
NEW FARM BILL PROVIDES 
PERMANENT LIVESTOCK DISASTER 

ASSISTANCE PROGRAMS

The 2014 Farm Bill, formally known 
as the Agricultural Act of 2014, makes 
the Livestock Forage Program (LFP) 
and Livestock Indemnity Program (LIP) 
permanent programs and provides 
retroactive authority to cover eligible 
losses back to Oct. 1, 2011. 

LFP provides compensation to eligible 
producers who suffered grazing losses 
due to drought and fire. LIP provides 
compensation to livestock producers 
who suffered livestock death losses 
in excess of normal mortality due 
to adverse weather and attacks by 
animals reintroduced into the wild by 
the Federal Government or protected 
by Federal law, including wolves and 
avian predators. 

USDA is determined to make imple-
menting the livestock disaster pro-
grams a top priority and plans to open 
program enrollment by April 15, 2014. 

As USDA begins implementing the 
livestock disaster assistance pro-
grams, producers should record all 
pertinent information of natural di-
saster consequences, including: 

•	Documentation of the number 
and kind of livestock that have 
died, supplemented if possible 
by photographs or video records 
of ownership and losses

•	Dates of death supported by birth 
recordings or purchase receipts

•	Costs of transporting livestock 
to safer grounds or to move 
animals to new pastures

•	Feed purchases if supplies or 
grazing pastures are destroyed

•	Crop records, including seed 
and fertilizer purchases, planting 
and production records

Many producers still have questions. 
USDA is in the process of interpreting 
Farm Bill program regulations. Ad-
ditional information will be provided 
once the enrollment period is an-
nounced. In the meantime, produc-
ers can review the LIP and LFP Fact 
Sheets. Thanks for your patience as 
USDA works diligently to put Farm Bill 
programs into action to benefit the 
farmers and ranchers of rural America. 

2014 ACREAGE REPORTING DATES

In order to comply with FSA program 
eligibility requirements, all producers 
are encouraged to visit their local FSA 
office to file an accurate crop certifica-
tion report by the applicable deadline.

Visit www.fsa.usda.gov/tx to view a 
table and maps that outline acreage 
reporting dates by crop. 

The following exceptions apply to the 
above acreage reporting dates:

•	If the crop has not been planted 
by the above acreage reporting 
date, then the acreage must be 
reported no later than 15 calendar 
days after planting is completed.

•	If a producer acquires additional 
acreage after the above acreage 
reporting date, then the acreage 
must be reported no later 
than 30 calendars days after 
purchase or acquiring the lease. 
Appropriate documentation must 
be provided to the county office.

•	If a perennial forage crop is 
reported with the intended 
use of “cover only,” “green 
manure,” “left standing,” or 
“seed,” then the acreage must 

be reported by July 15th.

Noninsured Crop Disaster Assistance 
Program (NAP) policy holders should 
note that the acreage reporting date 
for NAP covered crops is the earlier of 
the dates listed above or 15 calendar 
days before grazing or harvesting of 
the crop begins.

Additionally, producers in Kansas, 
Nebraska, North Dakota, Oklahoma, 
South Dakota, and Texas can purchase 
both NAP and RMA coverage for 2014 
annual forage crops. However, begin-
ning in 2015, NAP coverage will not 
be available for annual forage crops 
in Kansas, Nebraska, North Dakota, 
Oklahoma, South Dakota, and Texas.

For questions regarding crop certifi-
cation and crop loss reports, please 
contact your local FSA office at Phone.

2009, 2010, 2011, 2012 AND 
2013 AVERAGE ADJUSTED GROSS 
INCOME COMPLIANCE REVIEW

The AGI verification and compliance 
reviews for 2009, 2010, 2011, 2012 
and 2013 are conducted on produc-
ers who the IRS indicates may have 
exceeded the adjusted gross income 
limitations described in [7 CFR 
1400.500]. Based on this review, pro-
ducers will receive determinations of 
eligibility or ineligibility. 

If the producer is determined to 
have exceeded the AGI limitation 
of $500,000 of nonfarm income, 
$750,000 of farm income, $1 million 
of conservation program benefits or 
the $1 million total AGI, then receiv-
ables will be established for payments 
earned directly or indirectly by the 
producer subject to the applicable 
limitation. The Texas FSA State Office 
will begin notifying producers se-
lected for review next month. If you 
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have any questions about the review 
process or determination, please 
contact the Texas FSA State Office at 
979-680-5191. Producers who receive 
initial debt notification letters may 
only appeal the amount of the debt 
to their local FSA office.  Adverse 
determinations become administra-
tively final if not timely appealed and 
can only be reopened if exceptional 
circumstances exist that prevented 
the producer from timely filing the 
appeal.

MICROLOAN PROGRAM

The Farm Service Agency (FSA) devel-
oped the Microloan (ML) program to 
better serve the unique financial op-
erating needs of beginning, niche and 
small family farm operations.   

