
SURE SIGNUP
Signup for the 2009 Supplemental Rev-
enue Assistance Program (SURE) began 
Jan. 10, 2011.  SURE provides benefits for 
2008 - 2011 crop year farm revenue losses 
due to natural disasters.

A farm enrolled in SURE may be eligible for 
benefits when either:

• farms in counties with Secretarial 
disaster declarations, including contigu-
ous counties, that have incurred crop 
production or quality losses, or both, 
and includes all crops grown by a pro-
ducer nationwide, except grazed crops. 

• any farm in which, for the crop year, 
the actual production of the farm 
because of disaster related condi-
tions is less than 50% or less than 
normal production of the farm

NONINSURED CROP DISASTER 
ASSISTANCE PROGRAM (NAP)

The noninsured crop disaster assistance 
program (NAP) is a federally funded pro-
gram that helps producers reduce their risk 
when growing food and fiber crops, spe-
cialty crops and crops for livestock feed.  
These benefits are only available for crops 
for which the catastrophic level of crop in-
surance is not available for the crop.  Ap-
plication for coverage must be filed by the 
applicable crop’s application closing date.   

Production records for all crops must be re-
ported to FSA no later than the final acreage 
reporting date for the crop for the following 
year.  FSA requires that any production re-
ported in a loss year be verifiable according 
to Agency specifications. NAP Losses must 
be reported within 15 days of a disaster 
event or the date the loss becomes appar-
ent.

COUNTY COMMITTEE 
ELECTION RESULTS

The County Committee election results 
have been tallied. Contact your local office 
for a current list of county committee mem-
bers. 

FSA appreciates all of the voters for tak-
ing the time to complete the election ballot. 
The county committee system works only 
because of your participation.

The committee members will hold their 
organizational meeting in January to deter-
mine who will serve as the county commit-
tee chairman and vice-chairman.

LIVESTOCK FORAGE 
DISASTER PROGRAM

As of this newsletter posting, 75 coun-
ties are eligible for Livestock Forage 
Program (LFP) benefits. Producers in 
eligible counties can contact their local 
office for sign-up deadlines for small 
grains and native and improved grass.

The Livestock Forage Disaster Program 
(LFP) provides compensation to eligible 
livestock producers who suffer grazing 
losses for covered livestock due to: drought 
conditions or fire on federally managed 
land. 

Eligible livestock producers may receive as-
sistance for eligible livestock grazing losses 
that occur due to drought or fire on or after 
January 1, 2008, and before October 1, 
2011, during the calendar year in which the 
loss occurs.

County committees can only accept appli-
cations after being notified by the National 
Office of qualifying drought, or if Federal 
agency prohibits producers from grazing 
normal permitted livestock on Federal man-
aged lands due to qualifying fire.  

For 2010 and subsequent years, signup 
applications must be filed no later than 30 
calendar days after the end of the calendar 
year in which the grazing losses occurred.  
Losses must occur in calendar year the ap-
plication is being filed.

Eligible producers must have obtained a 
policy or plan of insurance under FCIA or 
NAP coverage by the applicable state sales 
closing date.   

Additional Information about LFP including 
eligible livestock and fire criteria is available 

at county FSA offices or online at: www.fsa.
usda.gov. 

The following counties are currently 
eligible for LFP benefits: Anderson, An-
gelina,  Aransas, Bandera, Bastrop, Bee, 
Brazos,  Brewster, Brooks, Burleson, 
Caldwell, Calhoun, Cass, Cherokee, 
Crockett, Dimmitt,  Duval, Edwards, Fay-
ette,  Freestone, Frio, Grimes, Guadal-
upe, Hardin,  Harris, Harrison,  Houston, 
Jasper, Jim Hogg, Jim Wells, Kenedy, 
Kerr, Kimble,  Kinney, Kleberg,  LaSalle, 
Lee, Leon, Liberty, Limestone, Live Oak, 
Madison, Marion, Maverick,  McMullen, 
Medina, Milam,  Montgomery, Nacogdo-
ches, Newton, Nueces, Orange, Panola, 
Pecos, Polk, Real, Refugio,  Robertson, 
Sabine, San  Augustine, San  Jacinto, 
San Patricio,  Shelby, Sutton,  Terrell, 
Trinity, Tyler, Uvalde, Val Verde, Walker, 
Waller, Washington, Webb,  Zapata, Za-
vala. 

