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SURE SIGNUP

Signup for the 2009 Supplemental Revenue
Assistance Program (SURE) began Jan. 10,
2011. SURE provides benefits for farm
revenue losses due to natural disasters. For the
SURE program , all crops must be covered by
crop insurance, NAP or be eligible for
waivers.

A farm enrolled in SURE is eligible when
either:

e A portion of the farm is located in a
county covered by a qualifying natural
disaster declaration (USDA Secretarial
Declarations only) or a contiguous county;
or,

o the actual production is less than 50% of
the normal production.

2011 DCP & ACRE SIGNUP

The enrollment period for the 2011 Average
Crop Revenue Election Program (ACRE) and
Direct and Counter-cyclical Program (DCP)
runs from

Oct. 1, 2010—1June 1,2011, 2011.

Signup in the ACRE option is also available
through June 1 each year. If you elect the
ACRE option, you are committed to this
option through 2012, but you are still required
to enroll annually by June 1.

FSA computes DCP Program payments using
base acres and payment yields established for
each farm. Eligible producers receive direct
payments at rates established by statute
regardless of market prices. Each year you
may request to receive advance direct
payments based on 22 percent of the direct
payment for each commodity associated with
the farm.

Counter-cyclical payment rates vary
depending on market prices and are issued
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only when the effective price for a commodity
is statutorily set below its target price.

The electronic DCP (or eDCP) service will
save you time, reduce paperwork and speed up
contract processing at FSA offices. It is
available to anyone eligible to participate in
the DCP Program. To access this online
service, you must have an active USDA
eAuthentication Level 2 account, which
requires filling out an online registration form
at www.eauth..egov.usda followed by a visit
to the local USDA Service Center for identity
verification

BANK ACCOUNT CHANGES

Current policy mandates that FSA payments
be electronically transferred into your bank
account. Stop by the county office for help
preparing and processing the application
forms. The FSA staff can help you with any
questions. In order for timely payments to be
made, producers need to notify the FSA
county office if your account has been
changed or if another financial institution
purchases your bank. Payments can be
delayed if the FSA office is not aware of
updates to your account and routing numbers.

NONINSURED CROP DISASTER
ASSISTANCE PROGRAM (NAP)

The noninsured crop disaster assistance
program (NAP) is a federally funded program
that helps producers reduce their risk when
growing food and fiber crops, specialty crops
and crops for livestock feed. These benefits
are only available for crops for which the
catastrophic level of crop insurance is not
available. Application for coverage must be
filed by the applicable crop’s application
closing date. For spring planting it is March
15,2011.

Production records for all crops must be
reported to FSA no later than the acreage
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reporting date for the crop for the following
year. FSA requires that any production
reported in a loss year be verifiable according
to Agency specifications. NAP Losses must be
reported within 15 days of loss.

LOAN DEFICIENCY PAYMENT (LDP)
PROGRAMS & COMMODITY LOANS

USDA’s Commodity Credit Corporation
(CCC) makes available an LDP. Make sure
you have signed your FSA-633EZ prior to
losing control of your commodity.

A LDP is the difference between the loan rate
at a given location and the announced market
price for the applicable commodity. FSA
provides marketing assistance loans and LDPs
on behalf of CCC. A producer may be eligible
for and choose to receive an LDP or a
nonrecourse marketing assistance loans for
certain commodities. CCC establishes loan
rates for these commodities annually at the
national level, and adjusts the rates locally.

Marketing loans provide interim financing for
eligible producers, allowing them to store their
crops at harvest (when prices tend to be low),
then market their crops when prices rise.
Under certain circumstances, when applicable
loan rates are greater than the posted county or
announced national market price for eligible
loan commodities, producers can repay loans
at the announced applicable market price
amount, without interest. More information on
the eLDP services and LDPs is available from
local FSA Service Centers and FSA’s Web
site at: http://www.fsa.usda.gov, click on Price
Support.

FARMING OPERATION CHANGES

If you have bought or sold land, or if you have
added or dropped rented land from your
operation, make sure you report the changes to
the county office as soon as possible. You
need to provide a copy of your deed or re-
corded land contract for purchased property.
Failure to maintain accurate records with FSA
on all land you have an interest in can lead to
possible program ineligibility and penalties.
Making the record changes now will save you
time in the spring. Update signature
authorization when changes in the operation
occur. Producers are reminded to contact the
office of a change in operations on a farm so
that records can be kept current and accurate.

CUSTOMER STATEMENT

January signals the beginning of a new year,
and a time to starting thinking about filing
taxes. Producers who have signed up for a
USDA eAuthentication Level 2 account will
be able to access their farm data via their
Customer Statement. The Customer
Statement puts a range of USDA services and
programs into a single report that’s at your
fingertips and available online, 24 hours a day,
seven days a week. It allows USDA customers
to view their participation, application and
payment status in various commodity and
conservation programs; information on farm
loans; and conservation plan and land unit
information.

IRS FORM 1099-G

Producers annually receive CCC-1099-Gs
detailing payments producers have received
from the Commodity Credit Corporation. The
annual report of program payments on
CCC-1099-Gs is a service intended to help our
customers report taxable income. It is not
intended to replace the producers’
responsibilities to report income to IRS.

FSA staff cannot interpret IRS regulations or
advise producers about which payments to
report on their income tax returns. However,
county office staff can review payments for
accuracy.

