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Agricultural Act of 2014
also known as the Farm
Bill was signed into law
in February 2014 and
since then, this past
year was a whirlwind of
activity for North Carolina FSA and...
we expect 2015 will be no different.

As we start another crop yeatr, it is
imperative that producers are aware
of important deadlines that are quickly
approaching, such as the Noninsured
Crop Disaster Assistance Program
(NAP) deadline on Jan. 14.

Looking into the New Year, producers
still have time to make important
commodity program decisions

Producers who have not yet updated
their yield history and/or reallocated
base acres can do so through Feb.

27 and have until March 31 to choose
between the Agriculture Risk Coverage
(ARC) and Price Loss Coverage (PLC)
programs. Producers are encouraged
to attend local Farm Bill meetings to
learn more about enrollment options
and many other FSA farm and farm
loan programs and benefits.

Speaking of farm loans, the Farm Bill
rolled out many new and improved
opportunities for producers to obtain
much-needed credit through a

variety of guaranteed and direct loan
program options. Our farm loan
programs, through new legislation,
are increasingly more accessible to
new, beginning, small, veteran, limited
resource and historically underserved
producers.

And, now that FSA county committee
elections are complete and the ballots
have be counted, all newly elected
county committee members took office
effective Jan. 1and will inmediately
begin representing the best interests of
producers in their respective county or
counties.

Thanks so much to all of you who
threw their hat into the ring for a spot
on FSA’s County Committee and for
all of those who exercised their right
to vote. Producer elected committees
are unique to FSA and provide an
important link between the local
agricultural community and USDA.

For questions about FSA programs or
to schedule an appointment, please
contact your local FSA office. We look
forward to helping you navigate the
ins and outs of the many, beneficial
programs FSA has to offer.

Wishing you a happy, healthy and
prosperous New Year in 2015!

- oBob
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2014 MAL and LDP Requests

USDA Enhances Farm Storage Facility Loan Program

The USDA Farm Service Agency (FSA) is accepting
requests for marketing assistance loans (MALs) and
loan deficiency payments (LDPs) for eligible 2014
commodities.

MALs and LDPs for the 2014 crop year become avail-
able to eligible producers beginning with harvest/
shearing season and extending through a specific
commodity’s final loan availability date.

MALs and LDPs provide financing and marketing as-
sistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool, and
honey. MALs provide producers interim financing after
harvest to help them meet cash flow needs without
having to sell their commodities when market prices
are typically at harvest-time lows. A producer who is
eligible to obtain a loan, but agrees to forgo the loan,
may obtain an LDP if such a payment is available.

Before MAL repayments and LDP disbursements can
be made, producers must meet the requirements of
actively engaged in farming, cash rent tenant and
member contribution.

Additionally, form CCC-902 and CCC-901 must be
submitted for the 2014 crop year, if applicable, with a
county committee determination and updated subsid-
iary files.

To be considered eligible for an LDP, producers must
have form CCC-633EZ, Page 1 on file at their local
FSA Office before losing beneficial interest in the
crop. Pages 2, 3 or 4 of the form must be submitted
when payment is requested.

The 2014 Farm Bill also establishes payment limita-
tions per individual or entity not to exceed $125,000
annually on certain commodities for the following
program benefits: price loss coverage payments, agri-
culture risk coverage payments, marketing loan gains
(MLGs) and LDPs. These payment limitations do not
apply to MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modi-
fied by the 2014 Farm Bill, which states that a pro-
ducer whose total applicable three-year average AGI
exceeds $900,000 is not eligible to receive an MLG or
LDP.

National and county loans rates for 2014 crops are
posted on the FSA website at: www.fsa.usda.gov/

pricesupport

FSA has expanded the Farm Storage and Facility
Loan program, which provides low-interest financ-
ing to producers. The enhanced program includes
22 new categories of eligible equipment for fruit and
vegetable producers.

Producers with small and mid-sized operations, and
specialty crop fruit and vegetable growers, now have
access to needed capital for a variety of supplies
including sorting bins, wash stations and other food
safety-related equipment. A new more flexible alter-
native is also provided for determining storage needs
for fruit and vegetable producers, and waivers are
available on a case-by-case basis for disaster assis-
tance or insurance coverage if available products are
not relevant or feasible for a particular producer.
Additionally, Farm Storage Facility Loan secu-

rity requirements have been eased for loans up to
$100,000. Previously, all loans in excess of $50,000
and any loan with little resale value required a prom-
issory note/security agreement and additional secu-
rity, such as a lien on real estate. Now loans up to
$50,000 can be secured by only a promissory note/
security agreement and some loans between $50,000
and $100,000 will no longer require additional secu-
rity.

The low-interest funds can be used to build or up-
grade permanent facilities to store commodities. Eli-
gible commodities include grains, oilseeds, peanuts,
pulse crops, hay, honey, renewable biomass com-
modities, fruits and vegetables. Qualified facilities
include grain bins, hay barns and cold storage facili-
ties for fruits and vegetables.

New Yield Data for Safety Net Calculations

The U.S. Department of Agriculture Farm Service
Agency (FSA) offers farmers new information to
update program payment yields that will help them
better select protections offered by the Agricultural
Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs.