CONSERVATION LOAN PROGRAM 
The Farm Service Agency makes and 
guarantees conservation loans on farms 
and ranches to help conserve our natural 
resources. The Conservation Loan (CL) 
Program provides farmers with the credit 
necessary to implement conservation mea-
sures on their land.

The direct CLs loan limit is up to $300,000 
and guaranteed CLs up to $1,119,000 
(amount adjusted for inflation), may be 
available by applying with lenders working 
with FSA to obtain a guarantee.

Conservation practices must be approved 
by NRCS before FSA can provide financ-
ing.  Producers who do not currently have 
an existing conservation plan should visit 
NRCS to develop one prior to requesting 
Conservation Loan Program assistance. 
Examples of conservation practices include 
installation of conservation structures; es-
tablishment of forest cover; installation of 
water conservation measures; establish-
ment or improvement of permanent pas-
tures; transitioning to organic production; 
manure management, including manure 
digestion systems; etc.
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DCP SIGNUP & ADVANCE 
PAYMENTS

Enrollment for the 2011 Direct and Counter-
cyclical Program (DCP) has begun and will 
continue through June 1, 2011.  Advance 
payments of 22% on the 2011 DCP program 
will be available starting December 1, 2010.  
The remaining 78% of your DCP payment 
will be issued after October 1, 2011.

Eligible producers receive direct payments 
at rates established by statute regardless of 
market prices.  DCP contract signatures for 
enrollment are due by the signup deadline 
of June 1, 2011.  For more information pro-
ducers can contact their local FSA office.

THE ACRE OPTION
The Average Crop Revenue Election Pro-
gram (ACRE) provides a safety net based 
on state revenue losses and acts in place of 
the price-based safety net of counter-cycli-
cal payments under DCP. A farm’s payment 
is based on a revenue guarantee calculated 
using a 5-year average state yield and the 
most recent 2-year national price for each 
eligible commodity.  

An ACRE payment is issued when both 
the state and the farm have incurred a rev-
enue loss.  In exchange for participating in 
ACRE, a farm’s direct payment is reduced 
by 20 percent, and marketing assistance 
loan rates are reduced by 30 percent.

The decision to enroll in the ACRE Program 
is irrevocable. The owner of the farm and all 
producers on the farm must agree to enroll 
in ACRE.  Once enrolled, the farm shall be 
enrolled for that initial crop year and will re-
main in ACRE through the 2012 crop year.

The June 1, 2011, deadline is mandatory 
for all participants.  FSA will not accept late-
filed applications.

LDP DEADLINE ON 
UNSHORN LAMB PELTS

Eligible producers have until Jan. 31, 2011, 
to apply for Loan Deficiency Payments 
(LDP) for unshorn pelts produced during 
the 2010 crop year.

Eligible producers must have beneficial 
interest in the pelts, owned the lamb for 
at least 30 calendar days before the date 
of slaughter and sell the unshorn lamb for 
immediate slaughter. Producers must also 
comply with wetland conservation and high-
ly erodible land conservation provisions on 
all lands they operate or have interest in.

To qualify for payment, pelts must have 
been produced by an eligible producer from 
live unshorn lambs of domestic origin in the 
United States.

FARM STORAGE FACILITY 
LOAN PROGRAM CHANGES

The Farm Storage Facility Loan (FSFL) 
program allows producers of eligible com-
modities to obtain low-interest financing to 
build or upgrade farm storage and handling 
facilities. 

The new maximum principal amount of 
a loan through FSFL is $500,000. Partici-
pants are required to provide a minimum 
down payment of 15 percent, with CCC 
providing a loan for the remaining 85 per-
cent of the net cost of the eligible storage 
facility and permanent drying and handling 
equipment.  If a participant provides 20% 
or greater down payment, then the require-
ment for a severance agreement for loans 
under $50,000 will be waived. New loan 
terms of 7, 10 or 12 years are available de-
pending on the amount of the loan. Interest 
rates for each term rate may be different 
and are based on the rate which CCC bor-
rows from the Treasury Department.

