QUAY COUNTY
— PLAINS AND VALLE

+

pr——— Farm Service Agency
DECEMBER 2009
IMPORTANT DATES
NOW—JUNE 1, 2010 |Signup for DCP/ACRE Programs Judy, Bert and Debbie want to take this opportunity
NOW- FEBRUARY 1, |Purchase NAP Grass Coverage, Alfafa, Mixed For- | to wish the producers and their families a Merry
2010 age, Cucumbers, Pecans, Peppers Christmas and a Happy New Year. Itis always a
December 25, 2009 Christmas Holiday Observed-OFFICE CLOSED pleasure and privilege to serve the producers of
January 1, 2010 New Year Holiday Observed-OFFICE CLOSED Quay County.

LIVESTOCK INCENTIVE PROGRAM (LIP)

The LIP Program provides benefits to livestock producers for livestock deaths in excess of normal mortality caused by adverse
weather (not including drought) through October 1, 2011. New Mexico 2009 Mortality rates for cattle are: Beef/Adult (Cow,
Bull).....1.5%; and Beef/Non-Adult (Under/Over 400#).....3%. Producers must submit a “Notice of Loss” within 30 days after
death is apparent. Be sure to document the deaths thoroughly. You will be required to furnish inventories before and after deaths.

FSA SIGNATURE POLICY

Using the correct signature when doing business with FSA can save time and prevent a delay in program benefits. The following are FSA signa-
ture guidelines:

® A married woman shall sign her given name: Mrs. Mary Doe, not Mrs. John Doe
For a minor, FSA requires the minor’ signature and one from an eligible parent
Note, by signing the applicable document, the parent is liable for actions of the minor and may be liable for refunds, liquidated damages, etc
When signing on one’s behalf the signature must agree with the name typed or printed on the form, or be a variation that does not cause the
name and signature to be in disagreement. Example - John W. Smith is on the form. The signature may be John W. Smith or J.W. Smith
or J. Smith. Or Mary J. Smith may be signed as Mrs. Mary Joe Smith, M.J. Smith, Mary Smith, etc
FAXED signatures will be accepted for certain forms and other documents provided the acceptable program forms are approved for FAXED
signatures. Producers are responsible for the successful transmission and receipt of FAXED information.
Examples of documents not approved for FAXED signatures include:
Promissory note
Assignment of payment
Joint payment authorization
NAP actual production history and approved yield record
Acknowledgement of commodity certificate purchase
Financing statement
UCC financing statement
Spouses may sign documents on behalf of each other for FSA and CCC programs in which either has an interest, unless written notification
denying a spouse this authority has been provided to the county office
Spouses shall not sign on behalf of each other as an authorized signatory for partnerships, joint ventures, corporations, or other similar entities
All members of a general partnership must sign for the general partnership unless an individual is authorized to act on the behalf of the gen-
eral partnership and bind all members
Spouses may sign on behalf of each other’s individual interest in a partnership, unless notification denying a spouse that authority is provided
to the county office
Acceptable signatures for general partnerships, join ventures, corporations, estates, and trusts shall consist of an indicator “by” or “for” the
individual’s name, individual’s name and capacity, or individual’s name, capacity, and name of entity.

FSA Farm Loan Program News

In order to facilitate clerical support and maintenance, the loan files for Colfax, Harding, Mora-San Miguel, Quay and Union county farm loan
clients are being moved from Union County/Clayton to the Clovis Area Farm Loan Office. Union County/Clayton's Farm Loan Manager, Rhonda
Lewis, will continue to be the local on-site FLP contact person serving Colfax, Harding, Mora-San Miguel, Quay and Union counties. Clovis'
Farm Loan Manager, John R. (Bob) Ledingham, and the FLP staff in Clovis will fully participate in providing farm loan assistance in Colfax,
Harding, Mora-San Miguel, Quay and Union counties. For more information, contact the Union Co. Office at (575) 374-9461 or the Clovis Area
US FLP office at (575) 762-4769 ext. 102 .

