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As we approach this Christmas holiday let us pause and give thanks for good health, family and
friends. We thank our farmers for their hard work and commitment to feed the world. We
appreciate the opportunity to serve you and are looking forward to a better year in 2016.

We wish you and your family a very Merry Christmas and a Happy and prosperous New Year.

Bob Etheridge
State Executive Director

North Carolina Farm  Maintaining the Quality of Farm-Stored
Service Agency Loan Grain

4407 Bland Rd., Suite 175
Raleigh, NC 27609

Phone: 919-875-4800

Bins are ideally designed to hold a level volume of grain. When bins
are overfilled and grain is heaped up, airflow is hindered and the
chance of spoilage increases.

Fax: 1-844-325-6874

www.fsa.usda.gov/nc

Producers who take out marketing assistance loans and use the farm-

stored grain as collateral should remember that they are responsible
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State Committee: for maintaining the quality of the grain through the term of the loan.
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_ ) Local Offices Issue Receipts for Services Provided
State Executive Director:

Bob Etheridge Farm Service Agency (FSA) reminds agricultural producers that FSA

provides a receipt to customers who request or receive assistance or

Executive Officer: information on FSA programs.

Cindy Kernodle
As part of FSA’s mission to provide enhanced customer service,

Division Chiefs: producers who visit FSA will receive documentation of services
Mlke_ Eaves: ) requested and provided. From December through June, FSA issued
Administrative Officer more than 327,000 electronic receipts.
Tlm Jones: The 2014 Farm Bill requires a receipt to be issued for any agricultural
Chief Farm Programs program assistance requested from FSA, the National Resources

) ) Conservation Service (NRCS) and Rural Development (RD). Receipts
Mike Huskey: Chief include the date, summary of the visit and any agricultural information,
Farm Loan Programs program and/or loan assistance provided to an individual or entity.
State_ Committee In some cases, a form or document — such as a completed and signed
Meeting: program enrollment form —serve as the customer receipt instead of a

Monthly First Tuesday  printed or electronic receipt. A service is any information, program or
loan assistance provided whether through a visit, email, fax or letter.

Please contact your local

ESA Office for questions  To learn more about FSA, visit www.fsa.usda.gov or contact this office

specific to your operation. gt 509-397-4301.

Federal Holiday
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December 25 - Christmas
Day

January 1, 2016 - New
Year's Day

USDA Issues Safety-Net Payments to State Farmers Facing
Market Downturn

The USDA Farm Service Agency has begun issuing financial assistance for the 2014 crop year to
those agricultural producers who are participating in the new safety-net programs established by the
2014 Farm Bill. The new programs, known as Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC), are designed to protect against unexpected drops in crop prices or revenues due
to market downturns.

Unlike the old direct payments program, which provided funds in good years and bad years, these
new programs only provide financial assistance when prices or revenues drop below normal. For
example, nationwide, farms participating in ARC-County that are receiving payments experienced a
$20 billion drop in revenues relative to the historical benchmark. Similarly, lower prices in
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commodities such as peanuts and rice have triggered PLC assistance.

Also, please note that funds provided by the ARC-County program can vary from county to county.
The 2014 Farm Bill requires ARC-County payments to be calculated using the national average
market year price (which does not vary by county), and the average county yield (which varies by
county). This creates county-by-county differences in payment rates. The yield data comes from
surveys conducted by the USDA National Agricultural Statistics Service (NASS), the national
standard that uses the highest-precision statistical procedures available. Where that data does not
exist, the next strongest data is used: county-level crop insurance data from the Risk Management
Agency. If that data does not exist, the next strongest data is used: NASS district data. Where
NASS district data doesn't exist, the FSA State Committees provide data.

Because the new programs are designed as financial assistance for prices and revenues lower than
normal, not all producers will receive a payment, (as occurred with the old direct payments
program). ARC/PLC payments are designed to help with unexpected changes in the marketplace,
and to supplement other assistance programs, such as crop insurance. To learn more about the
data used in calculating payments, how payments are calculated, crop-specific and state-specific
information, please visit our website at www.fsa.usda.gov/arc-plc.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines.

The following exceptions apply to acreage reporting dates:

If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

If a producer acquires additional acreage after the applicable acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the lease.
Appropriate documentation must be provided to the county office.

If a perennial forage crop is reported with the intended use of “cover only,” “
“left standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,”

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
office.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experience losses from natural disasters during calendar
year 2015 must submit a TAP application either 90 calendar days after the disaster event or the
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent
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disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have
been owned when the natural disaster occurred; however, eligible growers are not required to own
the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured
Crop Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of protection."”

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

USDA has partnered with Michigan State University and the University of lllinois to create an online
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50
percent of expected production, with higher levels of coverage, up to 65 percent of their expected
production at 100 percent of the average market price, including coverage for organics and crops
marketed directly to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.
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USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

Free basic coverage and discounted premiums available for new and underserved loan applicants

U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that
producers who apply for FSA farm loans also will be offered the opportunity to enroll in new disaster
loss protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured
Crop Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-
insurable crops, so this is especially important to fruit and vegetable producers and other specialty
crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

Producers are Reminded to Complete NASS Crop Surveys

The National Agricultural Statistics Service (NASS) Field Offices are currently completing 2015
small grain yield surveys and will contact growers in December to complete row crop yield surveys.
If you are one of the producers contacted to complete a 2015 yield survey, we encourage your
participation and cooperation as many USDA agencies including the Farm Service Agency (FSA)
and Risk Management Agency (RMA) use the NASS vyield data for their programs.

FSA uses NASS county yield data for farm credit, conservation, disaster programs, loan and
commodity programs. Under the 2014 Farm Bill, FSA uses the NASS county yield data to calculate
Agriculture Risk Coverage — County (ARC-CO) benchmark revenues and current year county
revenues. For example, the 2014 NASS county yield, along with the crop’s marketing year average
price (MYA), are used to determine the county’s current year revenue to determine if the county will
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trigger an ARC-CO payment. An ARC-CO payment is triggered for a county when the current year
revenue falls below the guarantee revenue for the crop and crop year. In cases where NASS county
yield data is not available, the FSA State Committee must determine a county yield using RMA yield
data or the best available yield data, including assigning a county yield using neighboring county
yields from NASS or RMA.

Any information that producers provide to NASS is kept confidential and protected by federal law.
NASS publishes only aggregate-level data, ensuring that no individual operation or producer can be
identified. All reports will be available at www.nass.usda.gov.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

Selected Interest Rates for December 2015
90-Day Treasury Bill - .125%

Farm Operating Loans — Direct - 2.375%
Farm Ownership Loans — Direct - 3.75%
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%

Emergency Loans - 3.375%

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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