Payments are available in the form of a 
partial disbursement and the remaining 
final disbursement. The partial disburse-
ment will be available after a portion of the 
construction has been completed. The final 
fund disbursement will be made when all 
construction is completed. The maximum 
amount of the partial disbursement will be 
50 percent of the projected and approved 
total loan amount not to exceed $250,000. 

Applications for FSFL must be submitted 
to the FSA county office that maintains the 
farm’s records. An FSFL must be approved 
before any site preparation or construction 
can begin.

The following commodities are eligible for 
farm storage facility loans:

• Corn, grain sorghum, rice, soybeans, 
oats, peanuts, wheat, barley or minor 
oilseeds harvested as whole grain

• Corn, grain sorghum, wheat, 
oats or barley harvested as 
other-than-whole grain

• Pulse crops - lentils, small 
chickpeas and dry peas

• Hay

• Renewable biomass

• Fruits (including nuts) and veg-
etables - cold storage facilities

GRAZE-OUT PAYMENTS
Graze-Out payments are payments made 
to eligible producers who, although eligible 
to obtain a CCC loan or LDP, elect to use 
acreage planted with barley, oats, triticale, 
or wheat for livestock grazing.  In addition 
producers agree to forgo any mechanical 
harvesting of the commodity on this acre-
age during the applicable crop year.  The 

application period for graze-out begins on 
the first day of mechanical harvest as deter-
mined by the County Committee and ends 
on March 31 of the calendar year following 
the year the crop is normally harvested. 

MARKETING ASSISTANCE LOANS
A Marketing Assistance Loan (MAL) is 
available to producers who share in the 
risk of producing a crop. To be eligible, a 
producer must maintain continual beneficial 
interest in the crop from harvest through the 
earlier of the date the loan is repaid or CCC 
takes title to the commodity.  

Beneficial interest means retaining the abil-
ity to make decisions about the commodity; 
responsibility for loss or damage to the com-
modity; and title to the commodity.  Once 
beneficial interest in a commodity is lost, 
the commodity is ineligible for loan — even 
if the producer regains beneficial interest.

Commodity loan eligibility also requires 
compliance with conservation and wetland 
protection requirements; beneficial interest 
requirements, acreage reporting and en-
suring that the commodity meets Commod-
ity Credit Corporation minimum grade and 
quality standards.  

For commodities to be eligible they must 
have been produced by an eligible produc-
er, be in existence and in a storable con-
dition and be merchantable for food, feed 
or other uses as determined by CCC. The 
quality of the commodity in farm storage 
must be maintained throughout the term of 
the loan.

Producers do not have to participate in the 
Direct and Counter-Cyclical and/or ACRE 
Programs to be eligible for commodity 
loans.

Violating provisions of a marketing as-
sistance loan may trigger administrative 
actions, such as assessing liquidated dam-
ages, calling the loan and denial of future 
farm-stored loans. 

FINAL AVAILABILITY DATES FOR 
MARKETING ASSISTANCE LOANS 
& LOAN DEFICIENCY PAYMENTS

• January 31-Mohair, Pea-
nuts, Unshorn Pelts, Wool

• March 31-Honey, Oats, Wheat

• May 31-Corn, Cotton, Grain 
Sorghum, Rice, Soybeans

CONTINUOUS CRP
The Continuous Conservation Reserve 
Program allows participants to enroll acre-
ages in conservation practices that will re-
duce soil erosion, improve water and soil 
quality and provide wildlife habitat and food 
sources.  

Continuous CRP program participation is 
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voluntary. Eligible landowners enter into 
contracts that range from 10 to 15 years 
in length. In return, the landowners will re-
ceive annual rental and maintenance pay-
ments for specific practices, incentive pay-
ments for certain activities, and cost share 
for establishment.

