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Raleigh, NC 27609 2014 Farm Bill Program Offers Producers in Over 40 States Relief
for 2012 and 2013 Losses

Phone: 919-875-4800

Fax: 1-844-325-6874 Nearly 2,500 applicants will receive disaster assistance through the
Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish

www.fsa.usda.gov/nc Program (ELAP) for losses suffered from Oct. 1, 2011, through Sept. 30,
2013.

State Committee:
Pender Sharp, Chairman The program, re-authorized by the 2014 Farm Bill, provides disaster

John E. Ashe, Jr., relief to livestock, honeybee, and farm-raised fish producers not covered
Member by other agricultural disaster assistance programs. Eligible losses may
Thomas O. Gilmore, Sr., include excessive heat or winds, flooding, blizzards, hail, wildfires,
Member lightning strikes, volcanic eruptions, and diseases, or in the case of
Nancy Fish, Member honeybees, losses due to colony collapse disorder. Beekeepers, most of

Doane J. Cottle, Member whom suffered honeybee colony losses, represent more than half of
ELAP recipients.
State Executive

Director: The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal

Bob Etheridge year. To accommodate the number of requests, which exceeded funds
available for each of the affected years, payments will be reduced to

Executive Officer: ensure that all eligible applicants receive a prorated share of assistance.

Cindy Kernodle

The following ELAP Fact Sheets (by topic) are available online:
Division Chiefs:
Mike Eaves: » ELAP for Farm-Raised Fish Fact Sheet


http://content.govdelivery.com/accounts/USFSA/bulletins/dddf8b
http://www.fsa.usda.gov/nc

Administrative Officer » ELAP for Livestock Fact Sheet
» ELAP for Honeybees Fact Sheet

Tim Jones:

Chief Farm Programs To view these and other FSA program fact sheets, visit the FSA fact
sheet web page at www.fsa.usda.gov/factsheets.

Mike Huskey: Chief
Farm Loan Programs For local FSA Service Center contact information, please visit:
http://offices.sc.egov.usda.gov/locator/app .

State Committee
Meeting:

Bank Account Changes
Current policy mandates that FSA payments be electronically transferred

Monthly First Tuesday

Dates to Remember: into a bank account. In order for timely payments to be made, producers
Offices Closed - need to notify the FSA county office when an account has been changed
Thursday November 25, or if another financial institution purchases the bank where payments are
2014 Thanksgiving sent. Payments can be delayed if the FSA office is not aware of updates
Holiday to bank accounts and routing numbers.

Please contact

your local FSA Office for
guestions specific to
your operation or county.

USDA Enhances Farm Storage Facility Loan Program

The U.S. Department of Agriculture (USDA) today announced the expansion of the Farm Storage
and Facility Loan program, which provides low-interest financing to producers. The enhanced
program includes 22 new categories of eligible equipment for fruit and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now
have access to needed capital for a variety of supplies including sorting bins, wash stations and
other food safety-related equipment. A new more flexible alternative is also provided for
determining storage needs for fruit and vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance coverage if available products are not relevant or
feasible for a particular producer.

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a
promissory note/security agreement and additional security, such as a lien on real estate. Now
loans up to $50,000 can be secured by only a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store

commodities. Eligible commaodities include grains, oilseeds, peanuts, pulse crops, hay, honey,
renewable biomass commodities, fruits and vegetables. Qualified facilities include grain bins, hay
barns and cold storage facilities for fruits and vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans,
including the Farm Storage Facility Loan Program.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.


http://fsa.usda.gov/FSA/stateoffapp?mystate=nc&area=home&subject=landing&topic=landing
http://www.fsa.usda.gov/factsheets
http://offices.sc.egov.usda.gov/locator/app
http://www.fsa.usda.gov/

Youth Loan Eligibility Requirements:

* Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American
Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident alien

» Be 10 years to 20 years of age

» Comply with FSA'’s general eligibility requirements

 Be unable to get a loan from other sources

» Conduct a modest income-producing project in a supervised program of work as outlined above

» Demonstrate capability of planning, managing and operating the project under guidance and
assistance from a project advisor. The project supervisor must recommend the youth loan applicant,
along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

USDA Expands Access to Credit to Help More Beginning and
Family Farmers

The U.S. Department of Agriculture (USDA) announced improvements to farm loan programs by
expanding eligibility and increasing lending limits to help more beginning and family farmers. As part
of this effort, USDA is raising the borrowing limit for the microloan program from $35,000 to
$50,000; simplify the lending processes; updating required “farming experience” to include other
valuable experiences; and expanding eligible business entities to reflect changes in the way family
farms are owned and operated. The changes become effective Nov. 7.

The microloan changes will allow beginning, small and mid-sized farmers to access an additional
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans
are part of USDA's continued commitment to small and midsized farming operations.

In addition to farm related experience, other types of skills may be considered to meet the direct
farming experience required for farm loan eligibility such as operation or management of a non-farm
business, leadership positions while serving in the military, or advanced education in an agricultural
field. Also, individuals who own farmland under a different legal entity operating the farm now may
be eligible for loans administered by USDA’s Farm Service Agency (FSA). Producers will have an
opportunity to share suggestions on the microloan process, and the definitions of farming
experience and business structures through Dec. 8, 2014, the public open comment period.

FSA is also publishing a Federal Register notice to solicit ideas from the public for pilot projects to
help increase the efficiency and effectiveness of farm loan programs. Comments and ideas
regarding potential pilot projects will be accepted through Nov. 7, 2014.

For more information on farm loans, please visit www.fsa.usda.gov or contact your local Farm
Service Agency office.

Beginning Farmer Loans

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

 Has operated a farm for not more than 10 years

» Will materially and substantially participate in the operation of the farm

» Agrees to participate in a loan assessment, borrower training and financial management program
sponsored by FSA

» Does not own a farm in excess of 30 percent of the county’s average size farm.

Additional program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.



http://www.usda.gov/wps/portal/usda/usdahome?contentidonly=true&contentid=small-midsized-farmer-resources.xml
http://www.fsa.usda.gov/
http://www.fsa.usda.gov/

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s hame will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

FSA Signature Policy

Using the correct signature when doing business with FSA can save time and prevent a delay in
program benefits. The following are FSA signature guidelines:

e  Spouses may sign documents on behalf of each other for FSA and CCC programs in which
either has an interest, unless written notification denying a spouse this authority has been
provided to the county office

e  Spouses shall not sign on behalf of each other as an authorized signatory for partnerships,
joint ventures, corporations, or other similar entities

For additional clarification on proper signatures contact your local FSA office.

Selling Land

If you plan on selling farmland, you should be aware of several consequences associated with FSA
programs. For example, if you're planning to sell land that’s enrolled in the Conservation Reserve
Program, the buyer must agree to continue the enrollment. If the buyer doesn’t want to continue the
CRP contract, you might have to refund all of the payments you've received to date.

Reviewing program implications with your local Farm Service Agency staff before completing a sale
of farmland is always a prudent precaution.

Selected Interest Rates for November 2014

90-Day Treasury Bill - .125%

Farm Operating Loans - Direct 2.75%

Farm Ownership Loans - Direct 4.125%

Farm Ownership Loans Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.75%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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