FSA offers applicants a Microloan 
designed to help farmers with credit 
needs of $35,000 or less. The loan 
features a streamlined application 
process built to fit the needs of new 
and smaller producers.  This loan pro-
gram will also be useful to specialty 
crop producers and operators of com-
munity supported agriculture (CSA).   

Eligible applicants can apply for a 
maximum amount of $35,000 to pay 
for initial start-up expenses such as 
hoop houses to extend the growing 
season, essential tools, irrigation and 
annual expenses such as seed, fertil-
izer, utilities, land rents, marketing, 
and distribution expenses.  As financ-
ing needs increase, applicants can 
apply for a regular operating loan up 
to the maximum amount of $300,000 
or obtain financing from a commercial 
lender under FSA’s Guaranteed Loan 
Program. 

Individuals who are interested in ap-
plying for a microloan or would like 
to discuss other farm loan programs 
available should contact their local 
FSA office to set up an appointment 
with a loan official.  

NONINSURED CROP DISASTER 
ASSISTANCE PROGRAM (NAP)

The noninsured crop disaster assis-
tance program (NAP) is a federally 
funded program that helps producers 
reduce their risk when growing food 
and fiber crops, specialty crops and 
crops for livestock feed. These ben-
efits are only available for crops for 
which the catastrophic level of crop 
insurance is not available. Application 

for coverage must be filed by the 
applicable crop’s application closing 
date.   

Production records for all crops must 
be reported to FSA no later than the 
acreage reporting date for the crop 
for the following year.  FSA requires 
that any production reported in a loss 
year be verifiable according to Agency 
specifications. NAP Losses must be re-
ported within 15 days of the date the 
loss became apparent.

All applications for NAP payment 
must be signed by the subsequent 
crop year’s acreage reporting date in 
order to be considered timely. There 
are no late-file provisions for NAP ap-
plications for payment. 

The following crops have a NAP ap-
plication closing date of March 15, 
2014:  beets (PP 1, 2, 3), broccoli (PP 
2), Brussel sprouts (PP 1), cabbage (PP 
2), calabaza melons (PP 1), carrots (PP 
1, 2), cauliflower  (PP1), greens ( PP 1, 
2, 3), herbs CIL (PP 1,2), herbs DIL (PP 
2), herbs FEN (PP 1), herbs PAR ( PP 2), 
kohlrabi (PP 2, 3), lettuce (PP 1, 2, 3), 
oats (PP 41), potatoes (PP 1), radishes 
(PP 2), vetch (PP 1).

2013 ACRE

Participation in 2013 ACRE requires 
production reports for planted acres 
that must be submitted for the 
covered commodities and peanuts 
planted on the farm by July 15, 2014.  
Failure to report production for those 
covered commodities and peanuts 
planted on ACRE farms may result in 
contract termination.  If the contract 
is terminated, all payments, including 
direct payments previously received 
plus interest will be required to be 
refunded.

USDA ENHANCES FARM STORAGE 
FACILITY LOAN PROGRAM

The U.S. Department of Agriculture 
(USDA) today announced the expan-
sion of the Farm Storage and Facility 
Loan program, which provides low-
interest financing to producers.  The 
enhanced program includes 22 new 
categories of eligible equipment for 
fruit and vegetable producers. 

Producers with small and mid-sized 
operations, and specialty crop fruit 
and vegetable growers, now have 
access to needed capital for a variety 
of supplies including sorting bins, 

wash stations and other food safety-
related equipment.  A new more flex-
ible alternative is also provided for 
determining storage needs for fruit 
and vegetable producers, and waivers 
are available on a case-by-case basis 
for disaster assistance or insurance 
coverage if available products are not 
relevant or feasible for a particular 
producer.  

Additionally, Farm Storage and Fa-
cility Loans security requirements 
have been eased for loans between 
$50,000 and $100,000.  Previously, all 
loans in excess of $50,000 required a 
promissory note and additional secu-
rity, such as a lien on real estate.  Now 
loans up to $100,000 can be secured 
by only a promissory note. 

The low-interest funds can be used to 
build or upgrade permanent facilities 
to store commodities.  Eligible com-
modities include grains, oilseeds, pea-
nuts, pulse crops, hay, honey, renew-
able biomass commodities, fruits and 
vegetables.  Qualified facilities include 
grain bins, hay barns and cold storage 
facilities for fruits and vegetables. 

Contact your local FSA office or visit 
www.fsa.usda.gov for more about 
FSA programs and loans, including the 
Farm Storage Facility Loan Program. 

MARKETING ASSISTANCE 
LOANS (MAL) 

Short-term financing is available by 
obtaining low interest commodity 
loans for eligible harvested produc-
tion. A nine-month Marketing As-
sistance Loan provides financing that 
allows producers to store production 
for later marketing. The crop may be 
stored on the farm or in the ware-
house. 