For more information on Continuous CRP 
enrollments or local Conservation Reserve 
Enhancement Program (CREP) availability, 
please contact your local FSA office or visit 
http://www.fsa.usda.gov/pas /publications/
facts/html/crpcont03.htm.

CRP TRANSITION INCENTIVES 
PROGRAM (TIP)

Retired or retiring land owners or operators 
are encouraged to transition their Conser-
vation Reserve Program (CRP) acres to be-
ginning or socially disadvantaged farmers 
or ranchers through the Transition Incen-
tives Program, TIP which provides annual 
rental payments to the retiring farmer for up 
to two additional years after the date of the 
expiration of the CRP contract, provided the 
transition is not to a family member. 

Enrollment in TIP is on a continuous basis. 
Beginning or socially disadvantaged farm-
ers and ranchers and CRP participants 
may enroll in TIP beginning one year before 
the expiration date of a CRP contract. For 
example, if a CRP contract is scheduled to 
expire on Sept. 30, 2012, the land may be 
enrolled into TIP beginning Oct. 1, 2011, 
through Sept. 30, 2012. The TIP application 
must be submitted prior to completing the 
lease or sale of the effected lands. 

To be eligible, TIP requires that the retired 
or retiring farmer or rancher:

• Have land enrolled in the Conserva-
tion Reserve Program (CRP) that 
is in the last year of the contract. 

• Agree to allow the beginning 
or socially disadvantaged farmer 
or rancher make conservation 
and land improvements.

• Agree to sell, or have a contract to 
sell, or agree to long-term lease (a mini-
mum of 5 years) the land under CRP 
contract to a beginning or socially dis-
advantaged farmer or rancher by Oct. 
1 of the year the CRP contract expires. 

DISASTER ASSISTANCE 
PROGRAMS

FSA disaster assistance programs include:

• Emergency Assistance for 
Livestock, Honey Bees, and 
Farm-Raised Fish (ELAP)

• Livestock Forage  Disaster 
Program (LFP)

• Livestock Indemnity Program (LIP)

• Supplemental Revenue Assis-
tance Payments (SURE) Program

TREE ASSISTANCE 
PROGRAM (TAP)

To be eligible for these programs, produc-
ers must obtain a policy or plan of insur-
ance under the Federal Crop Insurance Act 
(FCIA) at a minimum CAT level for all insur-
able crops, and NAP coverage for non-in-
surable crops under SURE, TAP, and ELAP.  

Farm-Raised Fish means all fish being pro-
duced for sale by an eligible producer.  In 
the case of honey, the term “farm” means all 
bees and beehives in all counties that are 
intended to be harvested for a honey crop 
by the eligible producer.

Producers who do not purchase the re-
quired coverage will not be eligible for ben-
efits unless an exception applies.  The ex-
ception allows certain waivers for “Socially 
Disadvantaged Farmers and Ranchers”, 
as well as “Limited Resource Farmers and 
Ranchers” and “Beginning Farmers and 
Ranchers”.

It is highly recommended that even produc-
ers, who qualify under one the waiver provi-
sions, purchase the required insurance or 
NAP coverage.  Doing so will increase the 
farm guarantee utilized in the calculation of 
the SURE payment.

CCC-927 OR CCC-928 
MUST BE SENT TO IRS

Producers who participated in 2009 or 2010 
programs subject to adjusted gross income 
limitations (AGI) had to certify compliance 
with AGI rules. The average AGI verifica-
tion process for 2009 and 2010 payment 
eligibility requires all program participants 
to provide written consent to IRS for the 
disclosure of certain information to FSA. 

On October 6, 2010, a letter was mailed to 
producers who have not submitted:

• CCC-927:  “Consent to Disclosure 
of Tax Information-Individual Form”

• CCC-928:  “Consent to Disclosure 
of Tax Information-Legal Entity”

Individuals and legal entities, including 
members of legal entities, that certified 
to average AGI compliance for 2009 and/
or 2010 payment eligibility must submit a 
completed CCC-927 or CCC-928 to IRS 
regardless of whether they received pro-
gram benefits directly or as a member of a 
joint operation or entity. These forms must 
be submitted to IRS in order to avoid a de-
mand for refund of program payments and 
benefits received. 

