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USDA Expands Access to Credit to Help

More Beginning and Family Farmers

The U.S. Department of Agriculture (USDA) recently announced
improvements to farm loan programs by expanding eligibility and increasing
lending limits to help more beginning and family farmers. As part of this
effort, USDA is raising the borrowing limit for the microloan program from
$35,000 to $50,000; simplify the lending processes; updating required
“farming experience” to include other valuable experiences; and expanding
eligible business entities to reflect changes in the way family farms are
owned and operated. The changes become effective Nov. 7.

The microloan changes announced today will allow beginning, small and
mid-sized farmers to access an additional $15,000 in loans using a simplified
application process with up to seven years to repay. Microloans are part of
USDA’s continued commitment to small and midsized farming operations.

In addition to farm related experience, other types of skills may be
considered to meet the direct farming experience required for farm loan
eligibility such as operation or management of a non-farm business,
leadership positions while serving in the military, or advanced education in
an agricultural field. Also, individuals who own farmland under a different
legal entity operating the farm now may be eligible for loans administered by
USDA'’s Farm Service Agency (FSA). Producers will have an opportunity to
share suggestions on the microloan process, and the definitions of farming
experience and business structures through Dec. 8, 2014, the public open
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comment period.

FSA is also publishing a Federal Register notice to solicit ideas from the
public for pilot projects to help increase the efficiency and effectiveness of
farm loan programs. Comments and ideas regarding potential pilot projects
will be accepted through Nov. 7, 2014.

For more information on farm loans, please visit www.fsa.usda.gov or
contact your local Farm Service Agency office.

USDA Farm Service Agency Announces Key Dates for New
2014 Farm Bill Safety Net Programs

USDA announced key dates for farm owners and producers to keep in mind regarding the new 2014 Farm Bill
established programs, Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC). The new programs,
designed to help producers better manage risk, usher in one of the most significant reforms to U.S. farm
programs in decades.

Dates associated with ARC and PLC that farm owners and producers need to know:

e Sept. 29, 2014 to Feb. 27, 2015: Land owners may visit their local Farm Service Agency office to
update yield history and/or reallocate base acres.

e Nov. 17, 2014 to March 31, 2015: Producers make a one-time election of either ARC or PLC for the
2014 through 2018 crop years.

e Mid-April 2015 through summer 2015: Producers sign contracts for 2014 and 2015 crop years.

e  October 2015: Payments for 2014 crop year, if needed.

USDA leaders will visit with producers across the country to share information and answer questions on the ARC
and PLC programs.

USDA helped create online tools to assist in the decision process, allowing farm owners and producers to enter
information about their operation and see projections that show what ARC and/or PLC will mean for them under
possible future scenarios. The new tools are now available at www.fsa.usda.gov/arc-plc. Farm owners and
producers can access the online resources from the convenience of their home computer or mobile device at any
time.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain rice (which includes short
grain rice), safflower seed, sesame, soybeans, sunflower seed and wheat. Upland cotton is no longer a covered

commodity.

Producers can contact their local FSA office for more information or to schedule an appointment.

USDA Unveils Key New Programs to Help Farmers Manage
Risk

USDA just unveiled highly anticipated new programs to help farmers better manage risk, ushering in one of the
most significant reforms to U.S. farm programs in decades.

New tools are now available to help provide farmers the information they need to choose the new safety net
program that is right for their business.

The new programs, Agricultural Risk Coverage (ARC) and Price Loss Coverage (PLC), are cornerstones of the
commodity farm safety net programs in the 2014 Farm Bill, legislation that ended direct payments. Both
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programs offer farmers protection when market forces cause substantial drops in crop prices and/or revenues.
Producers will have through early spring of 2015 to select which program works best for their businesses.

To help farmers choose between ARC and PLC, USDA helped create online tools that allow farmers to enter
information about their operation and see projections about what each program will mean for them under
possible future scenarios. The new tools are now available at www.fsa.usda.gov/arc-pic.

Starting Monday, Sept. 29, 2014, farm owners may begin visiting their local Farm Service Agency (FSA) offices if
they want to update their yield history and/or reallocate base acres, the first step before choosing which new
program best serves their risk management needs. Letters sent this summer enabled farm owners and
producers to analyze their crop planting history in order to decide whether to keep their base acres or reallocate
them according to recent plantings.

The next step in USDA’s safety net implementation is scheduled for this winter when all producers on a farm
begin making their election, which will remain in effect for 2014-2018 crop years between the options offered by
ARC and PLC.

Producers can contact their local FSA Office for more information on ARC and PLC or to schedule an
appointment to update their yield history and/or reallocate base acres.