Loans are available for producers 
who share in the risk of producing 
the eligible commodity and maintain 
beneficial interest in the crop through 
the duration of the loan.  Beneficial 
interest means retaining the ability to 
make decisions about the commod-
ity, responsibility for loss because of 
damage to the commodity and title 
to the commodity. Once beneficial 
interest in a commodity is lost, it is 
ineligible for a loan, even if you regain 
beneficial interest.
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MAINTAINING THE QUALITY 
OF LOANED GRAIN

Bins are ideally designed to hold a 
level volume of grain. When bins are 
overfilled and grain is heaped up, 
airflow is hindered and the chance of 
spoilage increases.

Producers who take out marketing 
assistance loans and use the farm-
stored grain as collateral should re-
member that they are responsible for 
maintaining the quality of the grain 
through the term of the loan.

UNAUTHORIZED 
DISPOSITION OF GRAIN

If loan grain has been disposed of 
through feeding, selling or any other 
form of disposal without prior written 
authorization from the county office 
staff, it is considered unauthorized 
disposition. The financial penalties for 
unauthorized dispositions are severe 
and a producer’s name will be placed 
on a loan violation list for a two-year 
period.  Always call before you haul 
any grain under loan.

GUARANTEED LOAN ELIGIBILITY 

Changes to FSA regulations have re-
moved Guaranteed Operating term 
limits. Previous and current guaran-
teed loan borrowers who were not 
eligible for further guaranteed loans 
due to the previous 15 year eligibility 
term limit may now be eligible for fur-
ther guaranteed loans through their 
commercial lender. 

DIRECT LOAN CHANGES

Changes were made to the interest 
rate charged on loans where FSA 
provides 50 percent or less on jointly 
financed purchases of real estate also 
called Direct Farm Ownership Par-
ticipation Loans. The interest rate will 
be the greater of 2.5 percent or the 
current interest rate for direct Farm 
Ownership loans minus 2 percent, 
as a fixed rate for the duration of the 
loan.  At present, the March direct 
Farm Ownership rate is 4.25 per-
cent.  Because the 2.5 percent floor 
is greater than subtracting 2 percent 
from the direct farm ownership loan 
rate, the rate for Direct Farm Owner-
ship Participation Loans in March is 
2.5 percent. 

FSA ALLOWS LENDERS TO 
USE EVALUATIONS INSTEAD 
OF APPRAISALS FOR LOANS 

OF $250,000 OR LESS

Lenders that originate Farm Service 
Agency (FSA) guaranteed loans may 
now use internal real estate “col-
lateral evaluations” to support loan 
requests of $250,000 or less, rather 
than appraisals. 

This policy change will allow lenders 
more flexibility and a faster under-
writing process, and is consistent with 
industry standards. 

Lenders must follow their regulator’s 
“Interagency Appraisal and Evaluation 
Guidelines” and apply these same 
policies to FSA guaranteed loans as 
non-guaranteed loans.  In addition, 
lenders should request an appraisal 
when they would do so for unguar-
anteed loans even if the loan is un-
der the threshold, such as when the 
expected loan-to-value is above their 
established standards. 

A description of the method of estab-
lishing the real estate value – whether 
appraisal or evaluation – needs to be 
described to FSA in their credit pre-
sentation. 

BEGINNING FARMER LOANS

FSA assists beginning farmers to fi-
nance agricultural enterprises. Under 
these designated farm loan programs, 
FSA can provide financing to eligible 
applicants through either direct or 
guaranteed loans. FSA defines a be-
ginning farmer as a person who:

•	Has operated a farm for 
not more than 10 years

•	Will materially and 
substantially participate in 
the operation of the farm

•	Agrees to participate in a loan 
assessment, borrower training 
and financial management 
program sponsored by FSA

•	Does not own a farm in 
excess of 30 percent of the 
county’s median size.

Additional program information, loan 
applications, and other materials are 
available at your local USDA Service 
Center.  You may also visit www.fsa.
usda.gov.

LOANS FOR THE SOCIALLY 
DISADVANTAGED

FSA has a number of loan programs 
available to assist applicants to begin 
or continue in agriculture production.  
Loans are available for operating type 
loans and/or purchase or improve 
farms or ranches.  

While all qualified producers are eligi-
ble to apply for these loan programs, 
the FSA has provided priority funding 
for members of socially disadvan-
taged applicants.  

A socially disadvantaged applicant is 
one of a group whose members have 
been subjected to racial, ethnic or 
gender prejudice because of his or 
her identity as members of the group 
without regard to his or her individual 
qualities.  

For purposes of this program, socially 
disadvantaged groups are women, 
African Americans, American Indians, 
Alaskan Natives, Hispanics, Asian 
Americans and Pacific Islanders.

FSA loans are only available to appli-
cants who meet all the eligibility re-
quirements and are unable to obtain 
the needed credit elsewhere.
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Readers are advised that dates for 
FSA programs in Texas are often 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to your 
operation.
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