FARM LOAN YEAR END REVIEWS
Producers that have a farm loan with FSA 
are reminded they must provide data for 
their Year-End Analysis to their loan officer 

each year.  Data includes an Income and 
Expense Statement for crop year 2010 to 
include actual production information and 
current Balance Sheet.  Borrowers are 
urged to provide this information timely so 
that their files can be maintained. 

APPLICATIONS FOR FSA 
FARM LOAN ASSISTANCE

Farmers and ranchers that intend to apply 
to the Farm Service Agency for loan assis-
tance for the upcoming crop year are en-
couraged to file their applications as early 
as possible.  Failure to apply early may 
result in a delay in processing loans due to 
the volume of applications. Contact your lo-
cal FSA Farm Loan representative for more 
details and assistance in applying.  Loan 
application forms may also be downloaded 
from the Texas FSA website at http://www.
fsa.usda.gov/Internet/FSA_File/tx_dl_ap-
plication_pkg.pdf. 

RURAL YOUTH LOANS
The Farm Service Agency makes loans 
to rural youths to establish and operate 
income-producing projects in connection 
with 4-H clubs, FFA and other agricultural 
groups. Projects must be planned and 
operated with the help of the organization 
advisor, produce sufficient income to repay 
the loan and provide the youth with practi-
cal business and educational experience. 
The maximum loan amount is $5,000.

BEGINNING FARMER & RANCHERS
FSA assists beginning farmers and ranch-
ers to finance agricultural enterprises. Un-
der these designated farm loan programs, 
FSA can provide financing to eligible ap-
plicants through either direct or guaranteed 
loans. FSA defines a beginning farmer as a 
person who:

• Has operated a farm for 
not more that 10 years

• Will materially and substantially par-
ticipate in the operation of the farm

• Agrees to participate in any loan 
assessment and borrower training 
in financial nad production manage-
ment program sponsored by FSA

• Does not own a farm greater than 30 
% of the median size farm in the county.

Additional program information, loan appli-
cations, and other materials are available at 
your local USDA Service Center.  You may 
also visit www.fsa.usda.gov

LOANS FOR THE SOCIALLY 
DISADVANTAGED

FSA has loan programs available to assist 
applicants to begin or continue in agricul-
ture production.  Loans are available for 
operating type loans and/or purchase or 
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improve farms or ranches.  

While all qualified producers are eligible to 
apply for these loan programs, the FSA has 
provided targeted funding for members of 
Socially Disadvantaged groups.  

A socially disadvantaged applicant is one of 
a group whose members have been sub-
jected to racial, ethnic or gender prejudice 
because of his or her identity as members 
of a group.  

FSA loans are only available to applicants 
who meet all the eligibility requirements 
and are unable to obtain the needed credit 
elsewhere. 

FOREIGN BUYERS NOTIFICATION 
The Agricultural Foreign Investment Disclo-
sure Act (AFIDA) requires all foreign own-
ers of U.S. agricultural land to report their 
holdings to the Secretary of Agriculture. 
The Farm Service Agency administers this 
program for USDA. 

All individuals who are not U.S. citizens, 
and have purchased or sold agricultural 
land in the county are required to report the 
transaction to FSA with 90 days of the clos-
ing. Failure to submit the AFIDA form (FSA-
153) could result in civil penalties of up to 
25 percent of the fair market value of the 
property. County government offices, Real-
tors, attorneys and others involved in real 
estate transactions are reminded to notify 
foreign investors of these reporting require-
ments.  

 FARMING OPERATION CHANGES
If you have bought or sold land, or if you 
have added or dropped rented land from 
your operation, make sure you report the 
changes to the office as soon as possible.  
You need to provide a copy of your deed 
or recorded land contract for purchased 
property.  

Failure to maintain accurate records with 
FSA on all land you have an interest in can 
lead to possible program ineligibility and 
penalties.  Making the record changes now 
will save you time in the spring. Update sig-
nature authorization when changes in the 
operation occur.  Producers are reminded 
to contact the office of a change in opera-
tions on a farm so that records can be kept 
current and accurate.  

