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NEWSLETTER 

CONSERVATION RESERVE  
PROGRAM (CRP) GENERAL 

SIGNUP MARCH 14 TO APRIL 15 
 
A general signup for the Conservation Reserve 
Program (CRP) will run March 14 to April 15. 
 
CRP is a voluntary program available to 
agricultural producers to help them safeguard 
environmentally sensitive land.  Producers enrolled 
in CRP plant long-term, resource-conserving 
covers, to improve the quality of water, control soil 
erosion, and enhance wildlife habitat.  In our area 
the cover is primarily grass mixtures.  In return, 
FSA provides participants with rental payments 
and cost share assistance.  For this signup, the 
average CRP rental payment will be $30.00 per 
acre on land in Juab County.  Contract duration in 
our area is 10 years.  Contracts accepted during this 
signup will be effective on October 1, 2011. 
 
To be eligible, a person must certify that his 
average adjusted gross income for the past three 
years is under $1 million per year.  A person must 
comply with highly erodible land conservation and 
wetland conservation provisions of the farm bill.  
All owners of the land must sign the contract. 
 
To be eligible for placement in CRP, land must be 
cropland that was planted or considered planted to 
an agricultural commodity at least 4 of the 6 crop 
years from 2002 to 2007.  Land in a wheat and 
summer fallow rotation is considered planted both 
the year wheat is planted and the summer fallow 
year.  Cropland enrolled in CRP is considered 
planted during the term of the CRP contract.  
During 2002 to 2007, any rotation of planted 
alfalfa, planted multi-year grasses and legumes and 
summer fallow in rotation is considered planted for 
CRP cropping purposes.  The rotation must not 
exceed 12 consecutive years.  Also, any land 
previously enrolled in CRP where the grass cover 
continues to be maintained as though enrolled in 
CRP in considered planted for CRP cropping 
eligibility. 
 
To be eligible, land must also meet one of the 
following criteria: have a weighted average erosion 
index of 8 or higher; be land in an expiring CRP 
contract; or be located in a national or state CRP 
priority zone.  Almost all of east Juab County is in 
a State CRP priority zone for wildlife and State 

CRP priority zone for water quality.  Participants 
will get 30 EBI points for being in the water 
quality priority zone.  Participants will also get 30 
EBI points for being in the wildlife priority zone if 
the N1a score is 40 or higher.  To get a score of 40 
points, the grass cover must be a mixture 
(minimum of 4 species) of at least 3 introduced 
grasses and at least 1 forb or legume species best 
suited for wildlife in the area.  A mixture of native 
grasses can get a score of 50 points. 
 
Land cannot be enrolled in CRP and the Direct and 
Countercyclical Program (DCP) at the same time.  
If land is accepted into CRP it may be necessary to 
reduce the crop acreage bases on the farm. 
 
Offers for CRP will be ranked according to the 
Environmental Benefits Index (EBI) score.  The 
total EBI score is the sum of points in six areas: 

 Wildlife habitat benefits resulting from 
covers on contract acreage. 

 Water quality benefits from reduced 
erosion, runoff, and leaching. 

 On-farm benefits from reduced erosion. 
 Benefits that will likely endure beyond the 

contract period. 
 Air quality benefits from reduced wind 

erosion. 
 Cost.   

 
Each eligible offer is ranked in comparison to all 
other offers and selections made from that ranking 
at the national level.  Producers can consult with 
FSA personnel on steps to take to maximize EBI 
points and increase the likelihood that their offer 
will be accepted. 
 
Land accepted into the program will be eligible for 
cost-share assistance to establish the grass cover.  
Participants will also receive cost-share assistance 
for required management practices.  At least one 
management practice must be completed during 
the contract period and must be completed by the 
end of year six of the contract.  Management 
practices include light disking, light chiseling, 
harrowing, prescribed burning, mowing, or 
managed grazing.  No cost-share is paid for 
managed grazing.  Management practices cannot 
be completed during the bird nesting season, April 
1 to July 15. 
 
If you are interested in the program we encourage 



 

you to read the Fact Sheet titled, “Conservation 
Reserve Program Signup 41 Environmental 
Benefits Index (EBI).”  You can stop by the office 
to pick one up or call us at 623-0342 and will mail 
you a copy.  Or you can go to the FSA website at 
www.fsa.usda.gov and click on “Find FSA Fact 
Sheets”. 
 
