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COC ELECTION NOMINATIONS

The election of agricultural producers
to Farm Service Agency (FSA) county
committees is important to ALL farm-
ers and ranchers. It is crucial that
every eligible producer participate in
these elections because FSA county
committees are a link between the
agricultural community and the U.S.
Department of Agriculture (USDA).

County committee members are a
critical component of the operations
of FSA. They help deliver FSA farm
programs at the local level. Farmers
and ranchers who serve on county
committees help with the decisions
necessary to administer the programs
in their counties. They work to ensure
FSA agricultural programs serve the
needs of local producers.

FSA county committees operate within
official regulations designed to carry
out federal laws. County committee
members apply their judgment and
knowledge to make local decisions.

The COC nomination period runs from
June 17, 2013 through August 1, 2013.
The nomination form is available at
USDA Service Centers and online.

For more information contact your lo-
cal FSA office.

ACREAGE CERTIFICATION

After spring planting, producers
should certify their 2013 acreage. Fil-
ing an accurate acreage report for all
crops and land uses, including failed
acreage and prevented planting acre-
age, can prevent the loss of benefits
for a variety of programs.

Failed acreage must be reported
within 15 days of the disaster event
and before disposition of the crop.
Prevented planting must be reported

no later than 15 days after the final
planting date.

Acreage reports are required for
many Farm Service Agency programs.
Contact your local FSA office for a list
of acreage certification deadlines.

ACRE SIGN-UP ENDS JUNE 3

The sign-up period for ACRE is still
open, but the June 3 deadline is
quickly approaching.

The 2013 DCP and ACRE program
provisions are unchanged from 2012,
except that all eligible participants
may choose to enroll in either DCP
or ACRE for the 2013 crop year. This
means that eligible producers who
were enrolled in ACRE in 2012 may
elect to enroll in DCP in 2013 or may
re-enroll in ACRE in 2013. Likewise
producers who were enrolled in DCP
may opt for ACRE enrollment.

Producers with level 2 access who
wish to enroll online should start now.
If you encounter a problem with on-
line enrollment, please contact your
local FSA office immediately.

Contact your local FSA office for more
information or make an appointment

to enroll.

DCP/ACRE SIGN-UP CONTINUES

The DCP sign-up period is still open,
but will end on Aug. 2, 2013.

The 2013 DCP and ACRE program
provisions are unchanged from 2012,
except that all eligible participants
may choose to enroll in either DCP
or ACRE for the 2013 crop year. This
means that eligible producers who
were enrolled in ACRE in 2012 may
elect to enroll in DCP in 2013 or may
re-enroll in ACRE in 2013. Likewise
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producers who were enrolled in DCP
may opt for ACRE enrollment.

Producers with level 2 access who
wish to enroll online should start now.
If you encounter a problem with on-
line enrollment, please contact your
local FSA office immediately.

Contact your local FSA office for more
information or make an appointment
to enroll.

CRP SIGN-UP STARTS MAY 20TH

USDA will conduct a four-week gen-
eral sign-up for the Conservation Re-
serve Program (CRP), beginning May
20 and ending on June 14. CRP pro-
tects the nation’s natural resources
through voluntary participation, while
providing significant economic and
environmental benefits to rural com-
munities across the United States.

Currently, about 27 million acres are
enrolled in CRP. Producers that are
accepted in the program can receive
cost-share assistance to plant long-
term, resource-conserving covers and
receive an annual rental payment for
the length of the contract which is 10-
15 years.

Contracts on 3.3 million acres of CRP
are set to expire on Sept. 30, 2013.
Producers with expiring contracts or
producers with environmentally sen-
sitive land are encouraged to evaluate
their options under CRP.

For more information on CRP and
other FSA programs, visit a local FSA
service center or www.fsa.usda.gov.




2011 SUPPLEMENTAL
REVENUE ASSISTANCE
PROGRAM APPLICATIONS

The Farm Service Agency (FSA) will
continue to accept SURE applications
for 2011 crop losses through June 7,
2013. Under the 2008 Farm Bill, SURE
authorizes assistance to farmers and
ranchers who suffered crop losses
caused by natural disasters occurring
through Sept. 30, 2011.