United States

Department of

A
— Agriculture



NONINSURED CROP DISASTER ASSISTANCE PROGRAM

Background: The Noninsured Crop Disaster Assistance Program (NAP) is a federally funded program that provides financial assistance
to producers of noninsurable crops when low yields, loss of inventory, or prevented planting occurs as the result of natural disasters. NAP provides
coverage for crops for which the catastrophic level of insurance is not available.

Eligible Crops: Crops that are noninsurable and eligible for disaster assistance include commercially produced: crops grown for food; crops
planted and grown for livestock consumption, including but not limited to grain, seeded and native forage crops; crops grown for fiber, such

as cotton and flax, except for trees; crops grown under a controlled environment, such as mushrooms and floriculture; specialty crops, such as
honey and maple sap; value loss crops, such as aquaculture, Christmas trees, ginseng, ornamental nursery, and turfgrass sod; seed crops where the
propagation stock is produced for sale as seed stock for other eligible NAP crop production.

Natural Disasters: Natural disasters include: damaging weather, such as drought, hail, freeze, hurricane, excessive moisture or wind; an adverse
natural occurrence, such as an earthquake or a flood; or a condition related to damaging weather or adverse natural occurrence such as disease or
insect infestation. Note: The natural disaster must occur before or during harvest and must directly affect the noninsurable crop.

Producer Eligibility Requirements: An eligible producer is a landowner, tenant, or sharecropper who shares in the risk of producing a crop that
qualifies as noninsurable. The average gross nonfarm income of the eligible producer must not exceed $500,000. Note: If you have questions re-
garding your eligibility, contact your local Farm Service Agency (FSA) office.

Program Eligibility Requirements: Producers must meet all program requirements in order to take advantage of NAP assistance in the event of a
disaster. The producer must provide certain information to FSA annually before a disaster; must certify that they comply with all highly erodible
land and wetland conservation requirements; report crop losses within 15 days of the date disaster occurs or the date crop damage becomes appar-
ent; request payments by the acreage reporting date for the crop following the year in which the loss occurred; accurately report the acreage and
shares for all crops potentially eligible for NAP, certify crop production history, and report current crop year production on or before the required
deadline. If you have questions regarding acreage reporting dates, contact your local FSA office.

Determination of Crop Losses: As with crop insurance, FSA allows producers to establish an expected level of

production to reflect normal production capabilities. Except for a few crops that are considered “value loss” crops, the actual history of producing
the crop is used to determine the extent of the loss in the disaster year. FSA calculates normal yields by averaging producers’ actual yields over a 4
to 10 year period. If at least 4 years of acceptable production records are not provided, a yield will be assigned, which may be lower than the actual
average yield determined on a unit basis. A unit includes all the acreage of the crop in the administrative county in which the producer has the same
interest. For example, land owned by a producer is included in the same unit with land leased by the producer, if a 100 percent share in the crop is
maintained on both operations.

Payment of NAP: FSA compensates eligible producers for: losses of noninsurable crops exceeding 50 percent of the expected yield based on 55
percent of the average market price of the commodity; prevented planting of more that 35 percent of the intended acreage. To reflect a decrease in
production costs incurred, the payment rate is reduced for any crop that is unharvested or prevented from being planted. Payments under NAP to
any single person cannot exceed $100,000 for any given crop year. Producers cannot receive assistance for the same loss under more that one
USDA program.

NAP Coverage:
Crop Losses-NAP will be based on individual producer crop losses.

Application for Coverage-Eligible producers must apply for coverage on noninsurable crops. All applications for coverage must be filed and the
applicable service fees paid at the local FSA office by the application closing date.
State committees establish application closing dates.

Service Fees-Eligible producers must pay a service fee of $250 per crop per administrative county or $750 per producer per county, not to exceed
$1875 for a producer with farming interests in multiple counties. Service fees may be waived for limited-resource producers.

Coverage Period: The coverage period is the time during which coverage is available against loss of production of the noninsurable crop as a re-
sult

of a natural disaster. The coverage period varies depending on the type of crop grown, which may be annual, perennial, value loss, etc. The date
coverage ends is normally the same among crops and ends the earlier of: the date harvest is completed; the normal harvest date in the area; aban-
donment of the crop; total destruction of the crop. Note: Value loss crops and specialty crops have different coverage periods and ending dates.
For complete information on coverage periods and ending dates, contact your local FSA office.