We anticipate a large number of producers will 
want to submit offers for CRP and we anticipate 
needing at least one hour with each producer to 
complete the process.  WE STRONGLY 
ENCOURAGE PRODUCERS TO CALL AND 
MAKE AN APPOINTMENT TO SUBMIT AN 
OFFER FOR CRP.  In some instances it will 
require more than one visit to the office.  For some 
producers who live long distances from the office, 
it may be possible to discuss the program over the 
phone and send the necessary paperwork through 
the mail. 
 
If you have any questions or want to make an 
appointment  to submit an offer for CRP, please 
call Lois or Kevin at 435-623-0342. 
 

DIRECT & COUNTER-CYCLICAL 
PAYMENT PROGRAM (DCP) 

 
Signup for the Direct and Countercyclical Payment 
(DCP) Program occurs annually with a June 1 
deadline. FSA will accept late-filed contracts up 
until August 1st.  Signup in the ACRE option is 
also available through June 1 each year. If you 
elect the ACRE option, you are committed to this 
option through 2012, but you are still required to 
enroll annually by June 1. FSA computes DCP 
Program payments using base acres and payment 
yields established for each farm. Eligible producers 
receive direct payments at rates established by 
statute regardless of market prices. Each year you 
may request to receive advance direct payments 
based on 22 percent of the direct payment for each 
commodity associated with the farm. Counter-
cyclical payment rates vary depending on market 
prices and are issued only when the effective price 
for a commodity is statutorily set below its target 
price.  
 

COUNTY COMMITTEE ELECTION 
RESULTS 

 
Congratulations to Reid Jarrett!  Reid was re-
elected to his second consecutive term to represent 
farmers from the Nephi area on the county 
committee.  The election results for Local 
Administrative Area 2 are: 
 
Reid Jarrett— Elected to the county committee   
                        (COC), 
 
Jimmie L. McWilliams— 1st alternate to COC, 
 

James Oliver — 2nd alternate to COC 
 
FSA appreciates all of the voters for taking the 
time to complete the election ballot. The county 
committee system works only because of your 
participation. 
 
CHANGE IN FARMING OPERATION 

 
If you have bought or sold land, or if you have 
picked up or dropped rented land from your 
operation, make sure you report the changes to the 
office as soon as possible. You need to provide a 
copy of your deed or recorded land contract for 
purchased property. Failure to maintain accurate 
records with FSA on all land you have an interest 
in can lead to possible program ineligibility and 
penalties. Making the record changes now will 
save you time in the spring. Update signature 
authorization when changes in the operation occur. 
Producers are reminded to contact the office of a 
change in operations on a farm so that records can 
be kept current and accurate. 
                       

RECONSTITUTIONS 
 
For FSA program purposes, tracts having the same 
owner and the same operator are grouped under 
one farm serial number. When changes in 
ownership or operation take place, a farm 
reconstitution is necessary. The reconstitution—or 
recon—is the process of combining or dividing 
farms or tracts of land based on the farming 
operation. Remember, to be effective for the 
current year, recons must be requested by August 1 
for farms enrolled in specific programs. The 
following are the different methods used when 
doing a farm recon: 
 
Estate Method - the division of bases, 
allotments and quotas for a parent farm among 
heirs in settling an estate; 
 
Designation of Landowner Method – may be used 
when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or 
more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or 
ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is 
transferred to two or more persons. In order to use 
this method the land sold must have been owned 
for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of 
Understanding;  
 
DCP Cropland Method - the division of bases in 
the same proportion that the DCP cropland for each 
resulting tract relates to the DCP cropland on the 
parent tract;  
 
Default Method - the division of bases for a parent 



 

farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution 
is initiated in the system. 
 
Note-- Reconstitutions must be requested by 
August 1 of the fiscal year for farms subject to 
DCP. 
 
MARKETING ASSISTANCE LOANS 

(MAL) AND LOAN DEFICIENCY 
PAYMENTS (LDP) 

 
USDA’s Commodity Credit Corporation (CCC) 
makes available nonrecourse marketing assistance 
loans (MAL) for certain commodities (barley, 
canola, corn, graded wool, grain sorghum, honey, 
non-graded wool, oats, safflower, soybeans, 
sunflower seed, and wheat). MALs provide interim 
financing for eligible producers, allowing them to 
store their crops at harvest (when prices tend to be 
low), than market their crops when prices rise.  
 
These loans carry a nine month maturity and can 
be repaid with cash at disbursement to loan 
maturity. To be eligible, producers must have 
produced an eligible loan commodity during the 
applicable crop year, complied with annual 
program requirements, maintain beneficial interest 
(have title to the commodity and retain control of 
the commodity), request MAL on or before the 
final loan availability date for a specific 
commodity, and, if required, submit lien waivers 
for any liens existing on the crop for which MAL 
is being requested. Producers may store 
commodities in eligible storage on the farm or may 
deliver their commodity to a warehouse operating 
according to the Federal and State licensing 
requirements under the United States Warehouse 
Act or operating under a Uniform Grain and Rice 
Storage Agreement.  
 