During 2011, all Texas counties re-
ceived a Secretarial Disaster Designa-
tion, whether primary or contiguous,
and producers are eligible to apply
for SURE benefits if they experienced
at least a 10 percent production loss
that affects one crop of economic sig-
nificance.

To meet program eligibility require-
ments, producers must have obtained
a policy or plan of insurance through
the Federal Crop Insurance Corpora-
tion or obtained Noninsured Crop Di-
saster Assistance Program (NAP) cov-
erage for all economically significant
crops. Eligible farmers and ranchers
who meet the definition of a socially
disadvantaged, limited resource or
beginning farmer or rancher do not
have to meet this requirement. For-
age crops intended for grazing are not
eligible for SURE benefits.

For more information on SURE pro-
gram eligibility requirements contact
your local FSA office or visit the web-
site at http://www.fsa.usda.gov/sure.

ONLINE DATA TOOL FOR PUBLIC

The USDA Race, Ethnicity, and Gender
Program Statistics query tool, known
as REGStats, is the official new tool of
the United States Department of Ag-
riculture (USDA) for making program
application and participation rate
data available to the public on the
Internet.

The REGStats website provides sum-
mary information about the number
of individuals and entities that apply
for, and receive, federal assistance
from four USDA agencies or mission
areas — the Farm Service Agency
(FSA), the Natural Resources Conser-
vation Service (NRCS), Rural Develop-
ment (RD), and the Risk Management
Agency (RMA).

The information available in REGStats
includes the number of applicants

and recipients, by fiscal year, for USDA
programs available to agricultural pro-
ducers and landowners, categorized
by race, ethnicity, and gender. Sum-
mary totals may be obtained nation-
ally, or by state and county for the 50
states, as well as the U.S. territories.

Visit the online site: http://www.reg-
stats.usda.gov.

ADJUSTED GROSS INCOME

USDA and the Internal Revenue Ser-
vice have established an electronic
information exchange process for ver-
ifying compliance with the adjusted
gross income (AGI) provisions for farm
programs. Written consent is required
from each producer or payment re-
cipient for the tax review process. No
actual tax data will be included in the
report that IRS sends to FSA.

This ensures that payments are not
issued to producers whose AGI ex-
ceeds certain limits. The limits set
in the 2008 Farm Bill are $500,000
nonfarm average AGI for commodity
and disaster programs; $750,000 farm
average AGlI for direct payments; and
$1 million nonfarm average AGI for
conservation programs.

Participants in CCC programs subject
to average AGI rules must submit
form CCC-933 to their local FSA Office
to avoid interruption of program ben-
efits. This form may be obtained from
local FSA and NRCS offices or online
at: http://forms.sc.egov.usda.gov/
eforms/mainservlet.

HIGHLY ERODIBLE LAND AND
WETLAND COMPLIANCE

Landowners and operators are
reminded that in order to receive
payments from USDA, they must be
compliant with Highly Erodible Land
(HEL) and Wetland Conservation (WC)
provisions. Farmers with HEL deter-
mined soils must apply tillage, crop
residue and rotation requirements as
specified in their conservation plan.

Producers should notify FSA prior to
conducting land clearing or drainage
projects to ensure compliance. If you
intend to clear any trees to create new
cropland, these areas will need to be
reviewed to ensure any work will not
jeopardize your eligibility for benefits.

Landowners and operators can com-
plete form AD-1026 Highly Erodible
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Land Conservation (HELC) and Wet-
land Conservation (WC) Certification
to determine whether a referral to
Natural Resources Conservation Ser-
vice (NRCS) is necessary.