The new programs, established by the 2014 Farm
Bill, are cornerstones of the commodity farm safety,
offering farmers protection when market forces
cause substantial drops in crop prices and revenues.
Farmers can Update Yield History through Feb. 27,
2015.

(continued on the next page)
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The Farm Bill provides landowners with the option of
updating their farm program payment yields and this
is the first time that many producers have been able
to update yields since 1986. FSA has worked with the
Risk Management Agency (RMA) to make available
certified yield data that producers can use to better
calculate how the new safety net programs can offer
the best protection against market swings.

Producers can check with their local FSA county office
to see if data is available for them. This data belongs
to the producer and only the producer associated

with the crop insurance records will be provided this
service.

FSA also issued a reminder that from Nov. 17, 2014,
to March 31, 2015, producers will make a one-time
election of either ARC or PLC for the 2014 through
2018 crop years. For more information, producers are
encouraged to make an appointment to go into their
local FSA county office. Additional information on the
new programs is available at www.fsa.usda.gov/arc-

plc.

Greater Protection Available for
Fruit, Vegetable and Other Specialty Crop Growers

Greater protection is now available from the
Noninsured Crop Disaster Assistance Program

for crops that historically have been ineligible for
federal crop insurance. The new options, created

by the 2014 Farm Bill, provide greater coverage for
losses when natural disasters affect specialty crops
such as vegetables, fruits, mushrooms, floriculture,
ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, and energy crops.

Previously, the program offered coverage at 55
percent of the average market price for crop losses
that exceed 50 percent of expected production.
Producers can now choose higher levels of coverage,
up to 65 percent of their expected production at 100
percent of the average market price.

The expanded protection will be especially helpful
to beginning and socially disadvantaged producers,
as well as farmers with limited resources, who will
receive fee waivers and premium reductions for
expanded coverage. More crops are now eligible
for the program, including expanded aquaculture
production practices, and sweet and biomass
sorghum. For the first time, a range of crops used to
produce bioenergy will be eligible as well.

To help producers learn more about the Noninsured
Crop Disaster Assistance Program and how it can
help them, USDA, in partnership with Michigan State
University and the University of lllinois, created an
online resource. The Web tool, available at www.fsa.
usda.gov/nap, allows producers to determine whether
their crops are eligible for coverage. It also gives them
an opportunity to explore a variety of options and
levels to determine the best protection level for their
operation.

If the application deadline for an eligible crop has
already passed, producers will have until Jan. 14,
2015, to choose expanded coverage through the
Noninsured Crop Disaster Assistance Program. To
learn more, visit the Farm Service Agency (FSA)
website at www.fsa.usda.gov/nap or contact your local
FSA office at offices.usda.gov.

The Farm Service Agency (FSA), which administers
the program, also wants to hear from producers

and other interested stakeholders who may have
suggestions or recommendations on the program.
Written comments will be accepted until Feb. 13, 2015
and can be submitted through www.regulations.gov.

FSA Signature Policy

Using the correct signature when doing business with
FSA can save time and prevent a delay in program
benefits. The following are FSA signature guidelines:

» Spouses may sign documents on behalf of each
other for FSA and CCC programs in which either
has an interest, unless written notification denying
a spouse this authority has been provided to the
county office

» Spouses shall not sign on behalf of each other
as an authorized signatory for partnerships, joint
ventures, corporations, or other similar entities

Maintaining the Quality of Loaned Grain

Bins are ideally designed to hold a level volume of
grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage
increases.

Producers who take out marketing assistance loans
and use the farm-stored grain as collateral should re-
member that they are responsible for maintaining the
quality of the grain through the term of the loan.
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Official Business

Microloan Program

USDA
SOLA

Beginning Farmer Loans

The Farm Service Agency (FSA) developed the Micro-
loan (ML) program to better serve the unique financial
operating needs of beginning, niche and small family
farm operations.

USDA is raising the borrowing limit for the microloan
program from $35,000 to $50,000, effective Nov.

7, 2014. The loan features a streamlined applica-
tion process built to fit the needs of new and smaller
producers. This loan program will also be useful to
specialty crop producers and operators of community
supported agriculture (CSA).

Eligible applicants can apply for a maximum amount
of $50,000 to pay for initial start-up expenses such as
hoop houses to extend the growing season, essential
tools, irrigation and annual expenses such as seed,
fertilizer, utilities, land rents, marketing, and distribu-
tion expenses.

As financing needs increase, applicants can apply for
a regular operating loan up to the maximum amount
of $300,000 or obtain financing from a commercial
lender under FSA's Guaranteed Loan Program.

Individuals who are interested in applying for a micro-
loan or would like to discuss other farm loan programs
available should contact their local FSA office to set
up an appointment with a loan official.

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan pro-
grams, FSA can provide financing to eligible appli-
cants through either direct or guaranteed loans. FSA
defines a beginning farmer as a person who:

* Has operated a farm for not more than 10 years

Will materially and substantially participate in the
operation of the farm

Agrees to participate in a loan assessment, bor-
. rower training and financial management program
sponsored by FSA

Does not own a farm in excess of 30 percent of
the county’s average size farm.

Additional program information, loan applications, and
other materials are available at your local USDA Ser-
vice Center.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff, it is
considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and
a producer’s name will be placed on a loan violation
list for a two-year period. Always call before you haul
any grain under loan.

USDA is an equal opportunity employer and provider.