CCC establishes loan rates for eligible 
commodities annually at the national level, and 
adjusts the rates locally. MALs may be repaid with 
cash at principal plus interest or under certain 
circumstances, when applicable loan rates are 
greater than the posted county or announced 
national market price for eligible loan 
commodities, producers can repay loans at the 
announced applicable market price amount, 
without interest. In addition, a producer may 
request to deliver the commodity to CCC for farm-
stored loans or forfeit the loan commodity to CCC 
for warehouse stored loans on the first day after 
maturity in satisfaction of the outstanding loan 
principal. If a violation of the loan term occurs 
(Incorrect certification, unauthorized removal, or 
unauthorized disposition of the commodity) 
administrative actions may apply. Alternatively, a 
producer may be eligible for and choose to receive 
a loan deficiency payment (LDP) in lieu of 
securing a marketing assistance loan.  
 

An LDP is the difference between the loan rate at a 
given location and the announced market price for 
the applicable commodity. In addition to the above 
noted eligible loan commodities, silage, and 
unshorn pelts are eligible for LDP only. CCC also 
provides recourse loans, distress loans, and sugar 
loans to eligible producers.  
 
FSA provides marketing assistance loans and 
LDPs on behalf of CCC. More information on the 
MAL, commodity loan, electronic LDP (eLDP) 
and LDPs is available from local FSA Service 
Centers and FSA’s website at: http://www.fsa. 
usda.gov, click on Price Support. 
 

PAYMENT ELIGIBILITY AND  
PAYMENT LIMITATION  

 
Average Adjusted Gross Income (AGI)  
For commodity and disaster programs under the 
new farm bill, the AGI limitation was reduced 
from $2.5 million from all sources to a three-year 
average non-farm AGI of $500,000 such that a 
person or entity shall not be eligible for such 
programs if the non-farm AGI exceeds $500,000. 
Also, under the new regulations, an individual or 
entity must have a 3-year average AGI less than or 
equal to $750,000 per year from farm income in 
order to qualify for direct payments issued under 
the Direct and Counter-cyclical Program. For 
conservation programs, the average nonfarm AGI 
limitation is $1 million or less for eligibility. 
However, an individual or entity who has non-farm 
AGI in excess of $1 million remains eligible for 
conservation programs only if 66.66 percent or 
more of the total AGI is derived from farming, 
ranching and forestry operations. In addition, the 
AGI limitation for conservation programs may be 
waived on a case-by case basis if it is determined 
that environmentally sensitive land of special 
significance would be protected. 

http://www.fsa�


 
Juab County FSA Office 
635 North Main Street 
Nephi, UT 84648-1104 

 PRESORTED  STANDARD 
U.S. POSTAGE PAID 

Des Moines IA 
PERMIT #5709 

NRCS NEWS RELEASE 
 

The Natural Resource Conservation Service (NRCS) has hired 
Brian Bosh to work in the Nephi office.  Brian is a graduate of 
Southern Utah University and has been working for the Millard 
Conservation District.  He is available to assist with NRCS 
programs in the county and can be reached at 623-0342 ext. 102. 
 
Following is a quick-reference chart with application, ranking and 
fund obligation deadlines for several NRCS conservation 
programs: 

 
 

USDA is an equal opportunity provider, employer and lender.  To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, 
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 
632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).  USDA is an equal 
opportunity provider and employer. 

PROGRAM APPLICATION 
DUE 

EQIP Programs (General) Oct 1 each fiscal 
year 

Agricultural Management Assistance 
(AMA) 

Oct 1 each fiscal 
year 

Wildlife Habitat Incentives Program 
(WHIP)  

Oct 1 each fiscal 
year 

Air Quality Initiative January 28, 2011 

Organics Initiative March 4, 2011 

Energy Initiative February 25, 2011 
Sage Grouse Initiative March 1, 2011 
Spill Prevention Control and 
Countermeasures (SPCC) 

January 28, 2011 

Conservation Activity Plans (CAPS) – 
such as energy, nutrient management 
and organics) 

Applications any 
time 

RANKING $ OBLIGATED 

April 1 June 1 
April 1 June 1 

April 8 June 1 

April 1 June 1 

April 1 May 2 
March 15 Aril 8 
April 15 June 1 

April 1 June 1 

  June 1 (Except when associated with above 
Incentives) 
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