Participant Responsibilities: Eligible producers who participate must: 1. Be aware of program deadlines that apply in the counties where you have
farming interests; 2. File an application for coverage CCC-471, and pay the applicable service fees at your local FSA office by the application clos-
ing date; 3. Request a waiver of service fees if you are a limited resource producer; 4. File Notice of Loss, Part B, CCC-576 within 15 days of loss.
5. Complete payment eligibility forms; Application for Payment, CCC-576; 6. Comply with all other program requirements, including highly erod-
ible land and wetland conservation; 7. Provide documentation to establish actual production history and support most recent year production; 8.
Annually report your crop acreage, yield, and production at your local FSA office; 9. Timely file a notice of crop loss and give FSA the opportunity
to inspect the acreage; 10. Timely file an application for payment in order to receive financial assistance through NAP. Note: Payment of Service
fee does not guarantee coverage.




Information Required to Remain Eligible for NAP: To remain eligible for NAP assistance, the producer must report the following crop informa-
tion annually: name of the crop; type and variety of the crop; location and acreage of the crop; share of the crop and the names of other producers
with an interest in the crop; type of practice used to grow the crop, such as irrigated or non-irrigated; date the crop was planted in each field; and
intended use of the commodity. In addition, production must provide the following production information annually: the quantity of all harvested
production of the crop in which the producer held an interest during the crop year; the disposition of the harvested crop, such as whether it is mar-
ketable, unmarketable, salvaged, or used differently than intended; and verifiable or reliable crop

production records.

Failure to Report: Failure to report acreage and production information may result in reduced or zero NAP assistance.

2010 New Mexico NAP Application Closing Dates

January 31 February 1 March 15 April 15 September 1 September 30 November 20 December 1
ALFALFA Cabbage Beans Basil Garlic Barley Apples Honey
Cucumbers Carrots Corn Beets Onions Canola Apricots Lettuce
GRASS Spinach Dry Peas Broccoli Sod Grass OATS Caneberries
MIXED Flaxseed Cantaloupe Rye Grapes
FORAGE
Pecans MILLET Cilantro Triticale Peaches
Peppers Potatoes Eggplant ‘Wheat Pears
Rapeseed Gourds Pistachios
SORGHUM Honeydew Plums
FORAGE
Soybeans Okra
Squash Pumpkins
Sunflowers Strawberries
Tomatoes Turnips
Watermelon

SURE PROGRAM
BACKGROUND: SURE provides benefits for farm revenue losses due to natural disaster. It is the 2008 Farm Bill’s successor to the prior Ad Hoc Crop Disaster
Programs also known as the CDP or Crop Disaster Programs. Unlike the prior USDA Disaster Programs, SURE is legislated through 2011. For SURE program pur-
poses, a “farm” refers to all acreage in all counties that is planted or intended to be planted to crops that are for sale by the producer, and all hay crops.

ELIGIBLE FARMS: SURE payments are available to producers on farms that: ¢ are located in a county covered by a qualifying natural disaster declaration (USDA
Secretarial Declarations only) or a contiguous county OR e the actual production is less than 50% of the normal production.

In order to receive payments, the farm must suffer at least a 10% eligible production loss on at least one crop of economic significance.
ELIGIBLE PRODUCERS:

Risk Management Purchase Requirement (RMPR): For a producer to be eligible for the SURE Program, all of the farming operation’s crops (planted or intended)
that are of economic significance must be covered by either federal Crop Insurance (CI) or FSA’s Noninsurable Crop Disaster Assistance Program (NAP) coverage.
Coverage must also be obtained for other crops for which CI or NAP is available, such as nursery, honey, aquaculture, and floriculture. However, Statute does not
require coverage for grazed crops for SURE.

NOTE: Eligible farmers and ranchers who meet the definition of “Socially Disadvantaged”, “Limited Resource”, or “Beginning Farmer or Rancher” do not have to
meet the RMPR requirement.