For more information on Highly Erod-
ible Land and Wetland Conservation
provisions, contact a FSA County Of-
fice or visit the FSA website at www.

fsa.usda.gov.
HAY NET

Producers are encouraged to use Hay
Net on the FSA website (http://www.
fsa.usda.gov/haynet). This online
service allows producers with hay and
those who need hay to post ads so
they can make connections. Hay Net is
a popular site for farmers and ranch-
ers who have an emergency need.
Individual ads can be posted free of
charge by producers who complete
a simple online registration form the
first time they use the site.

MARKETING ASSISTANCE
LOANS (MAL)

Short-term financing is available by
obtaining low interest commodity
loans for eligible harvested produc-
tion. A nine-month Marketing As-
sistance Loan provides financing that
allows producers to store production
for later marketing. The crop may be
stored on the farm or in the ware-
house.

Loans are available for producers
who share in the risk of producing
the eligible commodity and maintain
beneficial interest in the crop through
the duration of the loan. Beneficial
interest means retaining the ability to
make decisions about the commod-
ity, responsibility for loss because of
damage to the commodity and title
to the commodity. Once beneficial
interest in a commodity is lost, it is
ineligible for a loan, even if you regain

beneficial interest.

FINAL AVAILABILITY DATES FOR
MARKETING ASSISTANCE LOANS
& LOAN DEFICIENCY PAYMENTS

e May 31 - Corn, Cotton, Grain
Sorghum, Rice, Soybeans



FARM STORAGE FACILITY
LOAN PROGRAM

The Farm Storage Facility Loan Pro-
gram (FSFLP) allows producers of
eligible commodities to obtain low-
interest financing to build or upgrade
farm storage and handling facilities.

The new maximum principal amount
of a loan through FSFL is $500,000.
Participants are now required to pro-
vide a down payment of 15 percent,
with CCC providing a loan for the
remaining 85 percent of the net cost
of the eligible storage facility and per-
manent drying and handling equip-
ment. Additional security is required
for poured-cement open-bunker
silos, renewable biomass facilities,
cold storage facilities, hay barns and
for all loans exceeding $50,000. New
loan terms of 7, 10 or 12 years are
available depending on the amount of
the loan. Interest rates for each term
rate may be different and are based
on the rate which CCC borrows from
the Treasury Department.

Payments are available in the form
of a partial disbursement and the
remaining final disbursement. The
partial disbursement will be available
after a portion of the construction has
been completed. The final fund dis-
bursement will be made when all con-
struction is completed. The maximum
amount of the partial disbursement
will be 50 percent of the projected
and approved total loan amount.

The following commodities are eli-
gible for farm storage facility loans:

e Corn, grain sorghum, rice,
soybeans, oats, peanuts,
wheat, barley or minor oilseeds
harvested as whole grain

¢ Corn, grain sorghum, wheat,
oats or barley harvested as
other-than-whole grain

* Pulse crops - lentils, small
chickpeas, dry beans and dry peas

e Hay
¢ Renewable biomass

e Fruits (including nuts) and
vegetables - cold storage facilities

e Honey

For more information about FSFL
please visit your FSA county office or
www.fsa.usda.gov.

MAINTAINING THE QUALITY
OF LOANED GRAIN

Bins are ideally designed to hold a
level volume of grain. When bins are
overfilled and grain is heaped up,
airflow is hindered and the chance of
spoilage increases.

Producers who take out marketing
assistance loans and use the farm-
stored grain as collateral should re-
member that they are responsible for
maintaining the quality of the grain
through the term of the loan.

UNAUTHORIZED
DISPOSITION OF GRAIN

If loan grain has been disposed of
through feeding, selling or any other
form of disposal without prior written
authorization from the county office
staff, it is considered unauthorized
disposition. The financial penalties for
unauthorized dispositions are severe
and a producer’s name will be placed
on a loan violation list for a two-year
period. Always call before you haul
any grain under loan.

GUARANTEED LOAN PROGRAM

The Farm Service Agency loan limit
for the Guaranteed Loan Program has
increased to $1,302,000. The limit
is adjusted annually based on data
compiled by the National Agricultural
Statistics Service.

The maximum combined guaranteed
and direct farm loan indebtedness
has increased to $1,602,000.

