NEWSLETT

Texas FSA Today

An Online Monthly Newsletter Covering the Hottest Topics in Federal Farm Programs

January 2012

HISPANIC AND WOMEN FARMERS

A process to resolve the claims of
Hispanic and women farmers and
ranchers who believe they were
discriminated against when seek-
ing USDA farm loans has been
established.

If you believe that the United
States Department of Agriculture
(USDA) improperly denied farm
loan benefits to you between 1981
and 2000 because you are His-
panic, or because you are female,
you may be eligible to apply for
compensation.

For additional information on this
and other settlement issues con-
tact:

e Hispanic and Women
Farmer Claims Process:
www.farmerclaims.gov or
call 1-888-508-4429

e Pigford — The Black Farmers
Discrimination Litigation:
www.blackfarmercase.com
or call 1-866-950-5547

* Keepseagle - The Native
American Farmers Class
Action Settlement: www.
IndianFarmcClass.com or
call 1-888-233-5506

FSA ADOPTING GOVDELIVERY

The USDA Farm Service Agency
offices are moving toward a paper-
less operation.

Producers are asked to enroll in
the new GovDelivery system which
will provide notices, newsletters
and electronic reminders instead
of a hard copy through the mail.

FSA, like many other organizations,
is trying to work smarter and be

more efficient. Moving to electron-
ic notifications via email will help
conserve resources and save tax-
payer dollars. County Committee
ballots will continue to be mailed
to all eligible producers.

Producers can now subscribe to
receive free e-mail updates by go-
ing to http://www.fsa.usda.gov/

subscribe.

NONINSURED CROP DISASTER
ASSISTANCE PROGRAM (NAP)

The noninsured crop disaster as-
sistance program (NAP) is a feder-
ally funded program that helps
producers reduce their risk when
growing food and fiber crops,
specialty crops and crops for live-
stock feed. These benefits are only
available for crops for which the
catastrophic level of crop insur-
ance is not available. Application
for coverage must be filed by the
applicable crop’s application clos-
ing date.

Production records for all crops
must be reported to FSA no later
than the acreage reporting date
for the crop for the following year.
FSA requires that any production
reported in a loss year be verifiable
according to Agency specifications.
NAP Losses must be reported with-

in 15 days of loss.

2012 DCP/ACRE SIGN-UP

2012 Direct and Counter-Cyclical
Program (DCP) enrollment will
begin Jan. 23, 2012 and will end
June 1, 2012. Here are some IM-
PORTANT REMINDERS:

e All producers with an
interest in DCP base acres
must be included on the DCP/
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ACRE contract and receive a
proportionate share of DCP/
ACRE payment for the farm.

e All producers receiving

a share greater than zero

on the DCP/ACRE contract
must sign the contract no
later than June 1, 2012.

Changes on the farm after enroll-
ing June 1st in DCP/ACRE must be
reported to your local FSA office
such as:

e Ownership changes

® Producer changes
(Individuals and Entities)

® Change in crop shares
arrangements

Note: Changes cannot be made
after Sept. 30, 2012.

COMMODITY LOANS

Commodity loans, also referred to
as Marketing Assistance Loans, are
available to producers who share
in the risk of producing the crop.
To be eligible, you must maintain
beneficial interest in the crop
through the time of application.
Once beneficial interest in a com-
modity is lost, the commodity is
ineligible for loan — even if you
regain beneficial interest.

Violating provisions of a market-
ing assistance loan may trigger
administrative actions, such as
assessing liquidated damages,
calling the loan and denial of fu-
ture farm-stored loans. The most
common violations are removing
or disposing of a commodity be-
ing used as loan collateral without
prior authorization and providing
an incorrect quantity certification.



SUPPLEMENTAL REVENUE
ASSISTANCE PROGRAM (SURE)

The sign-up for 2010 losses started
on Nov. 14, 2011 and runs through
June 1, 2012.

The Supplemental Revenue As-
sistance Program (SURE) provides
benefits for farm

revenue losses due to natural di-
sasters that incurred in the crop
year 2010. SURE is available to
eligible producers on:

e Farms in counties with
Secretarial disaster declarations,
including contiguous counties,
that have incurred crop
production or quality losses,

or both, and includes all

crops grown by a producer
nationwide, except grazed crops.

e Any farm in which, for the
crop year, the actual production
on the farm because of
disaster-related conditions is
50 percent or less than normal
production of the farm.