HIGHLY ERODIBLE LAND AND 
WETLAND CONSERVATION 

COMPLIANCE
Landowners and operators are reminded 
that in order to receive payments from 
USDA, compliance with Highly Erodible 
Land (HEL) and Wetland Conservation 
(WC) provisions are required. Farmers 
with HEL determined soils are reminded of 
tillage, crop residue, and rotation require-

ments as specified per their conservation 
plan. Producers are to notify the USDA 
Farm Service Agency prior to conducting 
land clearing or drainage projects to insure 
compliance. Failure to obtain advance ap-
proval for any of these situations can result 
in the loss of eligibility and all Federal pay-
ments.  

CONTROLLED SUBSTANCE
Any person who is convicted under federal 
or state law of a controlled substance viola-
tion could be ineligible for USDA payments 
or benefits. Violations include planting, 
harvesting or growing a prohibited plant.  
Prohibited plants include marijuana, opium, 
poppies and other drug producing plants.

SPECIAL ACCOMMODATIONS 
Special accommodations will be made upon 
request for individuals with disabilities, vi-
sion impairment or hearing impairment. If 
accommodations are required, individuals 
should contact the county FSA office staff 
directly or by phone.

POWER OF ATTORNEY
For those who find it difficult to visit the 
county office personally because of work 
schedules, distance, health, etc., FSA has 
a power of attorney form available that en-
ables you to designate another person to 
conduct your business at the office. If you 
are interested, please contact our office or 
any Farm Service Agency office near you 
for more information. 

BANK ACCOUNT CHANGES
Current policy mandates that FSA pay-
ments be electronically transferred into your 
bank account. In order for timely payments 
to be made, producers need to notify the 
FSA county office if your account has been 
changed or if another financial institution 
purchases your bank. Payments can be 
delayed if the FSA office is not aware of up-
dates to your account and routing numbers.

APPEAL PROCESS
After an FSA official makes a decision on 
your request for USDA services or applica-
tion, you will be sent a letter informing you 
of the decision and options your can pursue 
if you disagree.  

Generally, program participants have three 
choices — an informal review with the origi-
nal agency decision-maker, an opportunity 
for mediation and finally an appeal to the 
next level of authority within the agency.

FSA SIGNATURE POLICY
Husbands and wives may sign documents 
on behalf of each other for FSA and Com-
modity Credit Corporation programs in 
which either has an interest. This option 
is automatically available unless a written 
request for exclusion is made to the county 

office staff by either spouse. 

There are exceptions to the rule, where 
spouses may not sign on behalf of each 
other for partnerships, joint ventures, cor-
porations or other similar entities.  

Individual signatures are also required on 
certain Farm Loan Program and Farm Stor-
age Facility Loan documents.

For more clarification on spousal signature 
authority, feel free to contact your local FSA 
office.

CUSTOMER STATEMENT
January signals the beginning of a new 
year, and a time to starting thinking about 
filing taxes. Producers who have signed 
up for a USDA eAuthentication Level 2 ac-
count will be able to access their farm data 
via their Customer Statement.

The Customer Statement puts a range of 
USDA services and programs into a single 
report that’s at your fingertips and available 
online, 24 hours a day, seven days a week. 

It allows USDA customers to view their 
participation, application and payment sta-
tus in various commodity and conservation 
programs; information on farm loans; and 
conservation plan and land unit information.

IRS FORM 1099-G
Producers annually receive CCC-1099-
Gs detailing payments producers have 
received from the Commodity Credit Cor-
poration.  The annual report of program 
payments on CCC-1099-Gs is a service 
intended to help our customers report tax-
able income. It is not intended to replace 
the producers’ responsibilities to report in-
come to IRS.

FSA staff cannot interpret IRS regulations 
or advise producers about which payments 
to report on their income tax returns.  How-
ever, county office staff can review pay-
ments for accuracy. 
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Readers are advised that dates for 
FSA programs in Texas are often 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to your 
operation.


