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FSA Microloan Program

The Farm Service Agency (FSA) developed the Microloan (ML) program to
better serve the unique financial operating needs of beginning, niche and
small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit
needs of $35,000 or less. The loan features a streamlined application
process built to fit the needs of new and smaller producers. This loan
program will also be useful to specialty crop producers and operators of
community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $35,000 to pay for
initial start-up expenses such as hoop houses to extend the growing season,
essential tools, irrigation and annual expenses such as seed, fertilizer,
utilities, land rents, marketing, and distribution expenses. As financing
needs increase, applicants can apply for a regular operating loan up to the
maximum amount of $300,000 or obtain financing from a commercial lender
under FSA’s Guaranteed Loan Program.

Individuals who are interested in applying for a microloan or would like to
discuss other farm loan programs available should contact their local FSA
office to set up an appointment with a loan official.

NEW FARM BILL PROVIDES PERMANENT LIVESTOCK
DISASTER ASSISTANCE PROGRAMS

The 2014 Farm Bill, formally known as the Agricultural Act of 2014, makes the Livestock Forage Program (LFP)
and Livestock Indemnity Program (LIP) permanent programs and provides retroactive authority to cover eligible

losses back to Oct. 1, 2011.

LFP provides compensation to eligible producers who suffered grazing losses due to drought and fire. LIP
provides compensation to livestock producers who suffered livestock death losses in excess of normal mortality
due to adverse weather and attacks by animals reintroduced into the wild by the Federal Government or
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protected by Federal law, including wolves and avian predators.

USDA is determined to make implementing the livestock disaster programs a top priority and plans to open
program enrollment by April 15, 2014.

As USDA begins implementing the livestock disaster assistance programs, producers should record all pertinent
information of natural disaster consequences, including:

e Documentation of the number and kind of livestock that have died, supplemented if possible by
photographs or video records of ownership and losses

Dates of death supported by birth recordings or purchase receipts

Costs of transporting livestock to safer grounds or to move animals to hew pastures
Feed purchases if supplies or grazing pastures are destroyed

Crop records, including seed and fertilizer purchases, planting and production records
Pictures of on-farm storage facilities that were destroyed by wind or flood waters

Evidence of damaged farm land. Many producers still have questions. USDA is in the process of
interpreting Farm Bill program regulations. Additional information will be provided once the enrollment
period is announced. In the meantime, producers can review the LIP and LFP Fact Sheets. Thanks for
your patience as USDA works diligently to put Farm Bill programs into action to benefit the farmers and
ranchers of rural America.

Many producers still have questions. USDA is in the process of interpreting Farm Bill program regulations.
Additional information will be provided once the enrollment period is announced. In the meantime, producers can
review the LIP and LFP Fact Sheets. Thanks for your patience as USDA works diligently to put Farm Bill
programs into action to benefit the farmers and ranchers of rural America.

MARKETING ASSISTANCE LOANS (MAL)

Short-term financing is available by obtaining low interest commodity loans for eligible harvested production. A
nine-month Marketing Assistance Loan provides financing that allows producers to store production for later
marketing. The crop may be stored on the farm or in the warehouse.

Loans are available for producers who share in the risk of producing the eligible commodity and maintain
beneficial interest in the crop through the duration of the loan. Beneficial interest means retaining the ability to
make decisions about the commodity, responsibility for loss because of damage to the commaodity and title to the
commodity. Once beneficial interest in a commodity is lost, it is ineligible for a loan, even if you regain beneficial
interest.

BEGINNING FARMER LOANS

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan programs,
FSA can provide financing to eligible applicants through either direct or guaranteed loans. FSA defines a
beginning farmer as a person who:

e Has operated a farm for not more than 10 years

e Wil materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management program
sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s median size.

Additional program information, loan applications, and other materials are available at your local USDA Service
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Center. You may also visit www.fsa.usda.gov.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay),

(866) 377-8642 (Relay voice users).
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