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FSA ADVISES PRODUCERS TO
ANTICIPATE PAYMENT REDUCTIONS
DUE TO MANDATED SEQUESTER

USDA'’s Farm Service Agency (FSA) is reminding farmers and ranchers who
participate in FSA programs to plan accordingly in FY2014 for automatic
spending reductions known as sequestration. The Budget Control Act of
2011 (BCA) mandates that federal agencies implement automatic, annual
reductions to discretionary and mandatory spending limits. For mandatory
programs, the sequestration rate for FY2014 is 7.2%. Accordingly, FSA is
implementing sequestration for the following programs:

Dairy Indemnity Payment Program;

Marketing Assistance Loans;

Loan Deficiency Payments;

Sugar Loans;

Noninsured Crop Disaster Assistance Program;

2013 Direct and Counter-Cyclical Payments;

2013 Average Crop Revenue Election Program;

2011 and 2012 Supplemental Revenue Assistance Program;
Storage, handling; and Economic Adjustment Assistance for
upland cotton

Conservation Reserve Program payments are specifically exempt by statute
from sequestration, thus these payments will not be reduced.

These sequester percentages reflect current law estimates; however with
the continuing budget uncertainty, Congress still may adjust the exact
percentage reduction. Today’s announcement intends to help producers
plan for the impact of sequestration cuts in FY2014.

At this time, FSA is required to implement the sequester reductions. Due to
the expiration of the Farm Bill on September 30, FSA does not have the
flexibility to cover these payment reductions in the same manner as in FY13.
FSA will provide notification as early as practicable on the specific payment
reductions. For information about FSA programs, visit your county USDA
Service Center or go to www.fsa.usda.gov/.
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FSA ANNOUNCES THE RESUMPTION OF
2013 CROP COMMODITY LOAN
DISBURSEMENTS

The Farm Service Agency has resumed processing and disbursement of
2013 crop commodity loans. Crop year 2013 commodity loan-making was
suspended Oct. 1, 2013, to make changes necessary to accommodate the
automatic funding reductions known as sequester.

The commaodity loan programs provide interim financing to producers for
agricultural commodities stored after harvest and then sold throughout the
year. Producers requesting 2013 crop commodity loans on their harvested
commodities now will have a 5.1 percent reduction to the loan amount upon
its disbursement, due to the sequestration. Commaodity loans issued by
marketing associations and loan servicing agents are also subject to the
sequestration reduction.

During the period that loan-making was suspended, producers were still able
to submit loan applications to their county FSA offices, marketing
associations and loan servicing agents. The processing and disbursement
of these applications will begin immediately.

For further information about commodity marketing loans, farmers may
contact their local FSA office or go online to www.fsa.usda.gov.

LOANS FOR THE SOCIALLY DISADVANTAGED

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority funding
for members of socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic or
gender prejudice because of his or her identity as members of the group without regard to his or her individual
qualities.

For purposes of this program, socially disadvantaged groups are women, African Americans, American Indians,
Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to obtain the
needed credit elsewhere.


http://www.fsa.usda.gov/

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural land
to report their holdings to the Secretary of Agriculture. The Farm Service Agency administers this program for
USDA.

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county are required
to report the transaction to FSA with 90 days of the closing. Failure to submit the AFIDA form (FSA-153) could
result in civil penalties of up to 25 percent of the fair market value of the property. County government offices,
Realtors, attorneys and others involved in real estate transactions are reminded to notify foreign investors of
these reporting requirements.

FARMING OPERATION CHANGES

Producers who have bought or sold land, or added or dropped rented land from their operation must report those
changes to the FSA office as soon as possible. A copy of the deed or recorded land contract for purchase
property is needed to maintain accurate records with FSA. Failure to do so can lead to possible program
ineligibility and penalties. While making record updates, be sure to update signature authorizations. Making
record changes now will save time in the spring.

MICROLOAN PROGRAM

The Farm Service Agency (FSA) developed the Microloan (ML) program to better serve the unique financial
operating needs of beginning, niche and small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit needs of $35,000 or less. The loan
features a streamlined application process built to fit the needs of new and smaller producers. This loan program
will also be useful to specialty crop producers and operators of community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $35,000 to pay for initial start-up expenses such as hoop
houses to extend the growing season, essential tools, irrigation and annual expenses such as seed, fertilizer,
utilities, land rents, marketing, and distribution expenses. As financing needs increase, applicants can apply for
a regular operating loan up to the maximum amount of $300,000 or obtain financing from a commercial lender
under FSA’s Guaranteed Loan Program.

Individuals who are interested in applying for a microloan or would like to discuss other farm loan programs
available should contact their local FSA office to set up an appointment with a loan official.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay),

(866) 377-8642 (Relay voice users).
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