwise be ineli-
gible for the new disaster assistance programs 
to become eligible by paying a fee as required 
by the Food, Conservation and Energy Act of 
2008 (the 2008 Act). 
 
     The 2008 Act requires producers who wish 
to participate in the new disaster programs to 
have crop insurance or non-insured crop disas-
ter assistance (NAP) coverage for the land for 
which assistance is being requested, and for all 
farms in all counties in which they have an in-
terest.  Since the 2008 Act was enacted after 
the application periods had closed for those 
programs, producers who did not have such 
coverage could not comply with this require-
ment in order to be eligible for the new disas-
ter programs.  However, the 2008 Act 
authorizes a waiver that allows producers to 
pay a fee, called a "buy-in" fee, to be eligible 
for this new disaster assistance. 
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     Every producer whose crops, including 
grazing lands, are not fully covered by crop 
insurance or NAP may take advantage of this 
one-time opportunity.  The buy-in fee is due 
no later than Sept. 16, 2008, 90 days after the 
date of enactment, as required by the 2008 
Act.  Those who miss this opportunity will not 
be eligible for disaster assistance.  Producers 
are also reminded that the payment of the ap-
plicable buy-in fee does not afford the pro-
ducer crop insurance or NAP coverage; it only 
affords eligibility for the 2008 disaster pro-
grams. 
 
     The crop insurance and NAP coverage re-
quirements will be waived in 2008 for produc-
ers who did not obtain crop insurance or NAP 
coverage by the applicable sales closing date, 
if the producer files an application for waiver 
and pays a buy-in fee in an amount equal to 
the 2008 applicable NAP coverage or catas-
trophic risk protection plan fee for the crop or 
grazing lands. 
 
     Producers who meet the definition of “So-
cially Disadvantaged, Limited Resource," or 
"Beginning Farmer or Rancher," do not have 
to meet the Risk Management Purchase Re-
quirement, and, therefore, are not required to 
pay the buy-in fee. 
 
     The buy-in fee for 2008 eligibility only for 
either the catastrophic risk protection insur-
ance (CAT) or NAP is $100 per crop, but not 
more than $300 per producer per administra-
tive county, or $900 total per producer for all 
counties less any previously paid fees for CAT 
and/or NAP. Producers can contact their local 
administrative FSA County Office to file the 
application for waiver and pay the applicable 
fees. 
 
     The applicable buy-in form must be com-
pleted and applicable fees paid by Sept. 16, 
2008.  Payment of the applicable fees will al-
low the producer to be eligible for benefits for 
losses under Supplemental Revenue Assis-
tance Payments (SURE) Program, Livestock 
Forage Disaster Program (LFP), Tree Assis-
tance Program (TAP), and Emergency Assis-
tance Livestock, Honeybees and Farm-Raised 
Fish Program (ELAP). 
 
     The 2008 Act authorizes funds to be used 
to make payments to farmers and ranchers in-

curring eligible crop production/quality losses 
under the SURE Program, grazing losses un-
der LFP, livestock death losses under LIP, and 
losses suffered by producers of livestock, hon-
eybees, and farm-raised fish under ELAP.  
The 2008 Act also authorizes TAP. 
 
     To be eligible for SURE, TAP, and ELAP, 
producers must meet the Risk Management 
Purchase Requirement by purchasing at least 
the CAT level of crop insurance for all insur-
able crops and/or NAP coverage for non-
insurable crops.  To be eligible for LFP, pro-
ducers must meet the Risk Management Pur-
chase Requirement by purchasing or obtaining 
for the grazing land incurring the losses where 
assistance is being requested, a policy or plan 
of insurance under the Federal Crop Insurance 
Act, including pilot programs such as the Pas-
ture, Rangeland, Forage Program (PRF) or 
NAP coverage by filing the required paper-
work and paying the administrative fee by the 
applicable State filing deadline.  The Risk 
Management Purchase Requirement does not 
apply to LIP. 
 
     The SURE program will be available to 
eligible producers on farms in disaster coun-
ties, designated by the Secretary, including 
contiguous counties that have incurred crop 
production losses and/or crop quality losses 
during the crop year.  However, Congress de-
termined that payments would not occur until 
the calculation at the end of the marketing 
year. It also will be available to any farm 
where, during the calendar year, the total loss 
of production on the farm, because of weather, 
is greater than 50 percent of the normal pro-
duction of the farm. 
 
     The LFP program will be available to eli-
gible livestock producers who suffered graz-
ing losses for eligible livestock, because of 
drought on land that is either native or im-
proved pastureland with permanent vegetative 
cover or planted to a crop specifically for pro-
viding grazing.  The LFP program will also be 
available to eligible livestock producers who 
suffered grazing losses for eligible livestock, 
because of fire on rangeland managed by a 
Federal agency, if the eligible livestock pro-
ducer is prohibited from grazing the normal 
permitted livestock on the managed rangeland. 
 