FOREIGN BUYERS NOTIFICATION

The Agricultural Foreign Invest-
ment Disclosure Act (AFIDA) re-
quires all foreign owners of U.S.
agricultural land to report their
holdings to the Secretary of Agri-
culture. The Farm Service Agency
administers this program for USDA.

All individuals who are not U.S. cit-
izens, and have purchased or sold
agricultural land in the county are
required to report the transaction
to FSA with 90 days of the closing.
Failure to submit the AFIDA form
(FSA-153) could result in civil pen-
alties of up to 25 percent of the
fair market value of the property.
County government offices, Real-
tors, attorneys and others involved
in real estate transactions are re-
minded to notify foreign investors
of these reporting requirements.

FARM STORAGE FACILITY
LOAN PROGRAM

The Farm Storage Facility Loan
(FSFL) program allows producers
of eligible commodities to obtain
low-interest financing to build or
upgrade farm storage and handling
facilities.

The new maximum principal
amount of a loan through FSFL
is $500,000. Participants are re-
quired to provide a minimum down
payment of 15 percent, with CCC
providing a loan for the remaining
85 percent of the net cost of the
eligible storage facility and perma-
nent drying and handling equip-
ment. If a participant provides
20% or greater down payment,
then the requirement for a sever-
ance agreement for loans under
$50,000 will be waived. New loan
terms of 7, 10 or 12 years are avail-
able depending on the amount of
the loan. Interest rates for each
term rate may be different and
are based on the rate which CCC
borrows from the Treasury Depart-
ment.

Payments are available in the form
of a partial disbursement and the
remaining final disbursement.
The partial disbursement will be
available after a portion of the
construction has been completed.
The final fund disbursement will
be made when all construction is
completed. The maximum amount
of the partial disbursement will be
50 percent of the projected and
approved total loan amount not to
exceed $250,000.

Applications for FSFL must be
submitted to the FSA county office
that maintains the farm’s records.
An FSFL must be approved before
any site preparation or construc-
tion can begin.

The following commodities are eli-
gible for farm storage facility loans:

e Corn, grain sorghum, rice,
soybeans, oats, peanuts,
wheat, barley or minor oilseeds
harvested as whole grain

e Corn, grain sorghum, wheat,
oats or barley harvested as
other-than-whole grain

* Pulse crops - lentils, small
chickpeas and dry peas

¢ Hay
¢ Renewable biomass

e Fruits (including nuts)
and vegetables - cold
storage facilities

For more information about FSFL
please visit your FSA county office
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or www.fsa.usda.gov.

LDPs FOR UNSHORN LAMB PELTS

Eligible producers have until Jan.
31, 2012, to apply for Loan Defi-
ciency Payments (LDP) for unshorn
pelts produced during the 2011
crop year.

Eligible producers must have ben-
eficial interest in the pelts, owned
the lamb for at least 30 calendar
days before the date of slaughter
and sell the unshorn lamb for
immediate slaughter. Producers
must also comply with wetland
conservation and highly erodible
land conservation provisions on
all lands they operate or in which
they have an interest.

To qualify for payment, pelts must
have been produced by an eligible
producer from live unshorn lambs
of domestic origin in the United
States.

SPECIAL ACCOMMODATIONS

Special accommodations will be
made upon request for individuals
with disabilities, vision impairment
or hearing impairment. If accom-
modations are required, individu-
als should contact the county FSA
office staff directly or by phone.

FARMING OPERATION CHANGES

If you have bought or sold land,
or if you have added or dropped
rented land from your operation,
make sure you report the changes
to the office as soon as possible.
You need to provide a copy of your
deed or recorded land contract for
purchased property.

Failure to maintain accurate re-
cords with FSA on all land you have
an interest in can lead to possible
program ineligibility and penalties.
Making the record changes now
will save you time in the spring.
Update signature authorization
when changes in the operation
occur. Producers are reminded
to contact the office of a change
in operations on a farm so that
records can be kept current and
accurate.