USDA’s Farm Service Agency (FSA) Offers Farm Bill Website

and Online Overview of Farm Bill Programs

The Agricultural Act of 2014 (the Act), also known as the 2014 Farm Bill, was signed by President Obama on
Feb. 7, 2014. The Act repeals certain programs, continues some programs with modi-fications, and authorizes
several new programs administered by the Farm Service Agency (FSA). Most of these programs are authorized
and funded through 2018.

For the latest on 2014 Farm Bill programs administered by FSA, please visit our Farm Bill website at
www.fsa.usda.gov/farmbill and for an FSA program overview please read, download and/or print our recently
posted FSA Farm Bill Fact Sheet titled, What'’s in the 2014 Farm Bill for Farm Service Agency Customers?

For more information on FSA, please contact your local USDA Service Center or visit us online at
www.fsa.usda.gov.

USDA Enhances Farm Storage Facility Loan Program

The U.S. Department of Agriculture (USDA) today announced the expansion of the Farm Storage and Facility
Loan program, which provides low-interest financing to producers. The enhanced program includes 22 new
categories of eligible equipment for fruit and vegetable producers.

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now have access
to needed capital for a variety of supplies including sorting bins, wash stations and other food safety-related
equipment. A new more flexible alternative is also provided for determining storage needs for fruit and vegetable
producers, and waivers are available on a case-by-case basis for disaster assistance or insurance coverage if
available products are not relevant or feasible for a particular producer.

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to

$100,000. Previously, all loans in excess of $50,000 and any loan with little resale value required a promissory
note/security agreement and additional security, such as a lien on real estate. Now loans up to $50,000 can be
secured by only a promissory note/security agreement and some loans between $50,000 and $100,000 will no

longer require additional security.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include grains, oilseeds, peanuts, pulse crops, hay, honey, renewable biomass commodities, fruits
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and vegetables. Qualified facilities include grain bins, hay barns and cold storage facilities for fruits and
vegetables.

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans, including the
Farm Storage Facility Loan Program.

Tree Assistance Program (TAP) Sign-up Continues

As of Tuesday, April 15, 2014, orchardists and nursery tree growers who experienced losses from natural
disasters that occurred on or after Oct. 1, 2011, can sign up for the Tree Assistance Program (TAP). TAP was
authorized by the Agricultural Act of 2014 as a permanent disaster program. TAP provides financial assistance
to qualifying orchardists and nursery tree growers to replant or rehabilitate eligible trees, bushes and vines
damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial purposes. Nursery
trees include ornamental, fruit, nut and Christmas trees that are produced for commercial sale. Trees used for
pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent mortality
from an eligible natural disaster. The eligible trees, bushes or vines must have been owned when the natural
disaster occurred; however, eligible growers are not required to own the land on which the eligible trees, bushes
and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 months from
the date the application is approved. The cumulative total quantity of acres planted to trees, bushes or vines, for
which a producer can receive TAP payments, cannot exceed 500 acres annually.

Loans for the Socially Disadvantaged

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or purchase or improve farms or ranches.

While all qualified producers are eligible to apply for these loan programs, the FSA has provided priority funding
for members of socially disadvantaged applicants.

A socially disadvantaged applicant is one of a group whose members have been subjected to racial, ethnic or
gender prejudice because of his or her identity as members of the group without regard to his or her individual
qualities.

For purposes of this program, socially disadvantaged groups are women, African Americans, American Indians,
Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to obtain the
needed credit elsewhere.

Selected Interest Rates for October 2014

90-Day Treasury Bill -- .125%

Farm Operating Loans -- Direct 2.125%

Farm Ownership Loans -- Direct 3.625%

Farm Ownership Loans -- Direct Down Payment, Beginning Farmer or Rancher 1.50%
Emergency Loans -- 3.125%

Farm Storage Facility Loans -- (7 years) 2.125%

Commaodity Loans 1996-Present 1.125%
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USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: USDA, Office of
the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC
20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay),

(866) 377-8642 (Relay voice users).

SHARE

Update your subscriptions, modify your password or e-mail address, or stop subscriptions at any
time on your Subscriber Preferences Page. You will need to use your e-mail address to log in. If
you have questions or problems with the subscription service, please contact
subscriberhelp.govdelivery.com. For all other inquiries, please contact askfsa@usda.gov.

If you have questions about FSA activities, please view our Frequently Asked Questions page or you may
also Search our web site. These features are designed to assist you in obtaining the information you are
seeking.

This service is provided to you at no charge by the USDA Farm Service Agency.
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