MILK INCOME LOSS CONTRACT
(MILC) PROGRAM

The Milk Income Loss Contract (MILC)
Program, administered by FSA, compensates
dairy producers when domestic milk prices
fall below a specified level. FSA makes MILC
payments on a monthly basis when the Boston
Class I milk price falls below $16.94 per
hundredweight as adjusted by the dairy feed
ration adjustment.

To be eligible for payments, dairy producers
must have produced cow milk in the U.S., and
commercially marketed the milk produced
anytime during the period of October 1, 2007,
through September 30, 2012. Dairy producers
must also be in compliance with Highly
Erodible Land and Wetland conservation
provisions and Adjusted Gross Income
limitations. Signup for the program began
December 22, 2008, and extends through the
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conclusion of the program on September 30,
2012.

Payments are issued based on a start month ,
selected by the producers in the dairy
operation. They are subject to a maximum
eligible production limit per dairy operation
per fiscal year, ranging from 2.4 million
pounds to 2.985 million pounds, depending on
the fiscal year. Payment start month selections
must be made on CCC-580 and submitted to
an FSA Service Center on or before the 14th
of the month before the month the dairy
operation wants to begin payments.
Production evidence for each applicable
payment month must be provided to FSA
before a MILC payment can be issued.

PAYMENT ELIGIBILITY AND
PAYMENT LIMITATION AVERAGE
ADJUSTED GROSS INCOME (AGI)

Because of changes in the farm bill AGI
(CCC-926) must be filed each year in order
for your eligibility to remain current., Also a
CCC-927 and /or CCC-928 must be filed with
the IRS for verification of this information.
After these are both filed your AGI eligibility
is completed.

For commodity and disaster programs under
the new farm bill, the AGI limitation was
reduced from $2.5 million from all sources to
a three-year average non-farm AGI of
$500,000 such that a person or entity shall not
be eligible for such programs if the non-farm
AGTI exceeds $500,000. Also, under the new
regulations, an individual or entity must have
a 3-year average AGI less than or equal to
$750,000 per year from farm income in order
to qualify for direct payments issued under the
Direct and Counter-cyclical Program. For
conservation programs, the average nonfarm
AGI limitation is $1 million or less for
eligibility. However, an individual or entity
who has non-farm AGI in excess of $1 million
remains eligible for conservation programs
only if 66.66 percent or more of the total AGI
is derived from farming, ranching and forestry
operations. In addition, the AGI limitation for
conservation programs may be waived on a
case-by case basis if it is determined that
environmentally sensitive land of special
significance would be protected.

PAYMENT ELIGIBILITY

Program payments are limited by direct
attribution to individuals or entities. A legal
entity is defined as an entity created under
Federal or State law that owns land or an
agricultural commodity, product or livestock.

Through direct attribution, payment limitation
is based on the total payments received by the
individual, both directly and indirectly.

Qualifying spouses are eligible to be
considered separate persons for payment
limitation purposes, rather than being
automatically combined under one limitation.

Individuals and entities must be “actively
engaged in farming” with respect to a farming
operation in order to be eligible for specified
payments and benefits. To be “actively
engaged in farming,” the individual or entity
must make significant contributions to the
farming operation of: (1) capital, equipment,
land, or a combination; and (2) personal labor
or active personal management, or a
combination.

Payments and benefits under certain FSA
programs are subject to some or all of the
following:

e payment limitation by direct attribution
payment limitation amounts for the
applicable programs

actively engaged in farming requirements
cash-rent tenant rule

foreign person rule average AGI
limitations

no program benefits subject to limitation will
be provided until:

e all required forms for the specific situation
are provided

e necessary payment eligibility and Payment
limitation determinations are made

e after 2009, a farm operating plan is not
required to be filed annually, if the

e farming operation continues to be
conducted as reflected on the farm
operating plan and supporting documents
are on file in the County Office
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RURAL YOUTH LOANS DATES TO REMEMBER

The Farm Service Agency makes loans to rural youths to Jan 10 Sure Sign up 2009 begins
establish and operate income-producing projects in
connection with 4-H clubs, FFA and other agricultural Feb 21 Office closed—President’s Day
groups. Projects must be planned and operated with the
help of the organization advisor, produce sufficient March 15 Signup'Deadline for NAP Coverage
income to repay the loan and provide the youth with for Spring Planted Crops
practical business and educational experience. The
maximum loan amount is $5000. May 30 Office closed— Memorial Day

FARM LOAN PROGRAMS June 1 ]S)iglll)up Deadlines for ACRE &
FSA offers loans for farmers and ranchers to purchase TJune 30 Deadline for Acreage Reports
farmland and finance agricultural operations. FSA loan
programs are designed to help producers who are Within 30 days of | Emergency Livestock Assistance
temporarily unable to obtain private or commercial credit. loss Program Signup Deadline
.In many cases, applicants are.beginning famers who have Before losing Loan Deficiency Payment for
1nsufﬁ01ept net worth to qual.lfy for financing through a ownership & Grain, Oilseed Crops, Wool, or
commercial lender. In other instances, borrowers rplght control Mohair Application Deadline
have suffered setbacks from natural disasters or might be
persons with limited resources. Farm ownership loans or Within 15 days
farm operating loans may be obtained as direct loans for a after disaster or | Notice of Crop Loss must be filed
maximum of up to $300,000. loss becomes with County Office

apparent

Purchase and/or Sale of Farm Land

ASAP Reported to County Office

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights,
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866)
632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal
opportunity provider and employer.
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