HIGHLY ERODIBLE LAND AND
WETLAND CONSERVATION
COMPLIANCE

Landowners and operators are
reminded that in order to receive
payments from USDA, compliance
with Highly Erodible Land (HEL)
and Wetland Conservation (WC)
provisions are required. Farmers
with HEL determined soils are
reminded of tillage, crop residue,
and rotation requirements as
specified per their conservation
plan. Producers are to notify the
USDA Farm Service Agency prior to
conducting land clearing or drain-
age projects to insure compliance.
Failure to obtain advance approval
for any of these situations can re-
sult in the loss of eligibility and all
Federal payments.

POWER OF ATTORNEY

For those who find it difficult to
visit the county office personally
because of work schedules, dis-
tance, health, etc., FSA has a pow-
er of attorney form available that
enables you to designate another
person to conduct your business
at the office. If you are interested,
please contact our office or any
Farm Service Agency office near
you for more information.

CONTROLLED SUBSTANCE

Any person who is convicted under
federal or state law of a controlled
substance violation could be in-
eligible for USDA payments or ben-
efits. Violations include planting,
harvesting or growing a prohibited
plant. Prohibited plants include
marijuana, opium, poppies and
other drug producing plants.

BANK ACCOUNT CHANGES

Current policy mandates that FSA
payments be electronically trans-
ferred into your bank account. In
order for timely payments to be
made, producers need to notify the
FSA county office if your account
has been changed or if another fi-
nancial institution purchases your
bank. Payments can be delayed if
the FSA office is not aware of up-
dates to your account and routing
numbers.

APPEAL PROCESS

After an FSA official makes a deci-
sion on your request for USDA
services or application, you will be
sent a letter informing you of the
decision and options your can pur-
sue if you disagree.

Generally, program participants
have three choices — an informal
review with the original agency
decision-maker, an opportunity for
mediation and finally an appeal to
the next level of authority within
the agency.

FSA SIGNATURE POLICY

Using the correct signature when
doing business with FSA can save
time and prevent a delay in pro-
gram benefits. The following are
FSA signature guidelines:

® Spouses may sign documents
on behalf of each other for FSA
and CCC programs in which
either has an interest, unless
written notification denying a
spouse this authority has been
provided to the county office

* Spouses shall not sign
on behalf of each other as
an authorized signatory
for partnerships, joint
ventures, corporations, or
other similar entities

® Spouses shall not sign on
behalf of each other on a CCC-
931 Average Adjusted Gross
Income (AGlI) Certification

and Consent to Disclosure

of Tax Information

e |Individual signatures are also
required on certain Farm Loan
Program and Farm Storage
Facility Loan documents.

CUSTOMER STATEMENT

January signals the beginning of
a new year, and a time to starting
thinking about filing taxes. Produc-
ers who have signed up for a USDA
eAuthentication Level 2 account
will be able to access their farm
data via their Customer Statement.

The Customer Statement puts a
range of USDA services and pro-
grams into a single report that’s
at your fingertips and available
online, 24 hours a day, seven days
a week.
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It allows USDA customers to view
their participation, application
and payment status in various
commodity and conservation pro-
grams; information on farm loans;
and conservation plan and land

unit information.
IRS FORM 1099-G

Producers annually receive CCC-
1099-Gs detailing payments pro-
ducers have received from the
Commodity Credit Corporation.
The annual report of program pay-
ments on CCC-1099-Gs is a service
intended to help our customers
report taxable income. It is not
intended to replace the producers’
responsibilities to report income
to IRS.

FSA staff cannot interpret IRS regu-
lations or advise producers about
which payments to report on their
income tax returns. However,
county office staff can review pay-
ments for accuracy.

Readers are advised that dates for
FSA programs inTexas are often
county-specific. Please contact
your local FSA office for detailed
information pertaining to your
operation.



Dates to Remember

Jan. 23 2012 DCP Enroliment begins
Sign-up ends for LFP, LIP and
Jan. 30 ELAP
Deadline to apply for Unshorn
Jan. 31 Lamb Pelts Loan Deficiency
Payment
. Continuous Conservation
— Reserve program

Selected Interest Rates for
January 2012

90-Day Treasury Bill A125%
Farm Operating Loans — Direct 1.50%
Farm Ownership Loans — Direct 3.50%
Farm Ownership Loans — Direct

Down Payment, Beginning Farmer or 1.50%
Rancher

Emergency Loans 3.75%
Farm Storage Facility Loans (7 years)| 1.375%
Sugar Storage Facility Loans 2.375%
Commodity Loans 1996-Present 1.125%
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