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North Carolina FSA Updates

As we approach the end of the calendar year we all have lot to be thankful for. We've had the opportunity to add
some new members to the FSA family along with the new Farm Bill. Our producers have had a good productive
year, but there is still much to do as we head into 2015. The challenge for producers is making choices in the new
Farm Bill. It will be very busy for all of us but that's next year.

During the remainder of the year make some time to pause and enjoy family and friends and the Christmas
season.

Bob Etheridge
State Executive Director

North Carolina Farm USDA Extends Application Deadline for Dairy Margin

Service Agency Protection Program to Dec. 19
4407 Bland Rd., Suite 175

Raleigh, NC 27609 Dairy producers urged to act now to protect their businesses against unpredictable

market swings, take advantage of increased protections offered in first year of

Phone: 919-875-4800 program

Fax: 1-844-325-6874 The application deadline for the dairy Margin Protection Program (MPP) will be

extended until Dec. 19, 2014. The program, established by the 2014 Farm Bill,
protects participating dairy producers when the margin — the difference between the
price of milk and feed costs — falls below levels of protection selected by the
applicant.

www.fsa.usda.gov/nc

State Committee:

Pender Sharp, Chairman
John E. Ashe, Jr., Member
Thomas O. Gilmore, Sr.,
Member

Nancy Fish, Member

For just $100, a farmer can cover 90 percent of production at $4 margin swings, and
with affordable incremental premiums, dairy farmers can cover up to $8 margin
swings. Those who apply this year will receive a slight increase in production
protection that will not be available in the future. Farmers who do not sign up for the
Margin Protection Program for 2015 will forfeit the 1 percent base production



Doane J. Cottle, Member increase.

State Executive Director: Producers can use the online Web resource at www.fsa.usda.gov/mpptool to

Bob Etheridge calculate the best levels of coverage for their dairy operation. They can type in
specific operation data and explore price projections and market scenarios to

Executive Officer: determine what level of coverage is best for them. The online resource is on a secure

Cindy Kernodle website that can be accessed from computers, mobile phones or tablets, 24 hours a

day, seven days a week.
Division Chiefs:

Mike Eaves: Farmers also have a chance to share comments and help shape the Margin
Administrative Officer Protection Program for the future. Last month, the U.S. Department of Agriculture
(USDA) announced the extension of the opportunity for public comments on both the
Tim Jones: Margin Protection Program and the Dairy Product Donation Program until Dec. 15,
Chief Farm Programs 2014. Comments can be submitted to USDA via the regulations.gov website at
http://go.usa.qov/GJSA or send them by mail to: Danielle Cooke, Special Programs
Mike Huskey: Chief Manager, Price Support Division, FSA, USDA, STOP 0512, 1400 Independence Ave.
Farm Loan Programs SW, Washington, D.C., 20250-0512.
State Committee To learn more about the Margin Protection Program for dairy, contact your local
Meeting: USDA Farm Service Agency county office at offices.usda.gov or visit us on the Web

Monthly First Tuesday at www.fsa.usda.gov.

Dates to Remember:
Offices Closed - Thursday,
December 25 and Friday,
it toiiday Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of
Please contact disposal without prior written authorization from the county office staff, it is considered
your local FSA Office for ~ unauthorized disposition. The financial penalties for unauthorized dispositions are
guestions specific to your  severe and a producer’s name will be placed on a loan violation list for a two-year
operation. period. Always call before you haul any grain under loan.

Coverage Selection for New 2014 Farm Bill Safety Net Programs Began
Nov. 17

Producers have Until March 31, 2015, to Choose the Program Best for their Operation

Farm owners and producers are reminded that the opportunity to choose between the new 2014 Farm Bill
established programs, Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC), began Nov. 17, 2014,
and continues through March 31, 2015. The new programs, designed to help producers better manage risk, usher
in one of the most significant reforms to U.S. farm programs in decades.

USDA helped create online tools to assist in the decision process, allowing farm owners and producers to enter
information about their operation and see projections that show what ARC and/or PLC will mean for them under
possible future scenarios. Farm owners and producers can access the online resources, available at
www.fsa.usda.gov/arc-plc, from the convenience of their home computer or mobile device at any time.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain rice (which includes short
grain rice), safflower seed, sesame, soybeans, sunflower seed and wheat. Upland cotton is no longer a covered

commaodity.

Dates associated with ARC and PLC that farm owners and producers need to know:

» Now through Feb. 27, 2015: Farm owners may visit their local Farm Service Agency office to update yield history
and/or reallocate base acres.

* Nov. 17, 2014 to March 31, 2015: Producers make a one-time election between ARC and PLC for the 2014
through 2018 crop years.
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* October 2015: Payments issued for 2014 crop year, if needed.

To learn more about which safety net options are most appropriate for specific farming operations, farmers can
use new Web tools at www.fsa.usda.gov/arc-plc, which can be accessed from the convenience of a home
computer or a mobile device at any time. To learn more about upcoming educational meetings, farmers can
contact their local Farm Service Agency county office at http://offices.sc.egov.usda.gov/locator/app.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-producing projects in
connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help
of the organization advisor, produce sufficient income to repay the loan and provide the youth with practical
business and educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

* Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien

* Be 10 years to 20 years of age

» Comply with FSA’s general eligibility requirements

» Be unable to get a loan from other sources

» Conduct a modest income-producing project in a supervised program of work as outlined above

» Demonstrate capability of planning, managing and operating the project under guidance and assistance from a
project advisor. The project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

2015 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit your local FSA
office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for Name County:

September 30, 2014: Aquaculture

November 15, 2014: Perennial grazing and forage

January 2, 2015: Honey

January 15, 2015: Apples, Barley, Blueberries, Grapes, Oats, Peaches, Wheat and all

fall seeded small grains

May 15, 2015: Cabbage, Beans, Potatoes

May 31, 2015: NAP Covered Nursery

July 15, 2015: Corn, Soybeans, Tobacco, Cotton, Peanuts, Grain Sorghum, CRP, and all other crops and land
uses

September 15, 2015: Cabbage PP2, Beans PP2,

The following exceptions apply to the above acreage reporting dates:

« If the crop has not been planted by the above acreage reporting date, then the acreage must be reported no later
than 15 calendar days after planting is completed.