Adjusted Gross Income (AGI): For 2009 and subsequent years, the average adjusted gross income cap changes to $500,000 of non-farm income, with no non-farm
income cap.

PAYMENT CALCULATION: Producers with qualifying losses are eligible to receive 60% of the difference between the SURE Disaster Program Guarantee and
the actual Farm Revenue.

Disaster Program Guarantee: The guarantee is determined by totaling the calculated guarantee for each crop. For insured crops, the guarantee is based on the level
of coverage the producer has elected. Higher levels of coverage will result in higher crop guarantees. For NAP crops, the guarantee is based on a formula that includes
the yield, acreage, and price factors. The formula is provided in the example on the back page.




706 South First Street PLAINS ¢ VALLEY VIEWS PRSRT STD
Tucumcari, NM 88401 Postage Fees Paid

575-461-3612 Ext. 2 (phone) P Farm Service Agency
575-461-0285 (fax) — Permit NO. G-96

www.fsa.usda.gov/nm Farm Service Agency
Staff Hours County Committee
Judy Smith, Acting CED Monday - Friday David Rush-Chairman
Bert Chacon, PT 8:00 a.m. - 4:30 p.m. Donnie Bidegain-Vice Chairman

Debbie Kanapilly, PT " Donald Adams-Member

Rhonda Lewis, FLM o Aftention Gonzagita Lopez, Advisor
This office will resume closing to the public on Wednesday after- COC Regular Meetings
noon from 1:00 - 4:30 PM. This ’quiet time’ will enable us to Monthly—S 4 Wednesd 9:00 AM
process paperwork and payments in a timely manner. onthly—oecon ednesday—d:

Total Farm Revenue: Included in the Total Farm Revenue calculation are estimated crop value, CI indemnities, NAP payments, Market Assistance Loan proceeds,
other disaster payments, DCP payments (15% of direct payments, plus all CC payments and ACRE payments.)

PAYMENT LIMITATIONS: Individual producers are limited to combined payments of no more than $100,000 from the SURE, LFP, LIP and ELAP Programs in
a crop year.

Sign Up: TO BE ANNOUNCED

SURE CALCULATOR: To assist farmers and ranchers in evaluating their options with SURE, USDA has created a SURE Calculator. Note that to qualify for
SURE, producers need to obtain CI or NAP on all crops in all counties in all states. To utilize the Calculator, visit the website www.fsa.usda.gov, click on the Farm
Bill banner and look under “Tools”.

Please note that the calculator and instructions linked on the FSA website are for informational purposes only. This calculator in no way binds FSA to potential
payments under SURE and should not be relied on as the sole source of information to make final management decisions.

BEGINNING AND LIMITED RESOURCE FARMERS
FSA assists beginning farmers and or members of socially disadvantaged groups to finance agricultural enterprises. Under these designated farm
loan programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA defines a beginning farmer as a
person who:

Has operated a farm for not more that 10 years

Will materially and substantially participate in the operation of the farm

Agrees to participate in a loan assessment, borrower training and financial management program sponsored by FSA

Does not own a farm in excess of 30 percent of the county’s average size.
Each member of an entity must meet the eligibility requirements. Loan approval is not guaranteed.
Additional program information, loan applications, and other materials are available at your local USDA Service Center. You may also visit
www.fsa.usda.gov
LOANS FOR THE SOCIALLY DISADVANTAGED
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture production. Loans are available for operating
type loans and/or purchase or improve farms or ranches.
While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority funding for members of Socially Disad-
vantaged Applicants.
A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic or gender prejudice because of his or her
identity as members of the group without regard to his or her individual qualities.
For purposes of this program, socially disadvantaged groups are women, African Americans, American Indians, Alaskan Natives, Hispanics, Asian
Americans, and Pacific Islanders.
If producers or their spouses believe they would qualify as socially disadvantaged, they should contact their local FSA office for details. FSA loans
are only available to applicants who meet all the eligibility requirements and are unable to obtain the needed credit elsewhere.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program.
(Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights, 1400Independence Avenue, SW., Washington, DC
20250-9410, or call (800)795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.



http://www.fsa.usda.gov/�
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