As a reminder, the one-time loan
origination fee charged on FSA guar-
anteed farm ownership and operating
loans is 1.5 percent of the guaranteed
portion of the loan.

Producers should contact their local
FSA Office with questions about farm
loans.

RURAL YOUTH LOANS

The Farm Service Agency makes loans
to rural youth to establish and oper-
ate agriculture income-producing
projects in connection with 4-H Clubs,
FFA and other agricultural groups.
Projects must be planned and oper-
ated with the help of the organization
advisor, produce sufficient income to
repay the loan and provide the youth
with practical business and
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educational experience. The maxi-
mum loan amount is $5000.

For more information you can stop
by your local FSA office. Our staff can
help with preparing and processing
the application forms.

BEGINNING FARMER LOANS

FSA assists beginning farmers to fi-
nance agricultural enterprises. Under
these designated farm loan programs,
FSA can provide financing to eligible
applicants through either direct or
guaranteed loans. FSA defines a be-
ginning farmer as a person who:

¢ Has operated a farm for
not more than 10 years

¢ Will materially and
substantially participate in
the operation of the farm

* Agrees to participate in a loan
assessment, borrower training
and financial management
program sponsored by FSA

¢ Does not own a farm in
excess of 30 percent of the
county’s median size.

Additional program information, loan
applications, and other materials are
available at your local USDA Service
Center. You may also visit www.fsa.

usda.gov.

LOANS FOR THE SOCIALLY
DISADVANTAGED

FSA has a number of loan programs
available to assist applicants to begin
or continue in agriculture production.
Loans are available for operating type
loans and/or purchase or improve
farms or ranches.

While all qualified producers are eligi-
ble to apply for these loan programs,
the FSA has provided priority funding
for members of socially disadvan-
taged applicants.

A socially disadvantaged applicant is
one of a group whose members have
been subjected to racial, ethnic or
gender prejudice because of his or
her identity as members of the group
without regard to his or her individual
qualities.

For purposes of this program, socially
disadvantaged groups are women,
African Americans, American Indians,
Alaskan Natives, Hispanics, Asian
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Americans and Pacific Islanders.

FSA loans are only available to appli-
cants who meet all the eligibility re-
quirements and are unable to obtain
the needed credit elsewhere.

LAND CONTRACT (LC) GUARANTEES

The Land Contract (LC) Guarantee
Program is a valuable tool to transfer
farm real estate to the next genera-
tion of farmers and ranchers. Guar-
antees will be offered to the owner of
a farm who wishes to sell real estate
through a land contract to a beginning
or socially disadvantaged farmer or
rancher. The guarantee reduces the
financial risk to the seller.

FSA offers two types of guarantees:

e Prompt Payment Guarantee - A
guarantee up to the amount

of three amortized annual
installments plus the cost

of any related real estate

taxes and insurance.

e Standard Guarantee - A
guarantee of 90 percent of the
outstanding principal balance
under the land contract.

The guarantee period is 10 years and
the contract payments must be amor-
tized for a minimum of 20 years. The
purchase price of the farm cannot
exceed the lesser of $500,000 or the
market value of the property.

Readers are advised that dates for
FSA programs inTexas are often
county-specific. Please contact
your local FSA office for detailed
information pertaining to your
operation.
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Cates to Remember

CRP Sign-up opens

of Memorial Day

Offices Closed in observance

June 3 ACRE sign-up ands

June 17 COC nomination period

opens
Aug. 2 DCF sign-up deadline

Selected Interest Rates for

May 2013

90-Day Treasury Bill

E?rfamct Operating Loans — 1.3758%
Farm Ownership Loans — '

Diract i
Farm Ownership Loans —

Direct Down Payment, 1.50%
|Beginning Farmer or Rancher
Emergency Loans 2.379%
Farm Storage Facility Loans 1 250%,
(7 years) '
Sugar Storage Facilty Loans | 2.375%
g:nr::mdrty Loans 1956- | 1 1958¢