     The LIP program will be available to eligi-
ble livestock producers on farms that have in-
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    curred livestock death losses in excess of 
normal mortality, because of adverse weather, 
as determined by the Secretary during the cal-
endar year, including losses because of hurri-
canes, floods, blizzards, disease, wildfires, 
extreme heat and extreme cold. 
 
     The TAP program provides assistance to 
orchardists and eligible nursery tree growers 
who produce nursery, ornamental, fruit, nut or 
Christmas trees for commercial sale that lost 
trees, bushes, or vines, because of a natural 
disaster, as determined by the Secretary. 
 
     The ELAP program will provide emer-
gency relief to producers of livestock, honey 
bees and farm-raised fish, because of losses 
from adverse weather or other conditions, 
such as blizzards and wildfires, as determined 
by the Secretary. 
 
     Because Congress did not provide a rule-
making exception for these programs, FSA 
must first publish a proposed rule seeking 
public comment, followed by a final rule.  
FSA is working to develop detailed regula-
tions and software for these programs.  Sign 
up for these programs is not expected to be 
held until this winter. 
 
 
Farm Reconstitutions 
 
In Farm Service Agency terms, farms are con-
stituted to group all tracts having the same 
owner and the same operator under one farm 
serial number.  When changes in ownership or 
operation take place, a farm reconstitution is 
necessary. 
 
The reconstitution—or recon—is the process of 
combining or dividing farms or tracts of land 
based on the farming operation.  To be effec-
tive for the current year, recons must be re-
quested by August 1 for farms enrolled in the 
Direct and Counter-cyclical Payment Program.  
If 2008 DCP direct payments have already been 
issued on the farm, the reconstitution will be ef-
fective for 2009 unless the payments are re-
funded. 
 
Beginning and Limited Re-
source Farmers 
 
FSA assists beginning farmers and or mem-
bers of socially disadvantaged groups to fi-
nance agricultural enterprises. Under these 

designated farm loan programs, FSA can pro-
vide financing to eligible applicants through 
either direct or guaranteed loans. FSA defines 
a beginning farmer as a person who: 
 
 Has operated a farm for not more that 10 

years 
 Will materially and substantially partici-

pate in the operation of the farm 
 Agrees to participate in a loan assessment, 

borrower training and financial manage-
ment program sponsored by FSA 

 Does not own a farm in excess of 30 per-
cent of the county’s average size. 

 
Each member of an entity must meet the eli-
gibility requirements. Loan approval is not 
guaranteed.  
 
Additional program information, loan applica-
tions, and other materials are available at your 
local USDA Service Center.  You may also 
visit www.fsa.usda.gov  

Sodbuster Regulations 
The term “sodbusting” is used to identify the 
plowing up of erosion-prone grasslands for use 
as cropland. Sodbuster violations are unauthor-
ized tillage practices on highly erodible lands 
that converted native vegetation such as range-
land or woodland, to crop production after Dec. 
23, 1985. 
 
Farmers and ranchers should be aware that if 
they use highly erodible land for crop produc-
tion without proper conservation measures, 
they risk losing eligibility to participate in 
Farm Service Agency programs. 
 
Before producers clear, plow or otherwise pre-
pare areas not presently under crop production 
for planting, they are required to file an AD-
1026, indicating the area to be brought into 
production. 
 
If Natural Resources Conservation Service in-
dicates an area will be highly erodible land, the 
producer will be required to develop and im-
plement a conservation plan on the affected 
acreage, before bringing land into production. 
In addition, producers and the producer’s af-
filiates have to file an AD-1026 with the staff 
in the administrative or control county office 
before any farm program payments can be 
made. The AD-1026 is the producer’s signed 
certification that HELC, as well as wetland 
conservation, provisions will not be violated. 
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   Dates to Remember 
July 4 4th of July – Office Closed 
July 18 Last day to apply for Livestock 

Indemnity Program and Live-
stock Compensation Program 

August 1 NAP sales closing date – 
strawberries 

August 1 Nomination Deadline – COC 
August 15 Acreage reporting deadline 
September 1 NAP sales closing date – 

Christmas Trees, Fin Fish, 
Flowers, Grass (SOD), Nurs-
ery 

September 
30 

DCP Signup Ends 

Continues Continuous Conservation Re-
serve program 

Continues Conservation Reserve En-
hancement Program 

Continues Signup for Crop Disaster Pro-
gram 

 
 

 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the 
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial 
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or be-
cause all or part of an individual’s income is derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities who require alternative means for 
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s 
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, 
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call 
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.

 
Selected Interest Rates 
for June 2008 

Farm Operating - Direct 3.625 % 
Farm Ownership - Direct 5.00 % 
Limited Resource - Farm Oper-
ating 5.00 % 

Limited Resource - Farm Own-
ership 5.00 % 

Farm Ownership - Direct Down 
Payment 
Beginning Farmer or Rancher 

1.5 % 

Emergency  3.75% 
Farm Storage Facility 3.625 % 

Visit our Web site at 
http://www.fsa.usda.gov/nj 

 

Warren/Sussex/Morris 
County FSA Office 
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