« If a producer acquires additional acreage after the above acreage reporting date, then the acreage must be
reported no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation must
be provided to the county office.
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“seed,” then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date
for NAP covered crops is the earlier of the dates listed above or 15 calendar days before grazing or harvesting of
the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local County FSA office.

USDA Reminds Farmers of 2014 Farm Bill Conservation Compliance
Changes

The 2014 Farm Bill implements a change that requires farmers to have a Highly Erodible Land Conservation and
Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and signed AD-1026
certification form must be on file with the FSA. The Risk Management Agency (RMA), through the Federal Crop
Insurance Corporation (FCIC), manages the federal crop insurance program that provides the modern farm safety
net for American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most commaodity, disaster, and conservation programs has
been linked to compliance with the highly erodible land conservation and wetland conservation provisions. The
2014 Farm Bill continues the requirement that producers adhere to conservation compliance guidelines to be
eligible for most programs administered by FSA and NRCS. This includes most financial assistance such as the
new price and revenue protection programs, the Conservation Reserve Program, the Livestock Disaster
Assistance programs and Marketing Assistance Loans and most programs implemented by FSA. It also includes
the Environmental Quality Incentives Program, the Conservation Stewardship Program, and other conservation
programs implemented by NRCS.

Many FSA and Natural Resource Conservation (NRCS) programs already have implemented this requirement and
therefore most producers should already have an AD-1026 from on file for their associated lands. If however an
AD-1026 form has not been filed or is incomplete then farmers are reminded of the deadline of June 1, 2015.

When a farmer completes and submits the AD-1026 certification form, FSA and NRCS staff will review the
associated farm records and outline any additional actions that may be required to meet the required compliance
with the conservation compliance provisions.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and online at:
www.fsa.usda.gov . USDA will publish a rule later this year that will provide details outlining the connection of
conservation compliance with crop insurance premium support. Producers can also contact their local USDA
Service Center for information. A listing of service center locations is available at
www.nrcs.usda.gov/wps/portal/nrcs/main/national/contact/local/.

USDA Announces New Support for Beginning Farmers and Ranchers

Department Implementing New Farm Bill Programs, Unveiling New Centralized Online Resource to
Support Next Generation of Farmers

USDA has announced the implementation of new Farm Bill measures and other policy changes to improve the
financial security of new and beginning farmers and ranchers. USDA also unveiled www.USDA.gov/newfarmers, a
new website that will provide a centralized, one-stop resource where beginning farmers and ranchers can explore
the variety of USDA initiatives designed to help them succeed.

USDA’s www.usda.gov/newfarmers has in depth information for new farmers and ranchers, including: how to
increase access to land and capital; build new market opportunities; participate in conservation opportunities;
select and use the right risk management tools; and access USDA education, and technical support

programs. These issues have been identified as top priorities by new farmers. The website will also feature
inatriictive cace ctiidies ahniit heninnina farmere whan have aiiccaccfiillv iitilized 1 ISDA recniirces tn start ar




expand their business operations.

Today’s policy announcements in support of beginning farmers and ranchers include:

e Waiving service fees for new and beginning farmers or ranchers to enroll in the Non-Insured Crop Disaster
Assistance Program (NAP) for the 2014 crop year. NAP provides risk management tools to farmers who
grow crops for which there is no crop insurance product. Under this waiver, announced via an official
notice to Farm Service Agency offices, farmers and ranchers whom already enrolled in NAP for the 2014
crop year and certified to being a beginning farmer or social disadvantaged farmer are eligible for a service
fee refund.

e Eliminating payment reductions under the Conservation Reserve Program (CRP) for new and beginning
farmers which will allow routine, prescribed, and emergency grazing outside the primary nesting season
on enrolled land consistent with approved conservation plans. Previously, farmers and ranchers grazing
on CRP land were subject to a reduction in CRP payments of up to 25 percent. Waiving these reductions
for new and beginning farmers will provide extra financial support during times of emergency like drought
and other natural disasters.

e Increasing payment rates to beginning farmers and ranchers under Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP). Under this provision, beginning farmers can claim
up 90 percent of losses for lost livestock, such as bees, under ELAP. This is a fifty percent increase over
previously available payment amounts to new and beginning farmers.

In the near future, USDA will also announce additional crop insurance program changes for beginning
farmers and ranchers — including discounted premiums, waiver of administrative fees, and other benefits.

Additional information about USDA actions in support of beginning farmers and ranchers is available here.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture

production. Loans are available for operating type loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority funding for
members of socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic or
gender prejudice because of his or her identity as members of the group without regard to his or her individual
qualities.

For purposes of this program, socially disadvantaged groups are women, African Americans, American Indians,
Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to obtain the
needed credit elsewhere.

Selected Interest Rates for December 2014

90-Day Treasury Bill -.125%

Farm Operating Loans — Direct 2.625%

Farm Ownership Loans — Direct 4.00%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher 1.50%
Emergency Loans - 3.625%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).



